THE ECONOMIST 


SATURDAY, SEPTEMBER 22, 1934 


Vol. CXIX 


LEADING ARTICLES— 


CONTENTS 


NOTES OF THE WEEK—coni. 





No. 4752 


INVESTMENT NOTES—cont. 


The Conversion of Russia ........... 521 Iron and Steel Production in Railway Traffics’ Trend............6+« 544 
The Nation’s Health .................. 522 PIGE o<ccsccescesesccidatvevesvesreds 532 Actuaries’ Investment Index ...... , 544 
Our Foreign Investments............. 523 August Overseas Trade .............. 532 COMPANY NOTES— i 
= Potas yy aduiebes speetionns 5 Z OVERSEAS CORRESPONDENCE— Light Engineering Shares ............ 545 

ustralia Sees It Through ........... 525 United States; France; Germany; Austin Motor Bonus ..........+++-++++4 546 

NOTES OF THE WEEK— Austria; Holland; Argentina; Selfridge Provincial Stores ........... 546 
Deadlock in South Wales............. 527 Canada; Australia ...............06 533 br ne and a a eteceeeee a 
Silence, Safety and the Roads...... 527 meatier ven Senge otters 
Wen nia Weswe a m peape 527 BOOKS RECEIVED ..............20000: 539 Company Meetings of the Week ... 547 
Eastern Locarno or Austrian MONEY AND BANKING— MINING NOTES— 

eS REA AR 5 The Future Stock of Monetary Gold 540 Johannesburg Consolidated ......... 547 
Colonel Beck and the Polish Mi- FINANCIAL NOTES— New Modderfontein ...............0+++ 548 
a aw edcovescovcedsesénodsos = The Money Market................000+8 541 Anglo-Oriental Mining .............+.. 548 

ATION IM PTAMCE.......cecceeeesecees The Foreign Exchanges............... 541 
Spain in Ferment ..........--.+sss0e+ 528 Shenae item... 6p: | SS et ee eer oen - 
Militarism or Grand Guignol?...... 529 New York Money and Banking...... 541 FoREIGN STOCK EXCHANGES..........-. oa 
German Trade Debts................... 529 CAPITAL ISBURG .....cccccccevecccccvescocce 
Monetary Dissensions in New Zea- THE STOCK EXCHANGE— LonpDON ACTIVE SECURITIES ........+«. 552 

a 529 Any Hope for Wall Street? ......... 542 COMPANY MEETINGS «..+.++se++ereereees - 556 
Vital Statistics.......-..s0cccccsecseeeeee 530 INVESTMENT NOTES— GOVERNMENT RETURNS, ETC. .......-.. 556 
The Gold Clause .........0cssccsseceee- 530 Gilt-edged Outlook..........sesess00++ 543 THE BANKERS’ GAZETTE ............0-+. 556 

| Productivity in Coal Mining ......... 531 A New Chapter in Conversion ?...... 543 COMPANY NEWS ......ccccccccecseccccccsce 561 
Parsimony in Potatoes .........s0000 531 The Stock Exchange and Saturdays 544 COMMERCE AND TRADE ........... 563 





THE CONVERSION OF RUSSIA 





TuE entry of Russia into the League of Nations this week 
is an event of historic importance. It is a significant coin- 
cidence that Russia should have joined the League on the 
third anniversary of the day on which Japan broke her 
positive obligations under the Covenant. The day is being 
.celebrated in Japan as one of. national self-congratulation. 
The Japanese would do better to reflect that one of the 
chief consequences of their lawless action up to date has 
been this strengthening of the international organisation 
which Japan has done her best to ruin. The League is 
not only strengthened materially by the inclusion of a 
Power which is potentially far stronger than Japan her- 
self. It is strengthened morally—and this is a greater 
matter—by a profound reversal in the policy of a Govern- 
ment which originally made itself master of one of the great 
countries of the world with the avowed object of using 
Russia as an instrument for achieving a world revolution 
by physical violence. 

The entry of the Soviet Government into the League 
means that the rulers of Russia are converted to the idea 
that, in the world as it is, no State can preserve its exist- 
ence, no regime efdure, and no political movement con- 
tinue, except within a framework of international order 
such as that of which the foundations have been laid in the 
League Covenant. Some of the critics of the Soviet 
Government and opponents of Communism have made 
haste to denounce the implied conversion of Russia’s 
present rulers to the creed of international solidarity as 
being hypocritical, or at any rate self-interested. But even 
if this be true, to what conclusion does it lead? Let us 
Consider for a moment the motive that has led to this 
interested action. 

Russia has changed her policy to-day because two power- 
ful neighbours of hers changed their policy yesterday 
and the day before. The Soviet Union has become eager 
to enter the League because she believes—and this belief 
1s certainly genuine—that League membership can afford 
her some measure of security against the danger of a 

apanese ‘‘and/or’’ a German attack. She has dis- 
Covered the snag in her own previous foreign policy of 
Playing the bad neighbour, and discovered it in that prac- 

cal way in which most people, in most walks of life, do 
Senerally sooner or later discover the unprofitableness of 


bad behaviour. She has suddenly awakened to find that 
the policy of Ishmael, which she had been practising, 
without much success, during the first dozen years of the 
Soviet regime, was perhaps on the point of being put into 
practice, with much greater effect, by Japan and Germany 
against the Soviet Union herself. 

If this motive is not of the highest moral order, enlight- 
ened self-interest—or, to be more specific, a recognition of 
the advantages of mutual friendliness—is a good founda- 
tion on which to build the tradition and practice of what 
President Roosevelt calls ‘‘ the good neighbour.’’ It 
therefore offers a more substantial guarantee than any 
paper promises can provide that Russia, once a member of 
the League, will abide by her undertakings loyally. If 
the Soviet Union has joined the League for fear. of Japan 
and Germany, can it seriously be supposed that her rulers 
will be so mad as to go on twisting the tails of France 
and Great Britain and Italy—or, for that matter, the tinier 
tails of Switzerland, Portugal and Holland—in order to 
exasperate her new associates into abandoning her, in 
disgust, when dangers threaten? 

It may still, of course, be argued that, even if Russia, 
from whatever motives, does genuinely intend to observe 
her League obligations loyally, this does not justify the 
existing members of the League in admitting to member- 
ship a candidate so ‘‘ steeped in sin.’’ But this is carrying 
the conception of the League into fields which are quite 
beyond its scope and adopting an attitude repudiated by 
all those countries which have had relations with the largest 
single territorial unit in the world. While the League, like 
almost every human association, has an element of religion 
in the bond that holds its members together, it is on the 
whole less like a church than like a civil community in 
which membership is not a privilege but an obligation. 
For example, the Covenant demands that a non-member 
shall submit to the obligations of the League in a dispute 
with a member,. just as municipal law demands that an 
alien shall submit to the law of the land in which he 
resides. The League’s “‘ land,’’ in this sense, is the 
world, since international relations to-day are de facto 
world-wide. Is Russia to be punished for her sins by 
being prevented from renouncing her claim to immunity 
from the obligations of international law? Let those who 
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are inclined to think of the Soviet Government as a 
‘* criminal ’’ reflect upon the implications of their simile. 
For we do not deal with criminals by placing them outside 
the law, but by insisting that they shall be under it. Ifa 
criminal surrenders to justice, do we kick him out of court 
and compel him to go on the loose again, on the ground 
that his presence pollutes the sacred precincts of the 
Goddess of Justice? 


We have dwelt on these pros and cons because they 
have been aired during the last few days, not only in the 
Press of the world, but also in the lobbies and hotels of 
Geneva, where the controversy was accountable, last week, 
for that hitch in the proceedings for Russia’s admission 
which we recorded in our last issue. By the end of the 
week, however, the arguments in favour of admission 
decisively prevailed; and, since then, events have moved 
rapidly. Unlike Portugal, Switzerland and Holland, the 
Great Powers did not feel that, in admitting Russia, they 
were either stultifying the League or contaminating them- 
selves; and, by last Saturday, September 15th, the hitch 
had been overcome. 


On that day, a revised telegram of invitation was 
addressed to the Soviet Government by the representatives 
of 30 members of the Assembly; the four Scandinavian 
countries, who were not among the 30, announced at the 
same time that they supported the invitation and that they 
would have signed the telegram if it had come from the 
Assembly as such, and not from the States individually. 
Therewith, Russia was assured of securing her two-thirds 
majority in the Assembly, and accordingly, on the same 
day, a letter of acceptance was addressed by M. Litvinov 
to the President of the Assembly. In this letter, the Com- 
missar for Foreign Affairs announced that the Soviet 
Government was willing ‘‘ to become a member of the 
League, occupying therein the place due to itself ’’ [i.e. a 
permanent seat on the Council], ‘‘ and undertaking to 
observe all the international obligations and decisions bind- 
ing upon members in conformity with Article 1 of the 
Covenant.’’ The letter also contained a quite reasonable 
reservation to the effect that Russia’s acceptance of the 
Covenant’s procedures for arbitration and judicial settle- 
ment should not be retrospective. 


After the ground had been thus prepared by the pre- 
liminary exchange of communications, the Council met the 
same night and passed a unanimous vote to give Russia a 
permanent seat. This unanimity was obtained by the 
abstention of Argentina, Portugal and Panama, but the 
Polish vote was cast, and cast in the affirmative. There- 
upon the Assembly, on Monday, referred the question of 
Russia’s admission to the Sixth Committee, and on the 
same afternoon the Committee reported favourably. The 
Committee—which is coextensive in membership with the 
Assembly itselfi—made this recommendation by 38 votes 
to three. These adverse votes were those of Switzerland, 
Holland and Portugal; and there were seven abstentions, 
as well as five absences. As these latter twelve votes do 
not count, the majority by which Russia was eventually 
admitted was very much larger than the necessary two- 
thirds; and its importance is enhanced by its composition; 
for the ‘‘ yeas’’ included the votes of France; Great 
Britain and Italy, the three members of the Little Entente, 
the three members of the Baltic Entente, Greece and 
Turkey, and also Poland, Hungary and Bulgaria (three 
votes which are perhaps especially significant because the 
three countries in question are at this moment all particu- 
larly restive). 

The procedure was completed when the Sixth Com- 
mittee’s recommendation was accepted on Tuesday by the 
Assembly itself, and when the Soviet delegation, on the 
same day, took its place in the Assembly. 


The discordant note which was struck by M. Motta (Swit- 
zerland), and sustained by M. Jaspar (Belgium), in the 
debate in the Sixth Committee on Monday afternoon, was 
more than counteracted by the answers which it drew from 
M. Barthou and Mr Eden. The British representative was 
undoubtedly expressing the view of his countrymen in 
welcoming the entry of Russia into the League on the 
ground that ‘‘ our objective must always be to make this 


common council of the world as truly representative as we 
can.”’ 
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THE NATION’S HEALTH 


THE annual report of the Chief Medical Officer of Health 
for the year 1933, which was published this week, is an 
informative, and in some ways an encouraging, document. 
In spite of industrial depression and prolonged unemploy- 
ment, the health of the public, even in the depressed areas, 
appears to show few, if any, signs of deterioration. Infant 
mortality, ‘‘ a sensitive index of the general health,”’ con- 
tinued to show a decrease, and the rate of 64 per 1,000 
births is the lowest ever recorded. Though there was a rise 
in the respiratory diseases group, presumably owing to 
the increased incidence of influenza, there was a definite 
decline in the diseases which are usually held to be the most 
sensitive indicators of debilitated conditions, such as tuber- 
culosis and anemia. The position is summed up concisely 
in the following sentences : — 


The country has, in fact, passed through a series of lean 
years of economic depression without any material or excep- 
tional rise in its general or particular mortality rates. That 
is the first broad fact. The second is this, the death 
rates which are most sensitive and susceptible of social or 
physical degeneration of a people remain steady and low— 
the mortality of women and children and the mortality 
caused by the diseases due to under-nourishment. Thirdly, 
there is no general increase of mortality. among the un- 
employed themselves or their dependants, or even in the 
depressed areas as a whole. 


There has, it is true, been a slight rise in mortality 
in Carmarthen, Glamorgan, Barnsley, Hull, Liverpool, and 
especially St. Helens, but for the remainder of the de- 
pressed areas the death rate remains about the same, or 
slightly lower, than in 1932. There is no evidence of a 
falling-off in the standard of nutrition of school children, 
which in many large towns, e.g. London, shows some 
improvement. Nor is malnutrition among adults, which 
is chiefly reported from the Tyneside and other dockyard 
areas on the north-east seaboard, at all widespread. Indeed, 
its ‘‘ almost total absence ’’ is described as ‘‘ a noteworthy 
and encouraging feature of the reports from South Wales.” 
The inquiries into the general health of the depressed areas 
confirms the conclusions reached in last year’s report: — 


Taking the country as a whole, the evidence appears to 
point to the conclusion that, except in certain localised areas, 
and in some special and restricted groups, there has been no 
general excess of sickness, ill-health or physical incapacity 


attributable to unemployment. 


Gratifying as these results certainly are, they afford no 
grounds for complacency. Overcrowding, insanitation, 
and the constant anxiety created by lack of work are all 
factors conducing to ill-health which should be capable of 
elimination, and the toll of sickness upon the community 
is still in all conscience sufficiently startling when expressed 
in economic terms. Thus, the figures of sickness and 
invalidity show that during the year in England and Wales 
among the insured population only, and excluding loss due 
to sickness for which sickness or disablement benefit is not 
payable, there was an aggregate loss of 29 million weeks’ 
work, the equivalent of a year’s work of more than half a 
million persons. 7 

In addition to these general conclusions, the report 
contains several sections of general interest on particular 
aspects or problems connected with the public health of 
the nation. Among these the section on tuberculosis is one 
of the most striking. Since the first national tuberculosis 
scheme was published twenty-one years. ago enormous 
progress has been made in combating this ‘‘ white scourge. 
We have now in England and Wales nearly 400 tuber- 
culosis officers and 26,773 sanatorium beds as compared 
with fewer than six thousand in 1911. These largely 1n- 
creased facilities, together with improved methods of 
diagnosis and treatment, and by the application of X-rays, 
have enabled the number of deaths from pulmonary tuber- 
culosis to be reduced from 33,505 in 1921 to 27,854 in 1933; 
while the mortality from tuberculosis of bones and joints 
has actually been halved during the last twenty years. The 


-section on venereal diseases also provides some encouraging 


evidence on the decline in the incidence of syphilis, espect- 
ally in the rate of transmission to wives and offspring, 


largely owing to the work of the V.D. clinics, which have 
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appreciably lessened the delay between the first appearance 
of the disease and the first recourse to treatment. The 
deaths from general paralysis of the insane in 1933 regis- 
tered the lowest figure ever recorded, and Sir George 
Newman was able to venture the encouraging conclusion 
that ‘‘ altogether it seems reasonable to claim for the V.D. 
scheme that it is steadily winning the battle against syphilis 
in this country.’’ Gonorrhoea, on the other hand, unfor- 
tunately shows no evidence of decline. 

The Report also contains an informative chapter on 
the co-operation of the public health services with the 
voluntary hospitals. The figures quoted show the enor- 
mous development in our national system of municipal 
hospitals, which now provide an aggregate total of 143,000 
beds, nearly twice as many as those provided by the 
voluntary hospitals. It is pointed out that, in the opinion 
of the Ministry of Health, local authorities should have due 
regard to the facilities provided by the voluntary hospitals 
and should not duplicate them unnecessarily, and that in 
most areas it would be advantageous for the local autho- 
rity and the voluntary hospital to agree on an arrangement 
whereby all patients requiring a particular form of treat- 
ment should be admitted to a particular hospital, especially 
in cases involving expensive materials, particular apparatus 
or highly specialised skill. It is clear that neither the 
municipal nor the public hospitals can by themselves cover 
the whole field adequately, and in the interests of the 
nation it is essential that unnecessary overlapping, to say 
nothing of actual friction, still too common in certain in- 
stances, should be avoided. The problem of conducting 
the two systems is one which will ordinarily have to be 
solved locally in each area. It is suggested that an impor- 
tant step in this direction would be the creation among 
the voluntary hospitals in each district of some joint 
organisation for the purpose of collecting funds, selecting 
cases, and interchanging staff, equipment and beds, etc. 





OUR FOREIGN INVESTMENTS 


THE uncertain behaviour of the exchange rates recently has 
aroused fresh interest in the question of the national 
balance of payments. Plausible short-term reasons can 
usually be found for the rise or fall of sterling from day to 
day, but within these swifter wheels may there not be 
wheels grinding more slowly, strengthening or weakening 
the long-term position of the pound? For six years now Sir 
Robert Kindersley has done economists and financiers the 
great service of collecting and publishing statistical infor- 
mation on British overseas investments and the income 
therefrom. His contribution to the September issue of the 
Economic Journal, though terse, is no less interesting than 
ever. Since the statistics take some time to gather, the 
detailed figures now published refer to 1931 and 1932, but 
a number of provisional estimates for 1933 are included, 
and from the trend we may reach certain tentative con- 
clusions about the present year. 

At the end of 1932, according to Sir Robert Kindersley’s 
calculations, this country’s investments abroad included 
{1,109 millions in the bonds of Dominion and Colonial 
Governments and municipalities, {323 millions in the bonds 
of foreign Governments and municipalities, £1,204 millions 
in British companies operating wholly or mainly abroad, 
and {719 millions in foreign and colonial companies whose 
Securities are dealt in on British stock exchanges. Invest- 
ments outside these classes—such as mortgages and other 

direct ’’ investments—are put at {285 millions. The 
total of £3,640 millions is £60 millions less than the equiva- 
lent figure for December, 1931. This decline in the nominal 
value of our overseas investments is due to a number of 
Causes: the writing down of capital among foreign and 
colonial companies, and the lower balance-sheet values of 
shares of no par value in the same group; the repatriation 
of certain foreign bonds; and the operation of sinking funds 
and other normal means of repayment during a period 
when fresh investment was almost at a standstill. While 
the total invested in Government and municipal bonds 
within the Empire rose by {£5 millions in the course of 
1932, the total in similar foreign bonds fell by {14 millions. 
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There has, indeed, been an almost continuous fall in our 
holdings of foreign bonds since 1928; in the course of four 
years they dropped by no less than £41 millions. 

In spite, however, of defaults and of conversions to lower 
rates of interest, there has been no great decline in the 
aggregate receipts from overseas bond investments, as the 
following table shows. Sir Robert Kindersley explains that 
the depreciation of sterling against gold has increased the 
sterling income derived from bonds payable in gold cur- 
rencies. In view of the great importance of this question 
for the future of international indebtedness, it would be 
interesting to hear from Sir Robert what proportion of 
British holdings of foreign bonds are so payable, and 
whether this does not affect the capital amounts in a like 
proportion to the interest. 


INCOME FROM BRITISH OVERSEA INVESTMENTS, 1929-33 


1929 1930 1931 1932 1933* 
Foreign, Dominion and Colonial (£ millions) 


Governments and Municipali- 


CIES .....cccccccccccereccescccsecsoscors 64-7 64-7 65-9 62-4 62-5 
Companies registered in the U.K. 86-0 76-5 48-8 42-5 40-6 
Companies registered abroad ...... 61-7 51-0 40-8 39-2 39-6 
Gaee eon evcesscrccsessecees 18-5 16-8 13-2 12-3 12-2 

Totals . ..ccccccceseererees 230-9 209-0 168-7 156-4 154-9 





* Provisional estimates for 1933. 


The average rate of return on our oversea investments in 
1932 was 4.30 per cent., and in 1933 it is estimated at 4.26 
per cent. The universality and depth of the slump make 
this figure remarkably high; very nearly two-thirds of 
British capital invested abroad in negotiable securities con- 
sists of bonds and debentures, on which defaults, though 
serious and sometimes spectacular, are a tiny proportion 
of the amounts regularly paid in spite of all difficulties. 
From 1931 to 1933, inclusive, British investors in foreign 
Government and municipal loans were deprived through 
defaults of only {19.3 millions (£11.1 millions of interest and 
£8.2 millions of sinking fund). The withheld interest repre- 
sented only 5$ per cent. of the amounts due on all Govern- 
ment bonds (including those of Dominion and Colonial 
Governments and municipalities). Whether, outside Ger- 
many, there will be further defaults in the near future is a 
matter for speculation, but none is obviously in the offing. 
While repayments to the United Kingdom through sink- 
ing funds and maturities totalled £55 millions in 1933 (pro- 
visional figure), British subscriptions to new issues for 
overseas (including issues used for effecting any of the 
above repayments) totalled only {50 millions. To this credit 
balance must be added a certain repatriation of foreign and 
Dominion bonds. It will be recalled: that, according to the 
estimates of the Board of Trade, this country had a debit 
balance of £4 millions on all current external. transactions 
last year. This figure should, apparently, be increased; 
for the Board of Trade raised the estimate of net income 





ft See Economist, February 24, 1934, p. 390. 
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from oversea investments by {10 millions compared with 
1932, whereas Sir Robert Kindersley now calculates that the 
gross income fell by £1} millions. As foreign investments 
in this country actually showed signs of increasing after 
1931, the net figure must, presumably, also be reduced by 
at least {10 millions, and probably more. Thus, even on 
the most favourable reckoning, our credit balance in long- 
term capital movements did no more than fill the deficit on 
current transactions. Nothing but a net inflow of short- 
term money could therefore have been available to pay for 
the gold (amounting to at least {100 millions) that was 
imported in 1933, other than amounts merely held on safe 
deposit for foreign interests and therefore not affecting the 
exchanges. 

What are the prospects for 1934? The better trading 
results experienced by oversea concerns, especially in plan- 
tation industries, should be reflected in higher average divi- 
dend payments on the third of our capital abroad that is 
in non-fixed interest-bearing securities. On the other hand, 
the area of default is as wide as ever, the nominal amount 
of capital outstanding is already less, and the process of 
conversion to lower rates of interest continues. In sum, 
our net income from oversea investments may be higher, 
but not by more than a few millions. Capital repayments, 
which were somewhat fortuitously high last year, may not 
prove enough this year to cover new subscriptions to over- 
sea issues, now that the Treasury ban has been partly 
relaxed. Can we look for a smaller debit balance in mer- 
chandise trade? Sir Robert Kindersley remarks that ‘‘ the 
improvement in domestic trade has necessitated larger 
imports of raw materials, with the result that the balance 
of payments has probably resumed its adverse tendency.”’ 
The excess of imports over total exports of merchandise was 
indeed {28 millions higher in the first eight months of 1934 
than in the corresponding period of last year, almost entirely 
for the reason mentioned by Sir Robert.{ We are, obviously, 
as far as ever from material self-sufficiency, and if that 
hoard of gold piled up by the Bank of England is to be re- 
garded as unavailable, then the continued weakness of 


sterling can be explained by long-term as well as short-term 
factors. 





THE POTASH CARTEL 


SOONER or later most cartels which attempt to exploit the 
consumer break down under the weight of an increase in 
uncontrolled production and substitutes. The Potash Cartel, 
which was formed at Lugano early in 1926 by the French 
and German producers, and subsequently joined by Poland 
in March, 1932, enjoyed a virtual monopoly of this fertiliser 
for a number of years, a position of which it did not 
altogether fail to take advantage. But although the cartel 
was never able to exploit consumers, for the latter represent 
a fairly powerful political force, its position has recently 
been weakened by the emergence of Spain as a large-scale 
and low-cost producer of potash with a limited home 
market. It is therefore of interest to re-examine the posi- 
tion of the potash industry. The development of production 
in the principal countries since 1929 is shown below : — 


Wor_p Propvuction or PotasH 
(000 metric tons : K,O content) 
1929 1930 1931 1932 1933 


Germany ...........0008 1,787 1,608 1,077 871 940 

DORMD (i ciivsctvorcitine 531 545 368 326 322 

DIOR. iediidocidicticsses 23 28 28 55 93 

PROG esis. 0 csidddn eden 62 54 49 59 30 

United States ......... 56 56 58 56 143 

Palestine (estimated on 15 14 18* 

14 per cent. basis) 

RRARTER, conencqcneccenseoe> 20* 

Total ...........+ 2,459 2,291 1,595 1,381 1,566 
* Estimated 
Renn nr nn rr rrr i ettetenneetnntnenee 
¢ See page 532. 
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The potash industry in German en 
compulsory syndicate by the Potash Law of mm ina 
since the war has been to a considerable extent and ever 
ernment control. The Reichskalirat, or Pome 9% 
was formed in 1919. It consisted of 30 members Counc, 
tive of producers, consumers, labour and laid 
and State authorities. One of the chief objects of permonnel 
Law, passed at the end of 1933, is to introduce rv 
principle into the industry, and to replace the Mat 
Council by a Potash Examination Board. The Potash 
exercised by the Government is now almost Control 
Government decrees have replaced the more or a 
cratic decisions of the Council. On the other hand, little ol 
been done to alter the internal structure of the industry and 
the existing quotas are to stay unchanged for some time the 
prohibition against the opening of new mines being also ex. 
tended. In spite of intensification of competition in 
markets and the resultant fall in prices, the outlook Sor Ge 
industry in Germany is now more favourable than for 
several years past, chiefly owing to the marked j 
ment in domestic consumption last year and the Tecovery in 
exports since the latter part of 1933, and because of the 
internal strengthening which would result from the pro- 
posed Burbach-Wintershall merger. As far as sales are 
concerned, these reached 940,000 metric tons (K:O content) 
in 1933—an increase of 11 per cent. on the 1932 figure, and 
approximately up to the 1931 level. Of these, 720,000 tons 
(77 per cent.) were on the home market, against 640,000 
tons in 1932, so that the gain in home sales, of 12.5 per 
cent., was greater than in exports. Although prices have 
fallen by about 30 per cent. since 1929, the decline was less 
pronounced than in the case of many other commodities, 
Moreover, behind the protection of the rigid quota arrange- 
ments a good deal of reorganisation, concentration of pro- 
duction, and reduction of costs has gone on, and there is 
no doubt that the latest reorganisation scheme, which will 
leave only three important groups in the field, will bea 
further contribution in the same direction. 

In France, apart from the effects of the intensification of 
outside competition in the export markets of the cartel and 
of a contracting home market, in which sales fell by 26 per 
cent. between 192g and 1932, the industry has had to face the 
prospect of increased production owing to the development 
work carried out by the Mines de Blodelsheim, and sales of 
Spanish potash on the French market. The French 
duction is divided between the State Mines 
Domaniales de Potasse d’Alsace), which in 1933 produced 
247,640 metric tons (K:O content), or 76 per cent. of the 
total; and the Mines de Kali-Sainte-Thérése, which pro- 
duced 78,000 tons. These two concerns have a joint 
marketing organisation. The first move made to surmount 
these difficulties was the passage of a Bill in July, 1933, de- 
spite considerable opposition from the chemical industry. 
This Bill provided, among other things, for the nationalisa- 
tion of all potash mines, and accorded monopoly rights for 
all future potash discoveries in France or the French 
colonies to the Mines Domaniales. At the same time, 
negotiations were entered into between the Monopoly 
the Blodelsheim company with a view to the inclusion 
the latter. More recently, a second move has been — 
protect the French market from Spanish imports by 
establishment of a quota from April 28, 1934. “i 

Some interesting figures were recently given by the a 
engineer of thg Alsatian mines illustrating the increas? 
technical efficiency which has been achieved in eee 
The output per man underground was 2.27 tons per tof 
the end of 1932, against 2.09 in 1929—an improvemen 
nearly 9 per cent.; while, owing to better separation a 
washing methods, the content of crude salts a. 
from 17.09 per cent. ~ ee per eats of K:O over 

iod—an increase of 6.5 per cent. : 

P The development of the Spanish potash industry oe 
very rapid. Production was started in 1925 by prt the 
de Potasa de Suria, a company formed in 1920 In W ‘ates 
Belgian Solvay concern and the Kalisyndikat are anti 
ested. This company remained the only de Explo- 
1930, when it was joined by the Union ; ted 
sivos, in which Imperial Chemical Industries are 10 by 
The third producer, Potasas Ibericas, which is controles et 
the French ‘‘ Péchiney ’’ concern (Cie. Ce cael: 
Camargue), but in which the Mines de 
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Thérése also have an important interest, started in October, 
1032. It is scarcely likely that these three companies will 
remain the only producers. Already there are two further 
concession companies, La Fodina and La Minera, in which 
German capital is interested, investigating areas north of 
Sallent, and both are expected to start operations in the 
current year- 

TheSpanish Government exercises fairly close control over 
the potash industry through the Oficina Reguladora de la Pro- 
duccidn Fabricacion y Venta de Sales Potasicas, and lays 
down each year a production and price programme, includ- 
ing maximum and minimum production, and maximum 
domestic and minimum export prices. The potash con- 
sumption in Spain is relatively small, and fell from 23,833 
metric tons in 1932 to 17,559 tons in 1933 (of which Suria 
supplied the largest individual share), so that all the com- 
pamies have to rely chiefly on exports. It is difficult to 
express any opinion as to the ultimate level of Spanish 
exports and, hence, production. The deposits are not far 
fom the sea, and production costs are low, partly owing 
to the fact that the shaft depths are often less than half 
those in France and Germany, so that it is almost certain 
that the present rapid growth will continue in the near 
future. The figures for the first half of the current year 
ae very striking. Total exports of crude salts (the potash 
content of which is not available) were 65,900 metric tons, 
valued at 10.1 million gold pesetas, in 1932; 198,600 tons, 

at 19.9 million gold pesetas, in 1933; and 161,400 
tons, valued at 11.6 million gold pesetas, in the first half 
of 1934. An indication of the severity of competition in 
mtemational markets is given by the figures for average 
port prices, namely, 154 pesetas per ton in 1932, 100 in 
1933 and 72 in January-June, 1934. The United States, 

took considerable quantities of Spanish potash in 
rn Mcreased in importance as a market in the first half 

1934 and took 4o per cent. of the total exports, whereas 

relative importance of the Dutch market declined. 


During February and March prolonged discussions took 
place at Nice between the Cartel at the Spanish pro- 
The ey a view to securing the adherence of the latter. 
on ‘an » when faced with a demand for a larger export 

they were prepared to agree to, urged that the 
Spaniards should start a propaganda campaign directed 
expanding their home market and reducing their 
« on exports. The Spaniards, who sent repre- 
tat in an each of the chief producers, pointed out 
be y case no immediate entry into the Cartel would 
tele » Since they had no national organisation, but 
= ended in a friendly atmosphere, and it was 
daring © ea rome after the lapse of a few months, 
be oo ormation of such an organisation would 


cate have been two other disturbing factors for the 
held that, wh and Palestine. Not long ago many experts 


wont e it was very doubtful if the production 
= be reached at Solikamsk, export was quite out 
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of the question owing to transport difficulties. The first 
Russian export deliveries actually took place towards the 
end of 1933, and since then considerable progress has been 
made, not only in Western and Northern Europe, but also 
in Japan, Canada and the United States. Total exports in 
the first half of the current year are reported to have 
reached 50,000 tons of pure potash, equal to about half the 
Spanish production last year. There is no doubt now that 
Russian exports are going to play a big part in the world 
situation. As far as production is concerned, apart from 
the Solikamsk shaft, a new shaft has recently been com- 
pleted at Syrjanka, near the Beresniki Chemical Combine. 
The Solikamsk mine at present has a nominal daily capa- 
city of about 4,500 tons of crude salts, although the actual 
output probably does not exceed 2,200 tons, which is about 
equal to the present throughput of the working-up plant 
(which produces 85 per cent. potassium chloride). On this 
basis the annual output calculated as pure potash would 
be about 70,000 tons. 

In Palestine the output is in the hands of Palestine 
Potash, Ltd., and although litigation is at present in pro- 
gress with regard to the validity of the concession, this 
company appears to have a fairly assured future. The 
output of crude salts last year was about 130,000 tons, but 
it is expected that work carried out at the north end of the 
Dead Sea will enable the capacity to be doubled during 
the current year, while considerable survey work has also 
been done at the southern end of the sea, where an area of 
62 sq. kms. has been applied for. It will be remembered 
that, according to the terms of its concession, the company 
is committed to increasing output fairly rapidly. 

As for the future, much depends on the trend of agricu- 
tural commodity prices. During the last few years pur- 
chases of fertilisers in all countries have been reduced to 
a low level, and even the slight general improvement last 
year led to a marked increase in consumption. If this is 
continued, there may be less difficulty in absorbing the 
greatly increased world output of potash than is now the 
case. 





AUSTRALIA SEES IT THROUGH 


Tue Federal elections in Australia, which were held last 
Saturday, have resulted in a substantial victory for Mr 
Lyons, the present Prime Minister, or, rather, to put it 
more accurately, in a decisive defeat for Labour. The 
complete returns are not yet available at the time of writing, 
as the position in several seats, notably in Tasmania, is 
still uncertain; but it is clear that the United Australia 
Party retains by far the biggest representation in the Lower 
House, their probable representation being 34 seats against 
17 of Federal Labour, 14 of the Country Party, and 9 
Lang Labour. This means that, in a house whose numbers 

















——— EEE ee ~_— 


eet I EHH 


nt anneal 


wa 


idioma 
way SSeS 


\ 


seep ee eharar ge 
: oe ox + af Wrap Vey we rit 
a spurned gD eens Fe BB APP Om 
te , 1 inceigh ee ong gs 


ae 


coca iiaat eet mets eters ies 2 


eer 


agate ses 
‘ 
ot Ee 


ee ee eo a ee 


: . reer : yor eget ees Se ee ee Ed Sas 
SN Se ee as 
- - 2 4 94 


pater grep Ss MODERN POR RE 


sare: aoe! ad ; 
oF hoe eee a 
— < brie Ne poste 
«age ae gee a 
— a Nriphoegs ‘ $ 


ag A BE ENS AS ane” 


ae ny oe we Io 


LLNS GS eh la wa awe een soe 


ae hs se “ i Bigs tee id 
she grapes r ee ‘ » dip PRET AP hl neg 


Bb ncRNA ioe AAD NER ROE A aS? 


Sep 


526 


will be reduced by one member, the United Australia Party 
has lost 4 seats, the Country Party 2 seats, and Indepen- 
dents 2 seats, while Federal —— — gained 3 and os 
Labour 4 seats. The gains of the latter party were due 
mainly tb its victory in New South Wales over Federal 
Labour, which will probably only retain one seat in that 
State. 

The new House will thus have a decidedly anti-Socialist 
majority, though the United Australia Party has lost its 
majority over all other parties, and will therefore be more 
dependent for its secumty on alliance with the Country 
Party. As Mr Lyons has two vacancies in his Cabinet to 
fill, caused by the retirement of Mr Latham, the former 
Leader of the Nationalist Party, and Senator Lawson, it 
will be interesting to see whether the understanding reached 
between the two parties for purposes of the election will 
ripen into a Coalition. The recent denunciation by Dr. 
Page of the new cotton duties imposed by Mr Lyons with 
an eye to the election illustrates the one fundamental differ- 
ence of principle keeping these two more conservative 
parties from uniting. But the Country Party will now de- 
finitely hold the balance of power in the new House, and 
Mr Lyons has already promised to review the question 
when the election is over. Unless, therefore, Dr. Page sets 
his price too high, the prospects of definite co-operation 
between the two parties looks much brighter than it has 
been hitherto. 

While Mr Lyons is therefore no longer his own master to 
the extent that he was after the election of 1931, the posi- 
tion of Mr Scullin in the Labour movement appears to have 
been distinctly weakened; his party has been decisively de- 
feated in New South Wales by that of Mr Lang, who has 
proportionately effected a greater improvement in his posi- 
tion in the new House. Moreover, his personal prestige has 
suffered somewhat from the large increase in the poll of 
his Communist opponent. 

But these are minor details compared with the all-impor- 
tant fact that the Australian elector has once more voted for 
sound finance, for finance was the chief issue at the election. 
It might have been expected that after the rapid recovery 
made in the last three years, and the brighter prospects in 
store, the voter would have been called back to old party 
allegiances and seduced by the more glamorous financial 
policies put forward by the two Labour leaders. But, in 
spite, or rather, perhaps, because of the superficially attrac- 
tive proposals for the nationalisation of banking and cur- 
rency advocated by Mr Scullin—to say nothing of the 
blandishments exercised by a number of ‘‘ Douglas credit ’’ 
candidates who in more than one constituency polled a 
surprisingly large number of votes, though not a sufficient 
number to secure election—he has decided to “‘ see it 
through ’’ on more ortiiodox lines. 


For though Federal finances are once more in order, and 
Mr Lyons last year was able to remit taxation to the extent 
of {10 millions and to embark on the restoration of ‘‘ cuts,’’ 
State finances have not yet all of them completely reco- 
vered from the disorders of the great depression, and there 
are still the remains of deficits to be extinguished. It is 
evident that the memories of threatened repudiation, which 
indeed became momentarily an actual fact under the mis- 
government of Mr Lang so far as New South Wales was 
concerned, have not been forgotten. Moreover, Mr Lyons 
was able to demonstrate the actual rewards of virtue by 
pointing to the considerable savings which the Common- 


wealth has been able to effect through the recent conversion 


of its sterling loans. He was with justice, too, enabled to 
claim credit for his success in carrying through the 
Premiers’ Plan and for the very rapid economic recovery 
which followed its execution, though it should not be for- 
gotten that the stars, especially in Aries, as well as the 
economists, have been fighting on his side. The rise in the 
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of the vexed question of State demands for 
subvention, which underlies the secessionist clamour in 
Western State. His provision of a ‘‘ recoy 


the relief of rural debtors, of continued fiscal se i. 


the home market, and his undertaking to negotj 
mercial treaties for the expansion of the ex ee 
well as his approval of Dr. Page’s request for an ing » 
into the banking system ‘‘ if Parliament so desired,” a4 
all cleverly calculated to secure support from different 
sections of the community. 
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It is not at all surprising in the circumstances that this 
rather humdrum makeshift policy should have been 
ferred by the electors to the wild irresponsibilities of My 
Lang, which nearly brought the State of New South Wales 
to disaster, or to the milder inflationism of Mr Scullin. 
The object-lesson of 1931 was evidently still fresh in their 
minds, and the success of the skilful (but also lucky) com- 
bination of deflation and inflation contained in the Premiers’ 
Plan was too obvious to be ignored. A conspicuous failure 
might perhaps have reversed the overwhelming verdict of 
1931, which reduced Mr Scullin’s following from 76 to 14, 
and that only if the Opposition had been firmly united. 
But for the last three years Labour has spoken with a 
divided voice. In spite of the reconciliation patched up 
between the adherents of Mr Lang and Mr Scullin in South 
Australia, Victoria and Tasmania, the Labour movement, 
once the most cohesive force in Australian politics, has 
been torn by irreconcilable internal conflicts, and the 
emergence of a Douglasite faction has added to the con- 
fusion. The extremism of Mr Lang has been too violent 
and too unconstitutional to attract more than a compare- 
tively small section of a democracy which in a characteristi- 
cally Anglo-Saxon fashion is wedded to a socialisme sans 
doctrines; while Mr Scullin has once more found himself 
uncomfortably falling between two stools. While, there- 
fore, it may be said that Mr Lyons owes his success in some 
part to the divided counsels of his opponents, he owes far 
more to the healthy reaction of his compatriots against the 
extravagances which only three years ago were threatening 
the economic stability of the Commonwealth. 


What influence this comparatively insignificant redis- 
tribution of forces will exercise upon Australia’s general 
economic policy must for the moment remain a matter for 
conjecture. <A prima facie guess would seem to suggest 
that Mr Lyons’s somewhat increased dependence on the 
support of the Country Party will tend, if anything, to 
reinforce the slight downward movement in the Australian 
tariff, which was noticeable until quite recently, for we may 
reasonably expect the interests of the primary producer to 
obtain a rather greater emphasis in the Government's pro 
gramme. But no very marked change in policy need be 
anticipated. For since the time of Ottawa Mr Elliot has 
begun to threaten the Australian producer with restrictions 
on his exports to this country. It is consequently less likely 
than it was that Australia will be willing to jeopardise het 
home industries for the sake of the British market. 


Some, no doubt, will be tempted to point the moral for 
this country of Mr Lyons’s victory. Has not the — 
been remarkable between the political history © G the 
Britain and Australia in the last five years? Will 
parallel hold and Mr Macdonald lead a National Gov oA 
ment once again to power? This Antipodean ee 
seductive, but in two important respects it is false. split 
first place, the British Labour Opposition has not been 'g 
in two by the crisis. And in the second place, Mr Lyons 
first Government cannot be reproached for basing wis 
lative programme upon a policy which he had not put con- 
before the country. It would consequently be rash r 
clude that what Australia thinks to-day of Mr Lyons 
England will think of Mr MacDonald to-morrow. 
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THE ECONOMIST 


NOTES OF THE WEEK 


in South Wales.—The danger of a strike in 
south Wales has become real and urgent. On Monday, 
rst, the miners’ notices to terminate the present 
oereement are due to expire. Representatives of the 
watt and owners met on Tuesday, but failed to reach a 
weeu t. Statements were afterwards issued by each 
side; and the position is now as follows. The owners assert 
that the suggested restoration of the 1931 wage cut would 
mean a heavy loss and that this is shown by the quarterly 
‘aments of trading results. The men reply, first, 
that recent quarterly ascertainments have been better than 
those which preceded the grant in 1928 of the higher wage 
ievel now claimed; and, secondly, that the quarterly ascer- 
winments are now in any Case meaningless owing to the 
dose financial connection between the colliery and distri- 
buting companies. It is suggested that the companies are 
really single units and that the collieries sell to the distri- 
puting agencies at artificially low prices. The question of 
sbitration is also at a deadlock. The owners demand an 
“independent and impartial ’’’ body, and the men, not 
mindful that it was a lawyer who recommended the 1931 
at, insist on the appointment of persons with industrial 
knowledge and experience. The strength of the men’s case 
consists in the fact that, on the advice of the Government, 
referred the dispute to the National Industrial Board 
vt up by the Coal Mines Act of 1930; and that this Board, 
on the evidence of the quarterly ascertainments, recom- 
mended the restoration of the cut. A very heavy respon- 
ibility now rests on both sides, since a strike would 
admittedly be disastrous. Surely it is not beyond the wit 
of the miners and the owners, and the Ministry of Mines, 
to devise a board of arbitration which shall include both 
independent and experienced members? 


* * * 


Silence, Safety and the Roads.—The prohibition on 
noctumal motor horns in built-up areas came into force 
thoughout the country on Sunday night. Undoubtedly 
the fortnight’s test in London has been a success on the 
whole, though one fatal accident due to the prohibition has 
ben reported. As soon as it is generally known that the 
gulation allows the sounding of horns at moments of 
emergency, there should be no accentuation of danger to 
ifiset the blessing of increased quiet. Encouraged by his 
success IN creating silence, Mr Hore-Belisha is now turning 
his attention to safety. The present pedestrians’ crossings 
in London are to be replaced by a combination of reflecting 

beacons and steel studs on the road surface; and it is 
tow stated quite clearly that pedestrians have absolute 
yeah uncontrolled’’ crossings. This regulation should 

made known as widely and unambiguously as possible 
among both pedestrians and motorists. If it is generally 
, the number of fatal accidents ought to be reduced— 

it the inevitable cost of some slowing down of the traffic. 
ea is not known, the crossings may easily result in an 
increase of danger. Mr Hore-Belisha has not yet 

the problem of accidents occurring outside built-up 

emp end not involving pedestrians. The erection of signs 
ctoss-roads to indicate which is the minor and which 
major road would probably do far more to diminish 
accidents than anything else, short of a change in 
metas. There would be no need to enforce an 

— oP on those approaching the major road. The 
instinct na self-preservation would be sufficient: and both 
doa ae would be increased as a result of the 
Docks ‘“ the opening of the new road to the London 

: week, Mr Hore-Belisha announced that in 
fence pps from the Road Fund he would “‘ give pre- 
i. * ag of utility which have in them the germ 
hope that “om and foresight.”” It would be too much to 
the Con announcement presages any departure from 
Ment for the on S policy of damping down road develop- 
treatment of €of economy.’”’ But some more rational 

of ° 


our cross-roads—which would cost practically 
Mae Y ee be expected from the enterprising 
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Wars and Weapons.—The war in the Chaco between 
Bolivia and Paraguay came up once more for discussion at 
Geneva on Wednesday. The two countries concerned are 
prepared to join in the League’s deliberations, and they 
appear to have no great objection to an arms embargo, 

ough Bolivia as a land-locked State considers that she 
would be somewhat at a disadvantage thereby. Indeed, the 
absence of modern weapons seems to be accepted as another 
welcome step on the road back to primitive barbarism 
which both countries are determined to tread. The one 
thing they will not do is to suspend hostilities. In the 
circumstances the only practicable procedure for the outside 
world is to enforce an absolute arms embargo, and it is an 
international scandal that this has not yet been brought 
about. Great Britain, the United States and most other 
countries have already stopped shipments, but other coun- 
tries have accepted the embargo “ in principle only ’’— 
which appears to mean not in fact. Italy , which is one of 
these acceptors ‘‘ in principle,’’ has laid it down that ‘‘ no 
decision on an international scale about the prohibition of 
export of war material could be taken so long as no decision 
had been reached on the responsibilities of the two countries 
to the conflict ’’—an obiter dictum which appears to bear 
no precise meaning other than the indefinite continuance in 
fact of shipments of arms already disapproved of in prin- 
ciple. It almost passes belief that language of this sort can 
still be talked at Geneva in spite of the disclosures that 
continue to be made at the American Senate investigation 
into the arms traffic. On the very day of the Geneva dis- 
cussion, the Senate Committee in Washington was examin- 
ing the representatives of a company which has been 
supplying war material to both Bolivia and Paraguay 
because they ‘‘ did not wish to discriminate.’’ Letters were 
read in which the representative of the company expressed 
the opinion—unhappily false—that ‘‘ unfortunately for us 
it looks as though the trouble they were having is going to 
be settled amicably.’’ The same individual on another 
occasion frankly confessed that ‘‘ the unsettled conditions 
in Latin-America have been a great thing for me.’’ Testi- 
mony of this sort is nauseating, and it is becoming daily 
clearer that nothing short of the total abolition of this 
calculating wickedness will satisfy the conscience of the 
world. We are glad to note that the National Liberal 
Federation has adopted a resolution calling for a British 
inquiry ‘‘ on the same fearless lines and as public as that 
being carried on in America.’’ We trust that the Govern- 
ment will appreciate the paramount necessity of acceding 
to this demand. 


* * * 


Eastern Locarno or Austrian Guarantee ?—The 
drift towards solidarity is at this moment the prevailing 
current in Euro It has already carried Russia into the 
League and Italy a long way towards a rapprochement 
with France. It is true that there are counter-currents, the 
most important being the joint Polano-German opposition 
to the Franco-Russian scheme for an Eastern Locarno. It 
looks, however, as though these contrary tendencies would 
merely modify the shape in which the European situation 
will crystallise, without being able to bring the process of 
crystallisation itself to a stop. The Franco-Russian idea 
was to establish, between Germany of the one part and 
Poland, Czechoslovakia and Russia of the other, a pact 
on the same lines as the existing Pact of Locarno which 
regulates Germany’s relations with France and Belgium; 
and the two pacts were to be linked together by a French 

arantee of the Eastern Pact and a Russian guarantee 
of the Western one (in addition to the British and Italian 
guarantees that are already in force). This project was 
never welcomed by Germany, whose present rulers continue 
to declare their devotion to peace and invariably 
hold back from committing themselves to any positive 
arrangements for maintaining it. The German note, on the 
subject of the Eastern Locarno project, which was 
addressed last week to the four other European Great 
Powers, has not yet been published, but it is understood 
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to convey a virtual refusal, on Germany’s part, to partici- 
pate. Since a Polish refusal is also virtually certain, this 
particular project seems likely to fall through. But this 
Polish and German attitude will certainly strengthen the 
relations between France, Russia, the Baltic States and 
Czechoslovakia; and Czechoslovakia will do her utmost to 
carry with her the other two members of the Little 
Entente. Meanwhile, the rapprochement between France 
and Italy has opened up the possibility of taking, as the 
nucleus for crystallisation, not the frontier between Germany 
and Poland, but the frontier between Germany and Austria. 
Though the question of the admission of Russia to the 
League has so far pushed all other topics into the back- 
ground this year at Geneva, there has already been some 
informal talk there of a guarantee of Austria’s indepen- 
dence. This guaraftee is now practical politics; for on the 
political side it could be effectively given by Italy and 
France acting in concert, while the necessary economic 
corollary of breaking down the post-war economic barriers 
in South-Eastern Europe could be achieved by the co- 
operation of a majority of France and Italy’s present 
South-Eastern European satellites, even if Hungary were 
to break away. A re-solidification of South-Eastern 
Europe into an equivalent of the old Danubian Empire 
would leave the Polish region as the one outstanding area 
where a permanent equilibrium has yet to be attained. 
Germany and Poland may yet come to think differently of 
the utility of an Eastern pact. 


* * * 


Colonel Beck and the Polish Minorities Treaty.— 
The present policy of Poland is difficult to understand. Not 
content with flying in the face of both France and Russia 
in the matter of the Eastern Pact, Poland has brought 
general odium upon herself at Geneva by declaring her in- 
tention to repudiate a diplomatic instrument to which 
Poland is a party, though this instrument is an integral part 
of the Peace Settlement, and the sacrosanctity of the Peace 
Settlement is Poland’s palladium. On the 13th of this 
month, in the League Assembly, the Polish Foreign Minister, 
Colonel Beck, took two steps. He reintroduced, for dis- 
cussion, a previous Polish proposal that the obligations for 
the protection of minorities, which are at present binding 
upon certain States members of the League, should be ex- 
tended to all other members; and simultaneously he 
announced that, pending the translation of the minorities 
protection clauses into a general convention, the Polish 
Government, for its own part, ‘‘ finds itself compelled to 
refuse, as from to-day, all co-operation with the inter- 
national organisations in the matter of the supervision over 
the application by Poland of the system of minority protec- 
tion.’’ This announcement is indefensible, for the facts are 
these. ‘‘ International organisations ’’ in this connection 
mean the League; the League’s procedure for dealing with 
minorities questions has been worked out with the concur- 
rence of the Polish Government; and the League has a locus 
standi because it is expressly entrusted with the task in a 
treaty signed in Paris, on June 28, 1919, by Poland of the 
one part and the principal Allied and Associated Powers of 
the other. In Article 12 of this instrument, the stipulations 
on behalf of minorities in Poland are defined as ‘‘ obligations 
of international concern ’’ and are ‘‘ placed under the 
guarantee of the League of Nations ’’; and it is agreed that 
“* they shall not be modified without the assent of a majority 
of the Council of the League.’’ The conclusion of this 
Polish Minorities Treaty is provided for in Article 93 of the 
Versailles Peace Treaty—an instrument which is itself the 
charter of Poland’s reappearance upon the political map of 
Europe. Poland has now declared her intention to de- 
nounce the treaty of June 28, 1919, by a unilateral act, 
without the consent of the other parties to the instrument, 
and this announcement has drawn a severe reproof from 
Sir John Simon, representing one of these parties, and by 
M. Barthou and Baron Aloisi, representing two others. 
Meanwhile, in Poland itself, there have been official celebra- 
tions of the country’s ‘‘ release from a national humilia- 


' tion.’’ There would be much to be said for the ‘‘ universali- 


sation ’’ of the minorities treaties if it were the case that 
Poland seriously cared for this object or believed that it was 
attainable. We fear, however, that she is simply putting it 
forward as a pretext for repudiating her own national obliga- 
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tions. The post-war history of Poland’s minors: 
amount to one-third of her population} poowes thie (who 
need of all the protection that the existing treaty anim 
them. The German minority, among the rest afford 
severely; yet the Nazi Press has no hard words for Ca 
Beck. Even when it is at a German minority’s expense, 
opening of a fresh breach in the dae 


settlement is a matter for rejoicing in Nazi eyes. 
would be wise to ponder over the ators. The Pa 
German attitude towards a Polish folly. 


* * a 


Deflation in France.—M. Doumergue’s Goy 
still looking to deflation to find a wap out of the intens 
depression now prevailing in France. The details of the 
1935 Budget, which is to be balanced by new economies 
and the Finance Minister’s case against devaluation, are 
summarised by our Paris correspondent on page 534. M. 
Germain-Marun still believes that a reduction of expendi- 
ture, taxation and the cost of living will set : 
He was clearly conscious, however, of the fact that 
has already gone far in the non-gold countries, and he con- 
sequently attempted to show that France was in an enti 
different position. Japan had been forced to protect her 
gold reserve; the United States wished to raise prices; and 
Great Britain’s trade was carried on almost entirely with 
countries dependent on sterling. France, on the other hand, 
was prepared to lose gold, wished to lower prices, and did 
not live by international trade. There is some substance 
in these distinctions of M. Germain-Martin, but we cannot 
agree with his view that France is no worse off than other 
countries or that British unemployment is “‘ out of all 
comparison ’’ with that of France. French unemployment 
to-day is at a record level—simultaneously with an almost 
record gold holding; and depression has been intensified in 
the last six months in France, while in the non-gold coun- 
tries there has been fairly continuous recovery. depre- 
ciation of the dollar and the pound last January u- 
doubtedly left French costs out of equilibrium with the 
external value of the franc, and depression and 
ment were intensified. During the spring and @ 
summer French prices fell while sterling and dollar pices 
rose, and some approach to a new equilibrium may have 
been made. Lately, however, sterling has again depre- 
ciated, and French prices have actually shown a tendency 
to rise. Almost certainly the franc is again over-valued. 
Unemployment is increasing, and the consequent pessimism 
has depressed the price of Government bonds and s 
interfered with the reduction in interest rates. Will net 
more, and still more, ‘‘ economies ’’ be necessary to 
the Budget in these circumstances? M. Germain-Martin 
wishes to bring French exporters’ prices into ree 
with those of their foreign competitors by reducing F os 
costs. And in order to do this he wishes to reduce t 
cost of living. But the cost of living is the one thing 
which cannot be reduced, thanks to agricultural oe 
and indirect taxes generally. If prices were high as @ 
of strong demand and not of high indirect taxes, 7 
would be booming and there would be no need for a 
reductions. If taxation is to remain, however, and Peaend 
to be cut, costs will have to be cut still further. H 
is in the same dilemma, as our letter on page 530 § of 
M. Germain-Martin revealed ‘. rate oe 
thought in actually arguing that dishoardin 
ntatateiedt since ‘t would lead to expenditure and so to 
higher prices. It is indeed a mad _ world in W 
Americans artificially raise prices so high that pe in odes 
buy and the French discourage them from buying BO" 
to reduce prices! Despite all M. Germain-Martin say®, the 
doubt whether anything but devaluation can ; 
artificial value of the franc and release the purchasing 
power necessary to stimulate internal revival. 


” * * 


Spain in Ferment.—The breakdown of civilised 


government in Central Europe is alarmingly reflected 1 
the latest developments in Spain. Imitation 
the genuine article is no more conceivable in 
France—has kindled the fire of revolution, 
just below the surface of Spanish 


Fascism -- 
in than 
ich is only 
democracy,” 20d 
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ce brought about, again as in France, a 
; Pe which was strikingly demonstrated last 
aaa biggest political gathering on record. Some 
persons assembled at the Madrid nes to rH 
! jalist-Communist alliance, a feature o 
oe ass arading in military fashion of 
meeting being P= ; 7 
of young men and maidens wearing red shirts. The 
declared that the Second Republic was a broken 
and that only a Marxist — could monde mee = 
f the workers. Moderate mem of the 
tials ante Union of Workers like Sefior Besteiro 
Dr. Juan Negrin have now yielded to the clamour 
aod Pw and authorised the regional alliances of the 
Left which had sprung up aan a ba ae 
ic-Fascist coup similar to that o , SS 
ee What f still more serious, provincial 
tranches (though as yet not ~ con ee of 
anarchist and anarchio-syn icalist organisations have 
ow to collaborate. Meanwhile the evidence accumu- 
utes that the workers’ leaders like Sefior Largo Caballero 
and firebrand Socialists impressed by the fate of their co- 
ies in Austria and Germany have taken steps to 
wm their followers in readiness for a bloody upheaval. 
Seior Horacio Echevarrieta, a eae . 
o—who is one of the strongest financial supports o 
a eitio—has been arrested in connection with a large 
of arms and ammunition from the semi-official 
trust which was made some years ag ott rach, is 
aid, was intended for a rising of the . A number of 
tade union leaders are also under arrest. But police 
measures, whether against Right or Left, cannot remove the 
auses of the threatened clash. Apart from the 60 days 
: he eo es Pry beige. been 33 an since 
ment of the Rig entre regime following 
Sefior Azafia’s downfall just a year ago on which 
the normal rules of the Constitution have operated. State 
of Alarm has followed State of Prevention. And nothing 
has been done to check the unscrupulous wage-cutting 
ad exploitation of workers, in districts where they are 
porly organised, which must be counted against the 
“moderate ’’ regime. El Socialista has been confiscated 
atleast as many times as ever any Catholic or Monarchist 
sets were during the rule of the much-abused ‘‘ Casas 
Viejas gang.’’ It is just this incapacity for tolerance and 
lor steering a middle course which makes one despair of 
wy escape from violence culminating in a dictatorship of 
the Right or Left. Sefior Gil Robles, the white hope of 
the Right, seems to appreciate that conditions in Spain, 
where anti-clericalism is such a strong force all over the 
country, do not allow of any emulation of Dollfuss. But 
te is being hard pressed by his followers and seems to be 
an ear to those who would put the clock back and 
fmove the federalising tendencies of the Constitution. 
remedy for the present fermentation is, on the con- 
tary, further devolution. And Sefior Azaiia alone, who is 
neither Ractalet ue nrpetnaees ames to be the only 
Spanish statesman to appreciate this fact. 
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* * * 


Militarism or Grand Guignol ?—Many have remarked 
the hypocrisy of a German Government which professes 
desire Or peace and simultaneously instils militaristic 
toctrines into the minds of children. - The militarising of 
‘ducation _has now spread to Italy, so infectious is the 
rer in European ublic life which has set in since 
221 revolution. A Bill has been approved by the 
oa abinet which is intended to ensure that, from the 
_ o eight, ‘‘ all Italians shall be soldiers.” Military 
an § made compulsory. University students will not 
allowed — their degrees if ‘‘ they have not followed 
aly Soiree courses ’’; and for ten years after a 
these fen discharged from the army he must undergo 
yee Courses. Special attention is to be given to 

- spiritual preparation ’’ for war, and boys are 
eee passionately interested ’’ in military 
a t also be taught that ‘' the function of Italy 
. cr Was a decisive one.” If the rest of 

: yawolini's new policy is to be taken no more 
last statement, we need not perhaps be 

‘mcemed about it. In his militarist interludes the 


= 
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if 
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Duce has always had the air of one whistling to keep his 
courage up. The present outburst may perhaps be taken 
as a sign that the Fascist authorities feel uneasy about 
their hold on the Italian population; or else that they wish 
to impress one or another of Italy’s neighbours by the 
trumpeting of her ‘‘ warlike ’’ intentions. Whatever the 
reason for Signor Mussolini’s relapse into militarism, how- 
ever, there is no excuse for it. It is impossible to conceive 
a worse crime against humanity than the perversion of 
children’s minds with doctrines which came within an ace 
of bringing civilisation itself to destruction within the 
lifetime of young folk who are even now not yet of age. 


* * * 


German Trade Debts.—We went to press too early 
last week to be able to report the rejection by the Lanca- 
shire cotton spinners of the German offer for the gradual 
repayment over twelve months of the accumulated debts 
owed by German firms for goods already delivered. One 
of the chief objections to the German proposals appears 
to be the suggestion that future business should be trans- 
acted on the basis of six months’ credit, whereas it is 
reported that purchases from Czechoslovakia, for example, 
which incidentally has a trade clearing agreement with 
Germany, are being made on the normal thirty days’ 
basis. This form of discrimination is naturally viewed with 
disfavour by the Government as well as by the British 
traders, and the Master Cotton Spinners’ Federation held 
a joint meeting on Saturday at Bradford with representa- 
tives of the Bradford woollen industry and the coal- 
exporting and shipping interests on the North-East Coast. As 
a result of this meeting a joint committee called the British 
Exporters was appointed and a deputation sent to make 
representations to the Foreign Office, the Treasury and 
the Board of Trade. Meanwhile Sir Frederick Leith Ross 
has gone to Berlin to discuss the future of Anglo-German 
trade prospects, including among other things the bearing 
of the new import control introduced by Dr. Schacht upon 
the recently concluded exchange agreement from which 
‘* controlled ’’ imports were expressly excluded. Though 
the effect of Dr. Schacht’s new scheme, as we explained 
last week, should be to prevent the re-occurrence of the 
thoroughly unsatisfactory position under which German 
traders were permitted to order British goods without being 
assured of the means of paying for them, it is by no means 
clear to what extent Dr. Schacht intends to use his new 
powers for the purpose of cutting down British exports to 
Germany. Should he be driven to measures of this kind, 
and should he persist in ignoring the legitimate claims by 
British trade creditors, which already amount in the aggre- 
gate to several millions of pounds, public opinion in this 
country will without doubt insist on the establishment of 
a trade clearing under the Act hurriedly passed through 
Parliament in the summer. That would indeed be an un- 
fortunate eventuality, because it would inevitably tend to 
diminish Anglo-German trade on both sides of the account. 
But events undoubtedly seem to be driving once more in 
that direction. Meanwhile Lancashire has probably been 
wise to reject the German offer, even at the price of con- 
tinuing the present stoppage of deliveries. For unless a 
more satisfactory basis can be found for Anglo-German 
trade, it is plain that there can be no guarantee against the 
repetition of these unfortunate incidents. 


* * * 


Monetary Dissensions in New Zealand.—Monetary 
policy does not appear to be a subject which inspires 
unanimity. The New Zealand Parliamentary Committee 
appointed to investigate the monetary system has presented 
three reports. The main report attributes the New Zealand 
depression to the fall in overseas prices and not to a failure 
of the internal monetary system; but the possibility of taking 
monetary measures to counteract the price fall is also dis- 
cussed. The report puts forward the following 
recommendations : — 


(1) Amalgamation of the Government lending depart- 
ments under a mortgage board financed with mortgage 
bonds. 


(2) The use of trade and agricultural bills to finance; 


production. 
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(3) The grant to the Reserve Bank of control over all 
institutions performing banking operations. 

(4) A programme of public works planned by the Govern- 
ment and the banks to mitigate booms and slumps. 


The second report, signed by three Labour and one Country 
Party member, attributes the depression mainly to monetary 
policy, and proposes State control of credit to maintain price 
stability regardless of the level of the exchanges. Lastly, 


Mr Downie Stewart, the former Finance Minister, reports, in 


splendid isolation, against the adoption of any new 
monetary measures. The main report is undoubtedly right 
in attributing the New Zealand depression primarily to the 
fall in world prices. It is equally right, however, in urging 
that a country which is dependent like New Zealand on a 
few primary products can do something by monetary policy 
to lessen the shock of falling prices. In such circumstances 
an alteration of the exchange rate is easier, quicker and 
more equitable than a reduction in costs. But the deprecia- 


tion of the exchange should not proceed further than is 


necessary to adjust export prices to the existing level of 


money costs. Nor should the volume of credit and currency 
be inflated beyond the point which is appropriate to the new 
exchange rate. A “‘ raising ’’ of the New Zealand exchange 
beyond the present level would almost certainly be 
excessive. 


* * * 


Vital Statistics.—According to the latest report of the 
Registrar-General 156,636 live births were registered in the 
second quarter of 1934 in England and Wales in the pro- 
portion of 1,057 males to 1,000 females, and 119,034 deaths 
in the proportion of 1,045 males to 1,000 females. The 
following table summarises the main findings of the 
report : — 


Marriages Live Births Deaths 
—_—————| Natural 
Popula- 
Annual Annual Annual Increase tion 
Year rate rate rate | » in |(Mid - year 
Number] per 1,000|Number|per 1,000]Number| per 1,000 te estimate) 
of of of ation 
Popula- Popula- Popula- 
tion tion tion 
(000) (000) (000) (000) | (000) 
ED edeeaness 296 15-2 711 18-3 473 12-2 238 38,890 
BED ccconeces 315 15-8 649 16-3 455 11-4 194 39,806 
ee 312 15-6 632 15-8 492 12-3 140 39,988 
ee 307 15-3 614 15-3 484 12-0 130 40,201 
DEE: wabesties 317 15-7 581 14:4 497 12-3 84 40,350 
1933—1st qr. 44 8-9 149 14-9 170 17-1 21 
2nd qr. 17-0 154 15-3 109 10-8 45 
3rd qr.| 103 20-2 148 14-5 96 9-4 52 
4th qr. 16-7 130 12-8 122 12-0 8 
1934—Ist qr. 59 11-8 149 15-0 146 14-7 3 
2nd qr. 85 16-8 157 15-6 119 11-8 38 
10-year avge. 
ist qr. 47 -0 166 16-9 156 14-9 10 
qr. 81 16-5 172 17:5 113 11-5 59 
3rd qr. 95 19-0 167 16-8 95 9-5 72 
4th qr. 80 6-4 153 15-4 117 11-7 36 





The marriage rate has generally been taken as a fairly sure 
though, judging by the record of the past ten years, a not 
very sensitive indicator of the general economic condition 
of the people. Certainly, if the quarterly figures for the 
past year and a half are compared with the ten-year 
average for the different quarters, and those for 1934 with 
those for the corresponding period of 1933, it will be seen 
that they follow the course of the recovery of last year, with 
its slowing down in the spring of 1934, fairly closely. As 
far as its seasonal movements are concerned, the birth rate 
is a direct function of the marriage rate; but it is also clear 
that it is still being influenced by the increasing use of arti- 
ficial methods of birth control. Whether or not this falling off 
in the birth rate is good orbad,is a matter on which 
opinions may be divided; but when it comes to the ques- 
tion of the death rate there can be no difference of opinion. 
Here, in spite of a marked reduction since before the war, 
we cannot congratulate ourselves very heartily. Deaths 
last quarter were 10 per cent. more than in 1933, and have 
only been exceeded in a corresponding quarter during the 
a ee ee ee The infant mortality was also 
somewhat higher. king a longer view, the apparent 
absence of progress during the past ten years can be attri- 
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buted in some measure to the rising 

population, which must sooner or later cama Of the 
in the death rate. To the extent that the eo 
been raised, science has progressed in her grim stant 
against death. But what of the position in other struggle 
The figures are illuminating and humiliating. The 
rates in London, Birmingham, meinen 


ae — magne ae II.4 to 15.3 
in the second quarter of 1 were all higher : 
of the Scandinavian or in. Ane 
Budapest or Warsaw, in the largest German 
Dominion capital cities, or in Chicago or New York while 
the rates in Berlin and Paris were 11.9 and 12.4 ' 
tively. The position with regard to infant mortality ; 
roughly the same. In this respect Glasgow is a Sittin 
offender. The number of infants under one year per 1 
live births who died in the second quarter of 1934 was os 
as compared with 61 in London and Berlin, 85 in Paris me 
figures ranging from 35 for Amsterdam to 80 for Liver 
in the main cities with over 500,000 inhabitants in Europe 
North America and the British Dominions. It is . 
consolation to point to those with even worse records than 
ourselves, as, for example, India, with infant mortality rates 
of from 200 to 300 per 1,000 births, and death rates of 
between 3 and 4 per cent. in Calcutta and Madras. 


: 
f 
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* * * 


The Gold Clause.—At its recent meeting in Budapest 
the International Law Association has once again had under 
discussion the possibility of establishing a uniform inter. 
national practice in regard to currency in which contractual 
monetary obligations should be fulfilled. A great diversity 
of views exists in the different countries on the degree to 
which freedom of contract can be allowed in this matter. 
The old German Pandectists held one extreme view, namely 
that obligations for monetary payments ipso facto imph 
the liability to pay according to gold or silver value, 
other extreme opinion was expressed in the Joint Resolu- 
tion of the United States Congress of June 5, 1933, by 
which it was declared that every provision contained in any 
obligation purporting to give the obligee a right to require 
payment in gold or a particular kind of coin or currency, 
or in an amount in money of the U.S.A. measured thereby, 
was against public policy. A great variety of intermediate 
opinions are to be found between these two extremes. The 
French point of view is that in transactions having no 
connection with foreign countries the French franc is to be 
the sole legal measure of value. In this country, the 
position appears to have been determined by the House of 
Lords in its recent judgment upholding the validity of the 
Gold Clause. But the decision is not of general application 
and our Courts will always examine the circumstances of 
each case and will construe the language of the contract in 
every instance to ascertain the real intention of the parties. 
In Austria, the ‘‘ Goldklauseverordnung ’’ of March, 1933, 
fully recognises the validity of terms in a contract as to 
gold or foreign currency, and in Hungary the Courts will 
enter judgments for debts in the currency of the contract. 
The latest report of the Law Association advocates the 
greatest possible freedom in this matter, and it regards it 
as one of the conditions of renewed prosperity in intet- 
national life that there should be no restrictions as to the 

freedom to express debts in gold or a foreign currency. It 
even considers that that freedom should be extended to 
transactions between nationals of the same county, 
especially where the transactions are economically 

to international credit movements. It does, however, com 
cede that, from a practical point of view, it may not be 
desirable that a considerable part of inland transactions 
should be determined on the basis of a currency or measure 
of value different from the national currency. The Ass 
ciation came to the conclusion that it was impossible " 
adopt an absolutely strict point of view, since 

vital national interests are involved, the force of legal 
principles, and arguments based upon them, cannot re 
vail. The following motion was accordingly presented 
the Conference, and after unanimous adoption by those 
who attended the special session which dealt with ong 
question, was referred to the Executive Council for com 
sideration : — 
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Conference declares that (1) it is desirable in the 

Te of emeactions of international character that 
a of contract should be secured for the parties so as 
oo er possible the contracting of debts in any given 
e or in gold. (2) It is desirable that the same 
freedom should also be secured for credit operations where 
parties are residents of the same country. (3) If a 

eat should find it necessary to restrict the freedom 
vided in No. (2), it is desirable that these Testrictions 
Prould not be applicable to such contracts as are in economic 
connection with credit transactions of an international 
ture. (4) It is desirable that it should be made possible 

tiated rm obligations contracted in gold or foreign cur- 
alias by payments to be made in the currency stipulated 
for payment. The Conference, however, admits that the 
economic situation in some countries might necessitate the 
5 ion of such payment; in such case it is desirable 
that the creditor should have an option on whether he 
requires the settlement of the debt by payments made in the 
home currency of the debtor or whether he agrees to the 
nement of the payment until the restrictive measures 


have been repealed. 


This resolution, calling in effect for the restitution of the 
gold clause, will, it is hoped, be the starting-point for 
the reconstruction of a legal basis for international lending. 


* * * 


Productivity in Coal Mining.—The accompanying 
chart, based on official statistics, shows the trend of the 
output of coal per man-shift worked in various countries 
since 1913. It does not, however, afford a comparison of 
the actual output per man-shift worked in these countries. 


OuTPpuT OF COAL PER MAN-SHIFT 
(1913= 100) 


sive USA. 
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The increase in productivity per head through mechanisa- 
lion since 1913 was most pronounced in Germany, Holland, 

and in the United States. It was least marked in 
United Kingdom, Frafice and Belgium. In an effort to 
it the wnward movement in the demand for coal and 
on Profitability of mining since 1929 by a reduction of 


g 


ibe oe and the geological structure of the seams lends 

More easily to mechanisation than in this country. 
Mechanisation has made some headway in the United 
Aingdom since 1932, but rapid progress is hampered by 
oe of a large number of relatively small mines, 
the Seek and advanced development. But in general 
3 t shows that the world’s coal industry has advanced 
a eal efficiency. Continuous reduction in costs of 

Production, coupled with increasing ecohomy in its 
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An Income of 5°. 
plus a return of Capital 


The Society has devised a scheme whereby an 
income of 5 per cent. on the Capital invested is 
secured for life, and on death a return of a 
portion of the Capital is guaranteed. The investor, 
moreover, is entitled to participate in the profits of 
the Society in res of this portion, and will thus 
obtain the benefit of any future favourable trend 
in the investment situation. 


No medical examination required 
Write to the Manager for “Investment”? Leaflet 


EQUITY & LAW 
LIFE ASSURANCE SOCIETY 


18 Lincoln’s Inn Fields, W.C.2. 
Established 1844 Funds exceed £15,000,000 
















utilisation, will ensure the future of the industry. The 
chart, however, is a warning to British coal-owners not to 
fall behindhand in efficiency and thus lose their share of 
world markets. 


* * *® 


Parsimony in Potatoes.—The Board of Trade 
announced last week that an Order will be issued in 
due course under the Agricultural Marketing Act, 1933, 
providing for the regulation of the importation of main crop 
potatoes. There is already a duty on imported potatoes, 
and imports of main crop potatoes are at present subject 
to voluntary regulation. From November Ist onwards no 
main crop potatoes will be allowed to be imported except 
under licence. The National Federation of Fruit and 
Potato Traders’ Associations is setting up an association 
of potato importers, and the Board of Trade have agreed 
to issue a licence to this association. The quantities to be 
imported in specified periods will be announced from time 
to time. In general, imports will be allowed of quantities 
proportionate to the average quantities imported by each 
importer during the three years ended August 31st. The 
absurdity of restriction on foreign supplies of potatoes, and 
in particular the folly of fixing import by reference to the 
figures of some arbitrarily chosen period in the past, is 
evident from the following table, showing the course of 
imports and home production in recent crop years: — 


IMPORTS OF POTATOES INTO THE UNITED KINGDOM 


(In thousands of Cwts.) 


| 1929-30 | 1930-31 | 1931-32 | 1932-33 | 1933-34 





The distribution of imports during the crop year shows that 
purchases of foreign potatoes are normally insignificant 
until May, when the supply of home-grown “‘ old crop ”’ 
varieties begins not only to run short but to deteriorate in 
quality. Only during the season 1931-32, and to a lesser 
extent in 1930-31, when the home crop was small, did 
imports assume substantial proportions earlier in the year. 
As the following table shows, in no year did the importation 
of potatoes towards the end of the season result in a collapse 
of prices. On the contrary, prices tended to be low when 
the home crop was large and imports were small. 
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Price or Potators (Goop ENGLIsH) 





({'s per ton) 

End of | 1929-30 | 1930-31 | 1931-32 | 1932-33 | 1933-34 
t s. d. s. d s. d 4 s. d. £ s.d. 
AMBUR. ....cccccccsrecece 0 0 510 0 0 0 5 0 415 0 
> DOP” <ocadearouts 410 0 600 700 § 2 6 415 0 
QEDERER..ccccpccccccsesss 415 0 6 0 0 8 5 0 610 0 § 0 0 
November ........+... 40 0 6 0 0 910 0 626 § 00 
~pbuentin 315 0 6 0 0 10 5 0 5 . 0 : : ; 

ROE cccccescccscese 315 0 610 0 1110 O 51 0 
t ie. ad 3 0 610 0 1110 0 §10 0 § 0 0 
ie Vinideeneccaneqnes 35 90 7 00 12 5 0 § 00 § 0 0 
ADEE ..000ccccercccess00ee 310 0 810 0 125 0 §15 0 §15 0 
BET wvdcncctersncesomope 310 0 810 0 1115 0 § 5 0 § 5 0 
SUED ccanunccencnegueenens 300 9 0 0 10 10 O 40 0 415 0 
EP hiithcovosinrehett 600 700 610 0 450 8 0 0 
Average ...... “4 05161761915 5157114 5 510 


The average price of potatoes during the season 1933-34 
showed no increase on the previous year owing to an 
abundant home crop and despite import duties and volun- 
tary regulation of foreign supplies. As a result farmers 
reduced the acreage under potatoes from 811,000 in 
1932-33 to 767,000 in 1933-34, and the total yield of the 
crop, forecast at 120 cwts. per acre, is estimated at about 
92,000,000 cwts. Since this quantity is far below require- 
ments, an attempt is apparently to be made to raise prices 
by a further turn of the restriction screw. 


* * * 


Iron and Steel Production in August.—Iron and 
steel production figures for August reflect the usual holiday 
influences. The number of blast furnaces in operation 
declined by 2 to 97 during the month, and production 
of pig iron declined by 25,000 tons to 503,300 tons. Steel 
production, which in July amounted to 718,200 tons, fell 
to 667,000 tons. Compared with August last year, how- 
ever, pig-iron production showed an increase of 38.7 per 
cent. and steel production one of 21 per cent. Imports of 
iron and steel at 102,200 tons were lower than in any 
previous month except June, while exports at 193,400 tons 
were higher than in any previous month except June and 
July. Exports in the three months ended August were 
28 per cent. higher than in the corresponding period of 
1933. The decline in imports in August as compared with 
July was due in the main to reductions in the imports of 
billets, blooms and slabs, and of steel bars, rods, shapes, 
etc. All but 555 tons of the 11,340 tons of pig-iron im- 
ported came from British India, and of this total 511 tons 
consisted of pig iron smelted wholly with charcoal and 
44 tons of vanadium titanium iron produced in an electric 
furnace. Not only has Continental pig-iron been excluded 
from the British market, but certain tonnages of British 
pig-iron are being exported to Continental countries. In 
August 1,654 tons went to Belgium, 1,173 tons to France, 
and 2,165 tons to Italy. Of the 193,400 tons of iron and 
steel exported in August tinplates and sheets accounted for 
29,500 tons; rails for 23,300 tons; tubes, pipes and fittings 
for 27,600 tons; steel bars, rods, angles, etc., for 17,700 
tons; galvanised sheets for 16,400 tons, and blackplates 
and sheets for 15,500 tons. Of the tinplates exported 7,416 
tons went to Canada, 3,043 tons to Australia, 2,973 tons to 
Argentina, and 1,602 tons to Holland. Great Britain’s best 
markets in August for iron and steel taken as a whole were 
China (23,348 tons), Union of South Africa (17,078 tons), 
Canada (14,278 tons), Australia (12,958 tons), British India 
(12,247 tons), and Denmark (11,975 tons). The outlook 
for the autumn is considered favourable, especially in the 
home market. 


* * * 


August Overseas Trade.—The trade returns for 
August, though not as favourable as the figures for pre- 
vious months, are still moderately encouraging. The percent- 
age increase, both in imports and exports, compared with 
the corresponding month a year ago was not as marked as 
earlier in the year. Moreover, both re-exports and tran- 
shipments under bond were appreciably lower than in 
August, 1933. Consequently, the excess of. imports over 
total exports was again substantial. For the first eight 
months of 1934 this excess amounts to {187, 3,000, an 
increase of {27,714,000 over the corresponding period of 
1933, and of {2,987,000 over 1932. Wt en, however, econo- 
mic activity increases in an industrialiscd country, it is 
natural that at first the trade balance should become un- 
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favourable owing to the time taken in verting ‘ 
into manufactures. At the present tage therefire ames 
no reason for regarding the state of the trade balan ts 
anxiety. The tables below give the August figures a 
cumulative figures for the frst eight months of i the 
with comparisons for the two preceding years: — year, 


MONTH oF AUGUST 






POTEB cccccevescveccnccosssosovessecesce 187,923 |. + 27,714 


Transhipments under bond ......... 15,651 } + 


+17-3 








The value of imports classified as raw materials and articles 
mainly unmanufactured, rose from {16,426,279 to 
£17,553-197 and imports of articles wholly or mainly mam- 
factured increased from {13,049,205 to £14,747,087.. The 
latter group, however, includes a substantial proportion of 
raw materials and articles subject to further processes of 
manufacture, which are largely responsible for the increase. 
Thus, the value of non-ferrous metals imported in August, 
at £1,942,511, showed an increase of £594,585 on the cor- 
responding month a year ago, and imports of oils, fats and 
resins rose by £541,209. The only manufactured items to 
show an appreciable increase are machinery (chiefly from 
the United States and Germany) and motor cars (chiefly 
from the United States). The relatively small increase in 
British exports is largely due to declines of £611,798 and 
of £140,556, respectively, in our sales abroad of non-ferrous 
metals and manufactures thereof, and of wool (raw, waste 
and rags). The quantity of imports and exports of certain 
important products is shown in the next table:— 


IMPORTANT COMMODITIES 
Month of August 





p= t= 





Im; 
an I a ccthcccctccseccdivecusece thous. tons 112 240 baal 
Soft timber (sawn) : 
Other than planed or dressed ........... thous. loads 565 5 
OF Gressed ..........ccccesseceeeeees thous. 49 » 
RT ORB. <> oarceskenasannenssiocsvane thous. centals 1,134 | 1,981 
Sheep’s and lambs’ wool...............0sc000000 31 2 
ORT thous. centals 221 156 505 
eihdihcatteemaemmsniahtiiniaieetberdebvtrs thous. tons | 3,182 | 3,202 a 
Iron and steel and manufactures ......... thous. tons 156 155 6 
sapocteratnimoqpensghbeeteboocoootens thous. tons 20 bod 183 
IIL dicbulatidetetpietineneatinuines thous. Ibs. | 9 = us 1 
Piece-QOodS. ...........cceceeseeeseees mn. $q. 1 
ah ee. thous. Tbs. | 2,659 | 3,722 — 
Woollen yarns ..............cccecscecsseceeeees thous. Ibs. 2,527 
DORE, SORRD » ncn ocnseuonwrigtinbocsesintibs thous. Ibs. | 2,855 | 3 7671 
Woollen tissues ...........c0seceeseceseees thous. sq. yds. | 5,319 6,742 3.343 
Worsted tissues ...............scs00000e0ee thous. sq. yds. | 2,878 3,748 5,354 
Linen piece-g00ds ..........cccccececeeeee thous. sq. yds. | 3,509 6,132 3 
BMIMNUOD vasceissinvoincksccccccccsecettchoesasinee tons 38 1,796 4,088 
Motor vehicles and chassis................<..+++ number | 2,270 3,212 
Re-exports : 75 
Raw cotton bvcthbds wctbdoctbdbsctcs thous. centals = . 9 
Sheep's lambs’ Wool ............+.s00++++ thous. Ibs. 
Raw rubber ...........ccccceccccsseseeeeeee thous. centals 72 ” r 
Gilet bcdcnciichdemadie hat Sti SISOS OEY cel besten aE 


The sharp increase in our imports of iro 
reflects the improvement in the iron an 


The improvement in exports was most pronounced in the 
case of iron and steel, machinery and cotton goods, 


increase in value exceeding {£400,000 in the case of 
item. 
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THE ECONOMIST 


OVERSEAS CORRESPONDENCE 


From our Correspondents in each centre 


UNITED STATES 





DEADLOCK IN THE TEXTILE STRIKE 


of the textile strike developed the expected 

_— ~ deadlock. Apparently over half the mills 
closed, some owners having locked out their employees 

ns of fear of violence. Several States have called out 
National Guard. There is no evidence that the strike 
~ ular with any large proportion of the workers; and it 
oe very unpopular with at least a fair minority. A 
: tion board of three members has been appointed, 
“oem chairmanship of Governor Winant of New Hamp- 
shire, a man who has won a distinguished reputation as a 
nediator in industrial disputes. The strikers’ organisation 
is willing to accept arbitration on condition that pending 
‘econ all mills shall be shut down; but the employers 
isation has declined to accept such a premise. ere 

is therefore a deadlock, with the strikers determined to close 
the mills now open and the owners intent on reopening the 
nills now shut, wherever the employees wish to return to 


spatches from Hyde Park (the President’s vacation 
ast indicate that conten of the modification of N.R.A. 
wntinues. The only dispatch that throws light upon the 
trend of policy confirmed the previous impression that price- 
fxing is not likely to remain as a permanent general feature 
of N.R.A.; and that in its next phase, the so-called codes 
of fair competition will be concerned chiefly with the regu- 
lation of hours and wages. This is, according to reports, 
the drift of industry itself, the code authorities having found 
it difficult to enforce the cartel prices and other features. 
The National Industrial Recovery Act would expire under 
Statute next June; but the Press reports that the Administra- 
tim, which had been expected to ask Congress for per- 
manent legislation, now intends to ask for an extension of 

one year. It is hardly correct to speak of N.R.A. as 
alapsig or disintegrating. Its initial structure has proved 
too gid for events and circumstances, and pressure both 
fom inside and out is forcing modification. 


GOVERNMENT REFINANCING AND THE DOLLAR 


The Government financing, announced on September roth 
for September 15th, met the market, but indicated some 
deterioration of Government credit. A short-term issue of 
about $500 millions bearing 1} per cent. is refinanced by a 
two-year note at the same rate. Two called series of 4th 
liberty Loan 4} per cent. bonds may be exchanged for a 
lax-exempt 2} per cent. four-year note or a 3} per cent. 
10-12 year bond. In June the Treasury was able to sell a 
%-year bond at 3 per cent. The weakness in Government 
‘curities since the silver announcement in early August has 
teen pronounced, and this weakness was aggravated by the 
nimations that the intent to balance the Budget in the next 
iscal year seemed to be abandoned. 

. The dollar has rallied smartly against foreign currencies 
mthe past week. In part, this could be explained by the 
wrt of about $12 millions of gold; but it is widely 
ed that the Stabilisation Fund intervened with an 
uteported export of about $6 millions. At the same time, 
t's said that silver purchases by the Treasury were sus- 
pended; although silver imports by individuals for com- 
mefcial purposes are currently permitted. The most 
on Tumours circulate, ranging from opinions that 
market in both gold and silver is to be allowed, to 

Amer; threatening a complete prohibition of private 

~an transactions in silver. It is also said that the 
coe control has tightened perceptibly. 

these influences it is not surprising that the dollar 
Wd ec’ Tallied, and the Press has remarked that this 
Administrati® ve to the oe nasitive test . (ad ue of the 
inned suppo e §9-cent dollar. e con- 
feat weakness of Government securities, however, re- 
merely Budget uncertainties, but doubt of the 


gd 


permanence of the present Treasury policy regarding the 


dollar. The Committee for the Nation is again actively 
campaigning for further devaluation, and this time hinting 
that a gold price beyond $41.34 might be its ultimate 
objective. 

Meanwhile, commodity prices continue to rise, the month 
of August having been marked by a steep advance. The 
following table of the groups of the Bureau of Labour 
ar index illustrates the movement during this 
period : — 


BUREAU oF LaBouR INDEXES 


(1926 = 100) 

Percent- Percent- 
ageIn- age In- 
crease crease 

Index July 14, Sept.1, since since 

1 lowest lowest 

point in point in 

1934 1933 

All commodities ............ 74°5 77°5 9-2 30-0 

Farm products ...........+++. 64-5 73-5 28-0 82-8 

bedi oodbbésecbecsibenadsce 70-8 76-6 22-0 43-4 

Hides and leather ........... 87-6 84-5 0-4 25-2 

Textile products.............. 71-4 71-3 0-7 40-9 

Fuel and lighting ........... 73-8 75:1 3-7 23-5 

Metals and metal products 86-4 85-9 3-1 12-0 

Building materials ......... 86-9 86-3 0-9 24-0 

Chemicals and drugs ...... 75°5 76-3 4-1 7-2 

House-furnishing goods ... 83-1 82-9 1-5 15-6 

Miscellaneous.............+++++ 69-9 70-3 6-7 22-0 
All commodities other 

than farm products ...... 78-3 78-4 1-0 19-7 


The advance in prices this year, although it has been 
sufficient to lift a comprehensive index of 784 commodities 
almost 10 per cent. since June I, has been mostly concen- 
trated on tarm products, and notably on foods. It is the 
direct consequence of curtailed supplies, the drought super- 
imposed upon the programme of the A.A.A. In a number 
of the industrial groups the recent tendency, as shown in 
the table, is slightly downward. The rise in food prices 
has become a matter of considerable comment in urban 
households. 


No country seems to have experienced a recent rise in 
prices comparable to that of the United States. From the 
lowest point the Bureau of Labour index has risen from 
about 60 to about 78 in some eighteen months, with the 
index of farm prices, which was the special object of 
solicitude, almost doubled. An advance of 30 per cent. in 
so comprehensive an index as that of the Bureau of Labour 
Statistics, with more sensitive indices of primary commodi- 
ties doubling in the same period, is an outstanding eco- 
nomic phenomenon, particularly when set against the simul- 
taneous data for industrial activity and unemployment. 
Eighteen months ago public opinion was apparently 
unanimous in supporting a policy promising higher com- 
modity prices; at the present time complaint of high prices 
is fairly vocal, and the resistance of the urban populations 
to high or higher prices may have some influence on 
Administration policy. 

New York, September 10. 





FRANCE 





THE BUDGET FOR 1935 
M. GERMAIN-MaRTIN, Minister of Finance, has just laid his 
1935 Budget before the Chamber. This Budget is made up 
as follows: —Revenue, 47,022 million francs; expenditure, 
46,986 million francs; surplus, 36 million francs. These 
figures show a large decrease in the Budget, since ‘‘ ways 
and means ”’ reached 53,626 millions in 1930-31 and 50,000 
millions in 1933. 

M, Germain-Martin states in the preamble to the Budget 
that it is necessary to reduce expenditure, since the revenue 
has diminished, while it is impossible to increase the burden 
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of taxation. Since July, 1932, successive Governments have 
realised economies amounting to 4,500 millions. New taxcs 
have been imposed to yield 3,000 millions, and exceptional 
resources have yielded 2,500 millions. These strenuous 
efforts, however, proved insufficient, and the deficit totals 
21,082 millions in 1931, 1932 and 1933 inclusive. 
The 1934 Budget shows—following the latest fiscal re- 
ceipts—an actual deficit of 2,300 millions. But the decree 
jaws, which have been published between April 4th and 
June 30th, will wipe out this 1934 deficit, except, perhaps, 
500 millions. These decrees, which will realise 4,000 
millions of economies in 1935, have allowed the Budget to 
be reduced to 47,000 millions. 

The question is whether the present equilibrium could 
be safeguarded during the fiscal year. The preamble to the 
Budget Bill states that this is principally a question of 
military expenditure. The credits for land and sea defence 
and Defence of Colonies have been limited for 1935 to the 
real expenditure of 1934. The preamble also points out 
that the balancing of the Budget will depend in the future 
upon business recovery. ‘‘ We hope,’’ it continues, ‘‘ that 
a perfect equilibrium will be insured in the future by a re- 
covery of economic activities which will be assisted 
by the proposed Reform of the State.’’ The preamble adds 
that ‘‘ general protectionism has gradually brought French 
foreign trade to a stop. In the internal market, consump- 
tion has been reduced. And the turnover and profits of 
companies have proportionately decreased.’’ Reference 
is also made to tariff barriers which ‘‘ will lead to material 
ruin and the gradual disappearance of civilisation it- 
self,’’ a remark which, perhaps, indicates that this policy 
will be modified. Again, the preamble shows that dis- 
hoarding and a fall in interest rates should have a decisive 
influence on fiscal receipts. The movement in the long-term 
rate which has occurred since the constitution of the pre- 
sent Cabinet is shown by the price of the following bonds : — 


March 31 May 31 August 31 


P.L.M. 3% new funding ......... 299 347 340 
Union d’Electricité 44% ......... 732 840 785 
Crédit Foncier, 1930, 44% ...... 740 835 799 


Prices, according to the preamble, show a slight decline at 
the end of August in comparison with May. This falling off 
‘“ is a consequence of the grave events which characterised 
European policy during this period from an economic and 
financial point of view.’’ The French capital market re- 
mains very sensitive both for long-term and for short-term 
money, and foreign policy as well as internal policy are 
affecting both subscriptions to Treasury bonds and the price 
of public funds. The preamble concludes by contending 
that the maintenance of the Doumergue Government is 
necessary to financial stability. 

Public opinion has naturally received with satisfaction a 
Budget which has been balanced without any new taxes 
or sacrifices. Special attention has been directed to the 
promise made that the Government, which has till now 
concentrated principally on the financial problem, now 
intends to devote itself to the economic situation. The 
present excessive protection given to both agricultural and 
industrial interests is provoking much complaint on the 
ground that it lies at the root of the high cost of living and 
the depression of business. It seems evident that if the 
Finance Minister was at the same time Minister of Agricul- 
ture and Trade a lowering of trade barriers might be 
undertaken for the sake of business recovery and the 
balancing of the Budget. 


THE CASE AGAINST DEVALUATION 

M. Germain-Martin also argues in the Budget preamble 
that the balancing of the Budget, the reduction of expen- 
diture, and the cutting of interest rates constitute a 
coherently connected policy, which is incompatible with 
devaluation. ‘‘ Monetary experience,’’ he says, ‘‘ urges 
an opposite policy. The Government has already made its 
choice with a ect knowledge of what Parliament and 
the country wishes.’ M. Germain-Martin accuses M. Paul 
ee and other supporters of devaluation of ignoring 

ifferences which, he alleges, exist between the French 
situation and the situation in the countries which have de- 
valued their currencies: Great Britain, United States, 
Japan, etc. In Great Britain, M. Germain-Martin argues, 
the deficit on the balance of payments and the burden of 
the public debt necessitated the devaluation of the pound. 
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The financial and commercial situati “A 
and the Dominions is an exceptional one wants hea 
that devaluation did not sensibly affect British cou 
‘‘ In the markets of the whole world,” he adds. ““r. 
of raw materials are quoted in British money ‘aren 
sequence of the gold-exchange standard, the ¢ 
numerous export countries were connected with sterlin : 
Lastly, the Dominions export products which are 
mentary to those of the Mother Country.”’ —_ 
The Government of the United States devalued the 
in order to increase purchasing power and » Se 
burden of internal debts. The devaluation of the 
was to raise prices, liquidate debts, and induce the 
to fly from the currency into the stock and ith 
markets. In Japan the gold embargo was imposed tp 
protect the gold stock, which would naturally be used j 
paying for imports. 


‘“‘It appears thus,’’ M. Germain-Martin 


AS a con. 


‘‘ that devaluation is an expedient which is used as a has 
shift, when all other means have failed. If France has 


been severely hit by the economic crisis, its situation is 
not more alarming than that of other countries, The 
number of unemployed is not to be compared with that of 
Great Britain, or the burden of debt with that of the 
United States, or the extent of poverty with that of 
Japan.”’ 

The Treasury will have to face two maturities in the 
near future. On September 30th the maximum authorised 
issue of Treasury bonds must be brought back from 12,000 
to 10,000 millions. Arrangements have been made for this, 
The Treasury will take the opportunity to reimburse the 
500 millions of francs which represent the balance stil] 
owed of the 1,000 million francs loan which was launched 
in Holland last March. On the other hand, 6,000 millions 
of ten-year bonds are coming to maturity on October asth. 
The long-term loan of June last, however, has provi 
for this maturity, since it both produced 3,000 millions of 
cash and enabled 2,000 millions of these bonds to be funded 
beforehand. 

INDUSTRIAL PRODUCTION STILL FALLING 


The Statistique Générale has just published its monthly 
figures showing industrial production in France:— 


(1913 = 100) 

July, May, June, July, 

1933 1934 1934 1934 
General index .............+. 112 101 99 9 
Engineering ...............00. 114 99 98 99 
Iron and steel..............0++ 90 80 80 8 
PE iinssntanepenenerensane 77 66 61 58 
BEOGIED snhiciderinsincccentpecaiie 99 103 102 102 
Building (adjusted figures) 92 84 81 80 
Leather (__,, ae 99 98 98 
Paper (_,, » ) 140 158 159 = s«157 
Rubber (_,, »  ) 991 940 892 854 
Motors (_,, » ) 450 456 454 462 


In the motor industry, 14,950 automobiles and 1,75! 
lorries have been put on the road, compared with 13,229 
and 2,231 in July, 1933- 

The figures for the cotton industry are as follows: — 

1934 


April May June July 
Spinning (average per spindle in 
kil Ms) : 
Prodection Sasebioeiiinanneisioenmeditiiitn 1-552 1-593 1-453 1-370 
SUPIUEED senccscccnccetsiotebicseres 1-520 1-608 1-411 1-364 
Dirt ciiatssatnosnatenoadebocibinaitht 2-626 2-634 2-423 = 
Unfulfilled orders............00++++ 5-373 5-126 4-568 4: 
Weaving (average per loom in pieces 
of 100 metres) : 4-49 
Production.........s.scesessereeees 5-18 5-00 4:95 oe 
Deliveries ........s+ssssesseseseesees 4:43 4:43 4:85 #e 
SI ianiennli cenltensemibentaie 8-88 9-62 9-09 7 
Unfulfilled orders..........++++++++ 14-51 12-75 12-63 1 
The figures of bankruptcies show a new slight decline 


compared with the preceding months. Bankruptcies ot 
747 in August, against 860 in July and 1,039 June: 
weea ge het and judicial liquidations were 1,096, 
1,212 in and 1,414 in June. : 

The sixty-eight ioe Tionch producers and ian 
of electricity have sold, during the first six mom kwh. 
1934: 5,248,652,328 kwh. against 4,964,532:670 663 
for the same period of 1933; of which 1,97 ae le 


kwh. (against 2,017,774,729 kwh.) was from 


plants and 3,270,554,665 kwh. from hydraulic ones. 
Paris, September 18. 
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THE NEW IMPORT CONTROL SYSTEM 


te-control of imports which comes 
Tae new one botore expounded in ‘some Government 
” — not necessarily involving any further reduc- 
a ial purchases from abroad, but only an improved 
ton tion of the imports of particular goods. Already 
the creation of the ten new Supervision Boards, 
sh brought all classes of goods under control, the 
= had been put into force that current imports should 
re the resources available for payment. The new 
os it is declared, merely maintains this principle, 
Te tbo preventing excessive imports of particular goods 
ata given time with the accompanying risk that the import 
other necessary goods might have to be curtailed. 
The ‘‘ exchange certificates,’ ew a 7 
ent for imports, wi granted in principle 
Oo eS domes which will continue to be the direct 
iebtors to foreign exporters, and will only be granted to 
suming manufacturers if these were formerly in the 
iybit of buying directly from abroad. The system threatens 
io aggravate the bureaucratisation of business which has 
ever since the Nazis attained power. Although 
tis denied that any general reduction of imports, other than 
vhat may be caused by increased payment difficulties, is 
designed, some Press comments treat the Supervision 
as a means of punishing foreign countries for their 
anti-German policies, in particular punishing the 
term creditor countries for enforcing the withdrawal 
Si cesiete default announced last summer. 

Little progress towards independence from foreign 
materials is being made as far as substitutes are concerned. 
The home production of natural materials, however, is still 
being fostered, mostly at heavy cost to the public. The 
programme for 57 new petroleum borings in 1934 is being 
fnanced as to half the cost by Reich loans. Experts de- 
dare that in the next few years the home output of benzol, 
motor fuel (with admixture of spirits), Diesel oils, and 
benzine from hydrogenation will reach annually 1,500,000 
tons, which is 68 per cent. of the highest recent consump- 
tion of 2,200,000 tons, leaving 700,000 tons to be imported. 
Experiments are being made with wood-generators for auto- 
motive vehicles, adaptation to which is being locally en- 
couraged by loans to individuals of up to Rm. 800. The 
teonomic effects of these costly processes is officially ignored. 


UNEMPLOYMENT AND FORCED LABOUR 


Money this week has been somewhat easier. The whole- 
sile-price index for September 12th was 100.3, against 100.5 
lor September 5th. The rise in the manufactures group 
continues. The cost-of-living index for August was 123.3, 
ifainst 122.9 for July. The industrial situation is little 
ttanged. The Reich Labour Leader, Herr Hierl, describes 
te introduction of universal, equal Labour Conscription 

one year, as among the most pressing Nazi Party prob- 
lms, A report of the Konjunkturinstitut shows that unem- 
t in cities of over 100,000 inhabitants has fallen 

mich less than in the country since March, 1933. The 
be (July) Reich average of unemployed is 37.2 per 1,000. 
cities the drop has been from 128.1 to 67.3; in smaller 
= and in the country from 67.7 to 23.9. In connection 
the recent measure for replacement of young and un- 
mammied by older workmen, it is shown that unemployment 
up till now hit the elder more than the young age- 
ied Under the redistribution scheme nearly all mar- 
Petsons of over 25 will be given work. Since the 
hese ent of the scheme marriages of young persons 

The iron and steel market re 

i ports for August are favour- 

oe es, Ta a 
138.350 tons ve increased. Pig-iron production was 
Ueaths 5 Sian 357 200 tons in July; in the first eight 

ons, against 3,294,100 tons. Home and 
of octane the engineering ‘branch increased. The 

of automotive vehicles on July 1st was 1,888,000 

Which 984 y , » ’ 
000 were motor cycles and 674,500 private 


cars, the total being 12 per cent. higher than a earlier. 
The Ford Motor Company, of Cologne, hab decided 4405 
duce its capital by 50 per cent. in order to cover operating 
losses and to restore it to the former level by issuing new 
shares, which will be taken at par in discharge of debts by 
the creditors, the American and English Ford Companies. 
The monthly reports of the Associations of Cotton Spinners 
and Cotton Weavers are relatively favourable. The for- 
mer Association mentions attempts to spin finer yarn num- 
bers in consequence of the suspension of imports. The 
greater part of the textile industry has orders for some 
months ahead. Retail trade turnover in July was g per 
cent. higher than in the same month of 1933, and the turn- 
over of the department stores was 7 per cent. higher. 


The passive trade balance in August declined to Rm. 9 
millions, the most active of this year with the exception of 
March, which had a small active balance. The July 
passive balance was Rm. 41 millions. The improvement 
over July was not due to the restriction of imports of raw 
materials, which declined very little, but to a big seasonal 
decline in imports of foodstuffs and to a small increase in 
exports, mainly of manufactured gocds. Imports of tex- 
tile materials, mineral oils, wood and rubber somewhat de- 
clined; of other materials, including oil seeds, increased. 
Imports from Great Britain and Sweden, the United States, 
the Argentine and Brazil decreased. A probable factor in 
the increase in exports was the decline, contrary to the 
seasonal rule, in July. The main increase was to overseas 
countries, the United States, Japan, Brazil and Turkey. 
Sales to Europe changed little; they increased, however, to 
Great Britain, Russia and Italy. In the increase of Rm. 12 
millions in export of manufactured goods, the chief factors 
were: Textiles, Rm. 4.5 millions; chemicals, Rm. 2.5 mil- 
lions; machinery, Rm. 2 millions; and paper, Rm. 1 mil- 
lion. Exports of potash salts also continued to increase. 
During the whole of this year the potash export trade has 
been very active, but export prices have fallen. As the 
August trade balance was influenced by seasonal factors, 
it does not necessarily foreshadow a lasting improvement. 
The followihg are the complete figures : — 


July August Jan.—Aug. 














Imports : Millions of Reichsmarks 
RO. incigskcuvesgepnteiintodes 2-4 2-5 23-6 
TIE, cannscecoucchvesapeestaes 98-9 81-4 674-6 
Raw and _half-manufactured . 

TROOOTIAND cove icicecvescésccitecce 199-2 194-9 1,818-6 
Manufactured goods............++ 62-3 63-7 489-1 
is cnsttsbssnetehessveancseins 362-8 342-5 3,005-9 
Exports : 
LAWORORO oc ccccccccsecciscecncsdéste 0-2 0-2 2-9 
PetiateTe a. é.ccisciivndsnctercessunken 8-8 7:1 87-0 
Raw and_half-manufactured 
MNINIIIED ci cacedadesenccencnace 61-9 64-4 533-7 
Manufactured goods.............++ 250-4 262-2 2,117-7 
Tet a nicernins ores cinceenienti 321-3 333-9 2,741-3 


The Reichsbank’s return for September 15th indicates 
increased tension. Total investments, contrary to the rule 
of the second week of the month, did not decline, and even 
slightly increased. In the first half of the month only 30 
per cent. of the credit increase on the last August week was 
paid off, as against nearly 50 per cent. in the corresponding 
period of last year. Even advances increased against all 
precedent in a second week. Deposits have risen to the 
record high total of Rm. 723 millions, as against Rm. 390 
millions at the same date last year. This great increase is 
an outcome of the restrictions on foreign payments—the 
Conversion Fund, bookings to the credit of foreign central 
banks, which it has been impossible to liquidate, and 
foreign-exchange rationing. The great expansion of de- 
posits is one explanation of the swelling of credits, for 


GOOD FARE and a cheap fare to Town for business 
men at the Laleham Hotel, Laleham-on-Thames, near 


Staines. 
Write or "phone STAINES 789 
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against funds thus kept idle business is taking Reichsbank 
credits. That the accumulation of untransferable debt- 
service money, a contingency envisaged by the Dawes Plan 
but never tested, would lead to undesirable developments 
in currency and credit was predicted here by experts soon 
after the formation of the Conversion Fund. 

BERLIN, September 18. 





AUSTRIA 





RECOVERY IN HEAVY INDUSTRY 

Tue Austrian Konjunkturinstitut remarks in its report for 
August that the political events of the last week of July 
caused no disturbance to the Austrian economy. Figures 
now available clearly show that the process of consolida- 
tion has not been interrupted. Of industrial enterprises 
which have interest and capital payments to make to the 
banks only one-third were able to pay in 1933, while this 
year two-thirds of them have been able to pay. This 
means greater liquidity in Austrian banking, and especially 
at the Credit-Anstalt-Bankverein, but it also shows that the 
business situation is easier. 

The Austrian Minister of Finance has informed the 
Finance Committee that the deficit on the 1934 Budget will 
amount to about 140 million schillings as a result of the 
increased expenditure for public safety during the February 
and July revolts. This is a maximum estimate which 
would be correct if revenue should not increase and further 
enhanced expenditure for armaments should be unneces- 
sary. Immediately upon the return of the Minister of 
Finance from Geneva, negotiations began for fresh retrench- 
ment, and it is believed that about 10 to 15 million schillings 
of expenditure can be saved. 

On the basis of the Lausanne protocol the Government 
already has the power to issue Treasury bonds to a total of 
75 million schillings. Of the deficit of 140 millions 82 mil- 
lion schillings ‘‘ has been covered out of available cash 
resources,’’ as was stated in the official Geneva com- 
muniqué. These cash resources consist of the remainder of 
the proceeds of the Lottery Loan, amounting to 27 million 
schillings, and of the proceeds of the Treasury bonds so 
far issued, namely 55 million schillings. In the next few 
months the Government still has the power to issue Trea- 
sury bonds amounting to 20 millions in order to bring the 
total up to the maximum limit of 75 million schillings. This 
would still leave a gap of 38 million schillings. As stated 
above, 10 to 15 millions may be saved by economies; for 
the rest the Austrian Government would have to secure per- 
mission to issue short-term Treasury bonds. It is assumed 
that this permission will be granted as soon as the necessity 
arises. 

For the coming year the conversion of the League of 
Nations Loan will create a breathing space. At least 35 
million schillings per year will be saved Austria through 
the present decision of the Finance Committee and of the 
Control Committee. But, if in the individual negotiations 
which are to be carried on by the Austrian Ministry of 
Finance in London, Paris, Berne and Rome, the term of the 
loan is lengthened by 15 instead of ro years, and the first 
amortisation payments have to be taken up only after two 
or three years, the saving for the Austrian Budget would 
be 60 million schillings per year. This would avoid the 
necessity of issuing a new international loan. 

The question of a new loan for productive investment 
yw to have been discussed in Geneva. Without such 
a loan the Government’s investment programme could 
not be continued. For the Federal Railways, the 
Tobacco Monopoly, the salt works, the Austrian Federal 
Forests, and for the extension of the telephone system, 
sums amounting to about 200 million schillings would 
be necessary, and interest d 5 per cent. may 
not be paid. Only thus could the electrification 
of the main line from Salzburg to Vienna, and of the 
line from Vienna to Graz, be executed. That last year’s 
investment policy affected the labour market, is proved by 
the fact that there are now 43,000 fewer unemployed in 
receipt of the dole than there were last year, a reduction of 
more than 20 per cent. Electrification, in particular, ab- 
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sorbs so many of the unemployed ; 
branches of industry that.a general ioe helps so 
most likely as a consequence. The electrical j Would be 
the building industry, which could be put on fay am 
the electrification work, are now working at time by 
cent. of their normal capacity. only 30 per 


GERMAN DEMAND FOR WOOL 


In other branches of industry there 
improvement within the last oer For examen, matted 
of large and steady orders from Japan, Russia aan 
many, the steel industry has advanced to 80 to go - 
of capacity, the cotton-weaving mills to 80 per aia 
the spinning mills to 70 to 80 per cent. At present _ 
the whole of the heavy industry is working up to 50 to 60 
per cent. of normal output, and an improvement is to be 
expected in the near future, as, since the beginning of 
tember, Germany has been taking special interest in 74 
trian semi-manufactured goods. German industry, which 
is unable to cover its requirements of raw materials j 
Western countries on account of the exchange difficulty ; 
now trying to get either raw products or semi-manufactured 
goods by way of Austria. As foreign trade with 
is strongly in Germany’s favour, Germany hopes to get 
these fresh supplies from Austria against deliveries of Ger. 
man goods. Inquiries which have been received within the 
last 14 days by Austrian firms cover an amount of 40 to 50 
million schillings and apply chiefly to rolled goods, yam 
leather, steel, cellulose, kaolin, magnesite and even cotton 
and wool. Inquiry for wool is so large that it has been 
resolved to set up new sheep farms with the help of foreign 
capital. 

There has been practically no change in the general pri 
level from May to Septialier: The wholesale trade index 
(in gold) has remained unchanged at 110. The retail pri 
index, which stood at 142 from December, 1933, to July, 
1934, declined in August to 141. This is largely the result 
of the unusually low price of fruit on the Vienna markets, 
due to superabundance of supplies during the summer 
months. The new crisis tax has made some finished 
dearer, but since important articles of food such as 
and pork have recently fallen in price, the general cost of 
living has declined. Imports in July were down to 8& 
million schillings, the lowest point since the foundation of 
the republic. Austria is not buying abroad even one-third 
of the purchases she made during the boom period. The 
slow improvement in heavy industry, on the money market 
and in banking has not yet resulted in a recovery of 
consumption and trade. 


VIENNA, September 16. 
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DEPRESSION AND HIGH COST OF LIVING 


DEPRESSION still dominates the situation. Although the 
Central Statistical Bureau’s index of industrial unemploy- 
ment was lower in the first quarter of this year than last, 
the improvement dwindled in April, and in May last year's 
figure was surpassed (26.7 and 26.2 per cent. respectively); 
for June the figures were 27.2 in 1934 and 24.8 in 1933. 
The index of the net imports of raw materials for the second 
quarter was 119, compared with 109 last year, al 

the improvement over 1933 has been vanishing m 

month. Exports of manufactured articles were about 8 per 
cent. less in value in the second quarter of 1934 than ™ 
1933, but there was an increase of about 4 per cent. im 
volume. The export industries are prot about the 
slow progress being made in readjusting production costs 
to those of other countries. dis 

Judging by the complaints of unremunerative prices 

made by manaiocinian’ producing goods for the ris 
market, it seems that their rate of , bad as tS 


2. 


n 
actually gives a flattering impression of the real state 
affairs. The le to find domestic markets to replace 
those lost abroad 
many branches. 


resulted in still fiercer 
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rices are still falling. The following 
Stock Exchange Poy the Central Statistical Bureau, sets 
table, the official index of Amsterdam Stock Exchange 


(1921-1925 = 100) 
1934 


pee oat ame Sa: an 
paskand financing. lg e885 
Sa ches... 4340 42—‘ zk 
Other 38 39 37 37 38 
ens. 50lCi‘Kst(itC(‘ié‘i CB 
ee 8S a 
‘s wi inted out here that Holland is the most 
i Sinayodh om in Europe, apart from France. If the 
standard is to be maintained, deflation needs to be put 
into execution far more energetically, especially now that 
ign competition is again ing itself felt still more 
than before, through the further depreciation of 


seling . The cutting of production costs is a prime neces- 
ty, if unemployment is to be coped with effectively. 
Further wa e cuts, however, are out of the question, as the 

cost of living does not permit it. The cost of living, 
instead of falling, has again risen in August, as a result of 
a further rise in the price of food, as the following table 


General Food 
Price Index Price Index 
(48 articles) (28 articles) 
(1901-1910= i” 

1 11 


BEND. ccccccccnccocccsccccocensonseces 112 

TODD ..ccrccsccscecccccccccccscecccces 167 176 
GOED .ccncccccescccccccccscncccesocsse 159 167 
BIOD: . ccnccccccccecgscossesescosccsess 131 134 
TE, ppepegoqncedonsccaqnsooanpoonges 108 112 
BE secccccsccccopsccesoccccccsovases 87 93 
BED i sicbicctivvecccoedsddvosenesece os = 
1933, August .......s.ceceseeeeeeees 1 

1934, July......seeccccecescereeeeeees 34 90 
1934, August .......scccceseseeeeees 85 92 


A MOVEMENT FOR DEVALUATION 

Because deflation is making such slow progress, voices 
ate now being raised in some quarters advocating the 
devaluation of the currency as the best means of readjust- 
ing production costs. The movement for devaluation, 
however, must not be exaggerated, as the Netherlands 
Federation of Employers, in their recent annual report, 
stated they were opposed to devaluation, as such a policy 
would signify opposition to the present National Govern- 
ment under the leadership of Dr. Colijn. 

The balance of trade for the month of August makes a 
better showing than has been the case for a long time : — 


(000,000 guilders) 
August, Jan.—Aug., July, 
1933 1934 1933 1934 1933 
RENO, sible chéovsn ses 105 89 773 714 86 
Exports .........ccsseeee 62 69 474 466 58 
ve of imports 
byexports 58-8 77-0 61-3 65-3 67-4 


a of gold and silver amounted to 3,304,360 guilders 
exports to 6,384,777 guilders. 

The investment market is more cheerful, thanks to the 
hilling trend of capital rates. The State has availed itself 
of this by announcing the marketing of a 4 per cent. 
Netherlands Indies conversion loan of 485 million guilders 
tt100. This loan is guaranteed by the Netherlands. Sub- 
smiptions open on September 14th. 

AMSTERDAM, September 12. 








ARGENTINA 


GENERAL RECOVERY MAINTAINED 
easier prices for wheat, Argentine prospects war- 
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belief that a sound and cumulative improvement in 
and commercial outlook has set in. 
area sown to wheat, linseed and oats 
wheat and oats, but are higher 
sales of maize and oats 
by the decision of the U.S.A. 
, and there is a fair likelihood 
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of linseed being also imported 
maize sowing a great increase is 
rent prices are unusually high; indeed, the last week 
August saw maize prices above ; 


final estimates, last year’s production being the 
the past decade. The following are the preliminary crop 
figures published by the Ministry of Agriculture :— 


Area sown to 

Main Sown Yield 
1934-1 1933-34 1933-34 

Hectares Hectares Tons 
Wheat ...cccsreeseeeeees 7,480,000 7,957,300 7,787,000 
Limseed ..........0seeeeee 2,920,000 2,773,530 1,440,000 
COGS is cencanntianiboasts 1,350,000 1,443,300 883,000 
SITs scconpeenontnseniiva 745,000 721,370 784,000 
WEN wlalcedcocestecueiabes 770,000 715,520 237,000 


Spot quotations at the moment are as follows: Wheat, 
$7.10 per 100 kilos.; maize, $7; linseed, $13.55; oats, $6 
(Buenos Aires quotations in paper pesos). 

The meat outlook, and that of the cattle trade generally, 
is also cheerful. Confidence has been strengthened by the 
substantial advance in prices paid for pedigree stock at the 
annual Palermo show, where the champion short horn bull 
fetched $44,000, as against $15,000 paid in 1933 and $22,000 
in 1932. Such a price has not been recorded for the past 
eight years; and that the improved tone is general is shown 
by the fact that 55 imported bulls were all sold in 24 hours, 
the average price being $9,000. Improving traffics on the 
railways have led to requests by the workers for abolition 
of the various measures of economy adopted in 1933. 

Revenue returns for the first eight months of 1934 show a 
slight decline of $2,700,000 on the average, with, however, 
improvement in Customs, land tax, licences and income tax. 
Inland revenue returns are also good, totalling $89,194,545 
for the eight months, as against $83,055,940 last year. The 
first-named figure is nearly six million pesos above the 
Budget estimate for the current year. The 1935 Budget 
estimates have not yet been completed, but may be laid 
before Congress before it ends its ordinary sessions on Sep- 
tember 30th. National expenses are being kept well within 
revenue receipts, and, although sparing of publicity, the 
Ministry of Finance has given tangible evidence of a sound 
position by paying off the £855,000 balance of a short- 
term loan taken in 1929, and pointing out that short- 
term indebtedness, which was, roughly, equivalent to 
£20,000,000 in 1930, has been reduced to something under 
£5,000,000. 

The Minister of Finance has denied the rumours of further 
conversion of internal indebtedness, which were in circula- 
tion at the beginning of August. Any proposition of this 
nature, he added, would be strongly opposed by the Govern- 
ment. The rumour took its rise from the firmness of 
quotations for Internal Credit Bonds and Cedulas, now 
standing about 95 for the various Five per cents. It is 
thought possible, however, that the Government may be 
able to convert advantageously certain of the external bonds 
held in New York; and it is probable that the Government 
will assist the Province of Buenos Aires to renew sinking 
fund payments, provided a scheme is arranged for reducing 
all Provincial bonds receiving more than 6} per cent. to 
that figure, additional bonds being given in compensation. 
Arrangements have at last been made for meeting the cash 

yments due to those holders of Cedulas of the National 
Sicmtpags Bank who refused to convert, the Ministry of 
Finance having announced that a message will be addressed 
to Congress abn for the necessary appropriation of funds 
to be authorised. The amount required is $22,716,000. 


** A MILD FINANCIAL DICTATORSHIP ”’ 


The local money market remains easy, with the banks 
carrying ample funds on deposit and showing substantial 
cash percentages. Demand by borrowers is not, however, 
strong enough to be in any way competitive; there is a 
marked scarcity of trade bills for discount; and no im- 
mediate likelihood of Government requirements of any 
moment. For which reasons rates are low, ranging from 
3} to 5$ per cent. for first-class business, though deposit 
rates, enough, have not fallen proportionately. 
has again been some mention of a possible banking 
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law, but unless it can be introduced and carried before 
Congress rises at the end of September, its application this 
year is improbable. As, however, nearly all the current 
measures dealing with finance have been the subject of 
decrees, rather than of Congressional measures, it is thought 
not improbable that any further amendments to Argen- 
tina’s financial procedure and technique may well be post- 
poned until Congress is in recess. 

Admittedly, such a course is tantamount to a mild 
financial dictatorship, but, though questionable from the 
doctrinaire standpoint, it has so far worked well in practice. 
It certainly would not arouse the least resentment in local 
financial and commercial circles were it to be continued, pro- 
vided all abuse is avoided, as has been the case up to the 
present moment. Certain import interests might object, but 
though the Government undoubtedly believes in keeping 
the value of the peso round about its present level, it claims 
that it acts in the best interests of all, and, more specifically, 
to the advantage of the Argentine producer and resident; a 
claim which is not altogether unfounded when comparison 
is made with the course of currency and exchange in other 
countries during the past two years. 

Buenos AIRES, September 4. 


CANADA 





UNEMPLOYMENT AND THE DROUGHT 


Tue Bureau of Statistics’ figures show that there was an 
ominous contraction in employment in July and that on 
August Ist the reporting firms had on their pay-rolls 
931,429 persons, as compared with 941,941 on July Ist. 
This decrease, coming at a time when outdoor farm work is 
in full swing, indicates that the employment problem will 
again be serious during the winter, and the Government has 
now reached agreements with most of the Provinces under 
which it will continue its contributions to direct relief, but on 
a smaller scale. The latest report of the Bureau of Statistics 
about the Western crops, published on September 5th, 
states that harvesting is now well advanced in the Prairie 
Provinces despite delays caused in the past week by rains 
over a wide area. In Manitoba practically all the wheat has 
been cut, and, while threshing is nearly completed in the 
Southern part, it is only partially finished in the North. In 
Saskatchewan and Alberta, cutting is finished, and more 
than half the threshing has been done in the Southern areas, 
but in the Northern districts cutting is still in progress. There 
is evidence of substantial frost damage in Northern Saskat- 
chewan and Central and Northern Alberta, where both 
yields and grades have suffered. The crop experts still place 
the Western wheat crop at below 300 million bushels. 
Pastures have benefited greatly on the Prairies by the recent 
rains, but the problem of feed for livestock remains acute 
in many places. 

The Federal Minister of Agriculture has been conferring 
with representatives of the three Prairie Provinces and heads 
of the meat-packing companies about a plan by which some 
125,000 cattle would be killed and processed into some form 
of low-grade beef. These cattle must either be fed at the 
public expense or slaughtered; and, if they were forced on 
the market in the next two months, cattle prices would fall 
to unprecedentedly low levels. The advocates of the plan 
assert that if the Federal and Provincial Governments will 
combine to finance this plan the cheap beef thus produced 
can be disposed of in Japan and other foreign markets, and 
the cattle industry saved from complete disaster. The 
farmers whose cattle were purchased would also get some 
cash, and relief expenditures would be lessened. 

The Federal revenues continue to show improvement, 
and for the first four months of the present fiscal year 
ending July 31st the aggregate returns from income-tax, 
Customs duties, excise duties and taxes and sundry col- 
lections amount to $117,918,070, as compared with 
$98, 582,603 in the parallel period of 1933-34. The gain in 
income-tax is less than a million dollars, but Customs duties 
are up by $7} millions and excise taxes by $9 millions, and 
Mr Bennett, the Prime Minister, recently predicted that by 
the end of the fiscal year revenue would be balancing 
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ordinary expenditure. The Finance 
paring a new Dominion loan, which will be armen ‘is pre 
some time in October. It is expected that it wil bee 
least $250 millions, as $223 millions are required to for at 
the Victory Loan of 1919 now about to mature. refund 


NOTE INFLATION POLICY 

The latest Dominion currency returns indicate 
Government has been pursuing a policy of note inflation 
for during July the issue of Dominion notes increased 
more than $18} millions to a total of over $19r million’ 
Of this increase about $2} millions represented additi 
advances to the Bank under the operation of the Finance 
Act, but apparently the rest was deliberately issued by the 
Government, which wants to encourage easy Money and 
secure a lowering of interest rates generally. “The Gover. 
ment is also believed to be anxious to prevent the Canadian 
dollar going to a higher premium in New York, on the 
ground that this might injure Canada’s export trade. 

As first Governor of the new Bank of Canada, the Goy- 
ernment has selected Mr Graham F. Towers, Assistant 
General Manager of the Royal Bank of Canada, His 
appointment is generally commended. He will leave for 
Europe shortly to visit central banks, and it is expected that 
a deputy-governor with practical experience of central bank- 
ing will be secured from Great Britain. The present plan is 
that the Bank of Canada should begin operations shortly 
after the New Year. 

While there has been no real reversal of the general 
ward trend of business, the situation is now more orlessstatic, 
and, in view of the lowness of the crop yield, the slowing 
down of industrial operations in some lines and the delicate 
situation in the United States, the optimism which has been 
prevalent since the spring has somewhat faded in recent 
weeks. A recent business survey published by the Bureau 
of Statistics shows that during the first seven months of 1934 
ending July 31st the index of the physical volume of 
business based on 45 factors covering production and distri- 
bution was 92.9, compared with 73.7 in the parallel period 
of 1933, a gain of 26 per cent.; but there has been a slight 
recession in August in most lines, except in mineral produc- 
tion. However, one encouraging feature is an expansion of 
the programme of new building; contracts awarded in 
August were valued at $13,543,900, which was an increase 
of 21 per cent. over the July figure, a rare occurrence. The 
movement of merchandise is being well maintained, and the 
carloading figure for the week ending September 5th, 48,220 
cars, was the heaviest weekly figure for 1934. 
prices show a tendency to decline, and the Bureau’s whole- 
sale index (1926 = 100) had fallen on August 31st to 71.8, 
as compared with 72.2 on August 24th; the chief 
was in the ‘‘ vegetable products ’’ index. The Westem 
farmers are being cheered by a better export demand for 
wheat, and wheat exports in August were 14,709,675 
bushels, valued at $12,868,422, compared with 8,652,970 
bushels, valued at $6,656,511, in August, 1933. 

Otrawa, September 8. 








AUSTRALIA 





BUDGET STILL BALANCED sick 

Tue Commonwealth Budget for 1934-35 shows that, includ- 
ing Postal and Commonwealth Railway receipts Ber 
expenditure on a gross basis, and including total in . 
and sinking funds on account of the States with correspon’ 
ing receipts from them, the gross estimated revenue 
£95,693,000 and gross estimated expenditure £95,079 
leaving a surplus of £13,810. The accounts tor a ier 
show a surplus of {£1,301,570, against £3,546 total of 
1932-33, and {1,314,091 for 1931-32. But of the to” 
{6,162,269 for the three years, {4,160,000 is to be spent to 
defence equipment and {2,000,000 on f — the 
the States, leaving only {2,269 remaining on account ots” 
three years, to which will be added the “ excess Te°OP® 
estimated for 1934-35 £13,810, making together £10,079: 

The accounts are somewhat complicated owing oe Com- 
tutional requirements, but the net result is that 
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ernment is balancing its Budget after 
poowealth Gorin fund. The figures are arrived at after 
oe Tiect to the Budget proposals, which include 
reductions 


ans 


000 in primage duties and {£220,000 in 
ol ae caleuiann of £210,000 in telephone 
- ogee wireless licence fees, together with more liberal 
treatment of war and other pensions and a partial 
ion of salary cuts. 
Loans maturing in London up to the end of December, 
amounted to £85,698,552, including £67,156,461 with 
siooal dates, and the Treasurer, Mr Lyons, spoke with 
confidence of the prospect of conversions. As to loans out- 
ganding in New York, action will be taken if any favour- 
rtunity arises. The floating debt in Australia and 
at June 30, 1934, was £82,094,000, against 
900,000 at June 30, 1933. The latest amount includes 
om 000 in London, of which £30,125,000 is held by the 
“monwealth Bank, and the remaining {3,500,000 will 
be taken up by it not later than September 30th. 
The total debts of the Commonwealth and States at 
une 30, 1934, including the floating debt, amount to 
|rata 558,708, the annual interest payable thereon being 
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637. The internal debt alone is £629,285,016, with 
Ho 5,536,387. The total of £1,222,558,798 shows 
an increase of {17,900,675 as compared with a year ago, 
and a total increase of {121,961,600 as compared with 
June 30, 1930. 

The quarterly average returns of the Australian business 
of the ordinary banks (exclusive of the Commonwealth 
Bank) show a large increase in deposits as compared with 
a year ago, with a relatively small increase in advances. 
Deposits for the quarter ended June 30, 1934, are 
{a06,972,125, or an increase of {22,283,263 on the year; 
advances, {236,963,201, or an increase of {2,844,066; and 
Government and municipal securities (including Common- 
wealth Treasury bills), £52,111,986, or a decrease of 
{669,653. The figures continue to reflect the lack of enter- 
pfise which makes it difficult for the banks to obtain suitable 
employment for the funds available. 


RECOVERY IN FOREIGN TRADE 


The trade returns for 1933-34 (to June 30th) show an 
excess of gross exports over gross imports of £38,324,305, 
taking both sides in British currency, and including bullion 
and specie, the net exports of which were £7,333,499. The 
excess of exports, {38,324,305 gross, compares with 
{38,843,611 for 1932-33, £40,289,763 for 1931-32, and 
{27,944,509 for 1930-31, prior to which there was for a 

of years an excess of imports. During the last few 
yeas the exports have included the current output of gold 
fom the mines, and also the gold formerly held by the 
banks in addition to most of the gold held by the Common- 
wealth Bank as reserve against the note issue. This last 
tem, which amounted to {2,001,116 gold pounds in 1931-32 
and {7,999,412 gold pounds in 1932-33, does not count in 
tstimating the balance of payments, as the proceeds are 

in reserve in London in securities. 

The following is a summary of Australian trade (in 

currency on both sides) for three financial years : — 


1931-32 1932-33 1933-34 


£ £ £ 
44,042,662 56,842,701 59,707,373 
670,206 1,171,159 1,278,105 


nonels 44,712,868 58,013,860 60,985,478 


o 


T= ell Ter !U”UUU”U ee Um SO ST PS © Ces 6 —<=—_ a 


own S ® 


Exports ; 
Merchandise ....... 74,838,385 


78,031,055 
Bullion and specie 10,164,246 


18,826,416 
96,857,471 


90,698,179 
8,611,604 


99,309,783 


The:increase in ex i i 
ports is due to the recovery in the 
foo, market, but against this is a falling off in wheat and 
therein owing to the small wheat harvest of 1933-34 


85,002,631 
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and 
nce of farmers to sell freely at the low prices 
The during the period. : " 
sented a yal Commission on the Wheat Industry has pre- 
0 t home’ consume t in which it ecommends the establishment 
on price following the principle o 
“ved in most other industries (by which is intended 
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especially such items as dried fruits, sugar and butter). It 
also recommends assistance to wheat growers during the 
petagpes Bo. yr at a cost of {4,000,000, though arrangements 
are subject to the result of the harvest, prospects for which 
are at present uncertain. 


One method of providing the money would be an excise 
tax on flour. The Government has decided to adopt a 
scheme to assist the growers on the basis of 3s. per bushel 
at shipping ports, with a sliding scale so that the relief 
would vary inversely as the price. At the moment, accord- 
ing to the level at which the market stands after the recent 
improvement, it looks as if the relief would hardly be re- 
quired. Early this year the Melbourne market ruled at 
2s. 5$d. to 2s. 6$d. per bushel, but it is now nearly 3s. 6d. 

MELBOURNE, August 2. 








BOOKS RECEIVED 


Sir Basil Zaharoff. By Dr R. Lewinsohn. 
223 pages. 5s. net. 


The First Workers’ Government. By G. R. Mitchison. 
V. Gollancz. 528 pages. 5s. net. 

Planning the Modern State. By F. A. Bland. (London) The 
Australian Book Co. (Sydney) Angus and Robertson. 230 pages. 
4s. 6d. net. 

A Study of History. By Arnold J. Toynbee. Issued under the 
auspices of the Royal Institute of International Affairs. 
(London) H. Milford. Vol. I. 475 pages. 21s. net. Vol. II. 


(London) V. Gollancz. 


(London) 


452 pages. 21s. net. Vol. III. 550 pages. 2Is. net. Vols. 
I-III. £2 12s. 6d. net. 
Co-operation in Changing Italy. By K. Walter. (London) P. S. 


King and Son, Ltd. 79 pages. 2s. 6d. 


The Production of Money and its Effect on Industry. By Hugh 
Munro. (Dingwall) George Souter. 19 pages. Is. 6d. 


Don't be Afraid of Poison Gas. By F. N. Pickett. (London) 
Simpkin Marshall, Ltd. 41 pages. 1s. net. 
A lively brochure which almost persuades us that poison gas 
ist ittle more dangerous than the dentist’s variety. 


City and Country. By P. C. Armstrong and F. E. M. Robinson. 
(London) Macmillan and Company, Ltd. 145 pages. 8s. 6d. 
net. 


The Money Muddle. By James P. Warburg. 


(London) G. 
Routledge and Sons, Ltd. 272 pages. 7s. 6d. 


A review of the American edition of this book appeared in our 


Book Supplement of June 9th. 


Democracy and Dictatorship. By Hugh Sellon. 
Dickson, Ltd. 114 pages. 2s. net. 

The Man and the Hour: Studies of Six Great Men of Our Time. 
Edited by A. Bryant. (London) Philip Allan and Company. 
146 pages. 5s. net. 


The Hop Industry. By H. H. Parker. 


(London) Lovat 


(London) P. S. King and 


Son, Ltd. 327 pages. 15s. net. 
Die Grundlagen des Saarkampfes. By A. Grabowsky and G. W. 
Sante. (Berlin) Carl Heymanns Verlag. 394 pages. 


An exhaustive and well documented study of the Saar problem 
from a German point of view. It has an admirable bibliography. 
Hitlerism : Why and Whither. By G. Norlin. (Boulder) University 
of Colorado. 16 pages. 

The Housewife and the Town Hall. By Mrs H. A. L. Fisher. 
(London) Ivor Nicholson and Watson, Ltd. 113 pages. 2s. 

Individualism and Socialism. By Kirby Page. (London) Allen 
and Unwin. 367 pages. 10s. 6d. net. 

Liberty and Natural Rights. By W. R. Inge. (Oxford) The 
Clarendon Press. 38 pages. Is. 6d. 

Hitler's First Year. By H. Powys Greenwood. 
and Company, Ltd. 58 pages. Is. net. 

If I were Dictator. By Lord. Raglan. 
Company, Ltd. 122 pages. 2s. 6d. 

If I were Dictator. By Lord Dunsany. 
Company, Ltd. 107 pages. 2s. 6d. 

Decasualization of Dock Labour. By W. Hamilton Whyte. 
(Bristol) J. W. Arrowsmith, Ltd. 132 pages. 5s. net. 

Insurance Shares as an Investment : being an Analysis of the Leading 
Companies’ eed and Accounts for 1933. Compiled and 
edited by T. Wheelock. - (London) P. W. Cooper and Company, 
11 King Street, Cheapside, E.C.2. 83 pages. 5s. net. 

Brazil, 1933. Ministry of Foreign Affairs Commercial Service. 
Rio de Janeiro. 376 pages. 

The Insurance Blue Book and Guide for 1934. 
and Darling. 516 pages. 10s. 6d. net. 

Annali di Statistica e di economia. Annol. Vol. I. 
Laboratorio di Statistica et di Economia. 247 pages. 


(London) Methuen 
(London) Methuen and 


(London) Methuen and 


(London) Ritchie 


0. 


een ee ena aS eee ee or ee 


i " S r =e 
ss a Le pom as “te - t 2 i se ‘ 
“ - . 7 . a rent = sie ae Lee B 5 h 5 f Cae 
Ms 3 Se etal rugs + cx . pe Wes 3 Fe Tear RS 
oe ann rs et iin penn hen: x bcc tea “ rar ee re parte aes Te eT NT ee AR TO RIOT TTT eae 
s cmetmiaieaaie: ‘8 race A " aoe wrote cay ary et ace rns Ara Be Te or ao merges z anuenrnere sere . 
- ° , : pS - eon nina a eeeen ~ cones anne eesenaNEI suneneees cnet wtalicenat 
os = 5 == Seen ere TE SAT NN a Sane eeneeeteneamneeneaanaanel See aaaes 
7 r ” - 
erty . r , Ssh pone Eset es Seypee = ioe mee oe aaa oe I hn = aa sa Se a 
Se eetaedeeeamaeiiennie ec eriat anata anathema caeneimes amaeeinanemnen manana tenant Pe ch Sa " o a ala ha 
" fi h rene a Ska " , 
Y . ae eC oe - 
y 7 « Pe rf ; t+ - a 





PUES 


ER REIN 


eats ee mee tes a ld ag ac canta be : 
LPs ge cere CE RNIN Rm ER NED A OPTED BE Bay” ie ORO Get, OTD Ym 


a | 
32 
K 
a 


THE ECONOMIST 






MONEY AND BANKING 





THE FUTURE STOCK OF MONETARY GOLD 


Tue events of the last few years have established a firm 
connection in the minds of the general public between the 
gold standard and monetary deflation. The effort to main- 
tain the restored gold standard in Great Britain imposed a 
certain degree of monetary stringency upon this country for 
several years before the onset of the world depression. The 
workings of the gold standard, by draining away the avail- 
able supplies to Paris and New York, played their part in 
initiating a restriction of credit in 1929. In more recent 
months the continuance of deflation in the gold bloc has 
contrasted strongly with the beginnings of recovery else- 
where. In each of the periods into which the last ten years 
can be divided there have thus been reasons for associating 
gold with deflation. 

These beliefs undoubtedly affect a great deal of the 
present discussion on the merits of the gold standard. It 
is frequently assumed, without argument, that rising prices 
will not be secured if the gold standard is restored. But 
there is no historical justification for this assumption. Gold 
has on occasions, as between 1896 and 1914, proved to be 
a strongly inflationary basis for the currency. It is there- 
fore essential that we should have some idea of the volume 
of gold that is likely to be available for monetary purposes 
in the next few years. The adequacy of the supply of gold 
is not, of course, the only consideration to be borne in mind 
in considering the advisability of returning to the gold 
standard. There is, for example, the crucial question 
whether any international monetary system is possible 
without at least some approach to an international economic 
system. But the supply of gold has played a large part in 
controversy in the past and will doubtless do so again in 
the future. It is therefore opportune to examine the 
position. 

We may conveniently begin with the end of 1928. At 
that time there was much talk of maldistribution of gold 
and some prophecies of an approaching shortage. But it 
would be difficult to establish that credit was being 
definitely restricted anywhere through lack of gold. The 
following table gives the Federal Reserve Board’s figures 
for holdings of gold by Governments and Central Banks on 
December 31, 1928, in millions of gold dollars. The coun- 
tries have been arranged in six groups; the “ sterling 
group ’’ includes Great Britain, Scandinavia, Portugal, 
India, Australia, New Zealand, South Africa and Egypt, 
and the “‘ gold bloc ’’ includes France, Italy, Switzerland, 
Holland, Belgium and Poland. The names given to these 
two groups refer, of course, to events that were still in the 
future in 1928. 


Gotp HoLpINGs OF GOVERNMENTS AND CENTRAL BANKS 
(Millions of “ old ”’ gold dollars) 
December, January, 
928 1 








1 934 

1. U.S.A. and Canada .............s0ccereeeee 3,860 4,099 
2. Sterling Group ............sssssessesseseees 1,230 1,444 
BMG BOB esnssnccuciecresccccsesovececssnesse 1,994 4,586 
4. Other European Countries .............. 1,431 1,189 
D. RAMEE DERITIOR, cernrroncrecescccencovscoeases 895 342 
Ge PANE coiccenrescanpovccnssecnnsqencooes 618 279 
TOtAD vices .cccscvccrosscocscetevscsss 10,028 11,951 


In addition to these holdings of gold, holdings of foreign 
exchange played some part in forming the monetary base. 
The amount of these holdings cannot be accurately ascer- 
tained. For Group 4 it apparently amounted to some $325 
millions, and for Group 5 to some $240 millions. 

The depression years brought a considerable increase in 
gold holdings, for various reasons. Production increased, 
— after the depreciation of the sterling currencies. 

e estimated wees of gold was $450 millions 
in 1929, but $499 millions in 1932 and $512 millions in 
1933. How much of the total production was available for 
monetary purposes is not accurately known. But since 
depression could be to reduce the demand for 
plate and jewellery and since the Eastern countries in these 


years were not absorbing but were disgorgi 
portion of the total production availeoene cme 
certainly increased. But the annual production of gold i 
so small relatively to the total supply that even an toca 
of more than 25 per cent. in the annual addition to the 
monetary stock would not have greatly affected the total of 
that stock. There was, however, a large accession of gold 
to Western monetary reserves from Eastern pri 

Exports of gold from British India alone in 1932 and 
totalled $322 millions. Finally there was a certain ame 
of melting down of gold jewellery, etc., offset by some 
increase in private hoards of bullion. Whatever the source 
of the increase may have been, its size is shown in the 
second column of the above table, which shows the position 
at the end of January of this year. The figures are still jn 
“old” gold dollars, the metal being valued at $20.67 an 
ounce. It will be seen that each of the first three 

had increased its holdings. Group 4, consisting of 

‘* restricted ’’ European currencies, had lost rather Jess 
than one-fifth of its gold, and in addition its foreign ex- 
change holdings had fallen from $325 millions to $165 
millions. The other two groups had lost heavily. The 
total had increased by no less than Ig per cent. 

For many of these countries, however, the are 
purely formal. The official valuation of the of 
England’s gold holding, for example, is less than its market 
value. It can be taken for granted that many, if not most, 
of the world’s currencies will eventually be devalued. 
The dollar has already shown the way. The adequacy of 
the world’s gold reserves should therefore be m not 
by the “‘ old ’’ value of the bullion, but by the new value 
which it will eventually be given. What the new parities 
will be we do not know. But it is instructive to observe 
what will happen if the average devaluation is the same as 
that undertaken in the United States, namely 41 per cent. 
In the second table, accordingly, the world’s gold 
at the end of January, 1934, are revalued. In the first 
column the assumption (Assumption A) is made that there 
is no devaluation in the gold bloc or in the other European 
countries other than those in the sterling group, but that 
all other countries devalue their currencies by 41 per cent. 
In the second column it is assumed (Assumption B) that the 
41 per cent. devaluation is universal. 

he figures are in millions of ‘‘ new ” gold dollars, the 
price of gold being $35 per ounce, with the exception of 
Groups 3 and 4 in the first column, which are in “ old 
gold dollars. The value of the gold holdings of these two 
groups has, of course, increased in terms of but 
for the purpose of assessing their adequacy as a monetary 
base, it is the value in gold francs, gold guilders, etc., that 
is important, and this can be represented by “ old” gold 
dollars. The total of the first column is therefore 
in ‘‘ old ’”’ and partly in ‘‘ new ’’ gold dollars; it is ap 
conventional figure for comparison with the totals of 
first table. 


Gotp Ho.pincs or GOVERNMENTS AND CENTRAL Banks, 


January, 1934 ’ 
tion Assum 
Assump 0 on 


1. U.S.A. and Canada .........scecees++ 6,959 oe 
2. Sterling Group ..........sesseesereeees 2,445 "761 
ee 4,586 ae 
4. Other European Countries ........ 1,189 ‘579 
5. Latin America <adiiereldiien siauietineains = 7 
6. Remainder ............ccceceeeesseeres 4 

i aT I 16,230 20,228 


These figures are quite striking. The American 
has nearly twice as much gold—in monetary value, rog8, 
is what matters from our present point of view—as ds 
the sterling group almost exactly twice as much. ne 
bloc shows an increase of 125 per cent. without, and @ 
nearly 300 per cent. with, devaluation. The sare roo 
European countries will show an increase of nearly 
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lue. Their gold holdings after devaluation 
bl i the lions in excess of their combined gold and 
wil be exchange holdings in 1928. On the other hand, the 
jast groups have considerably less gold even after de- 
= tion. Nor are the assumptions underlying the fi 
wey unreasonable. The dollar is already devalued. 
- “sc for granted that the sterling and other non- 
susp currencies will eventually be devalued, some of 
E such as the Australian pound, peony to a lower 
Oe tba the dollar. Some of the currencies 
wtside the gold bloc have already been devalued and 
will doubtless follow, though the extent of the de- 
valuation may be less than the 41 per cent. that has been 
Even in the case of the gold bloc he would be 
, bold prophet who would prophesy the indefinite con- 
tinvance of the present parities. 
It is clear, then, that there will be no shortage of gold in 
the immediate future. Indeed, the excess of the probable 
post-devaluation stock over the actual stock of 1928 is very 
large. Excessive stocks of gold will not by themselves lead 
inflation, as Central Banks may prefer to maintain their 
nserve ratios at a high figure. But monetary history con- 
tains little warrant for the assumption that inflation will be 
daved off by mere moderation. There will still be maldis- 
tribution of gold but, with the important exception of Ger- 
many, every major country will start off with more than 
aough gold to satisfy its legal reserve requirements. It 
is thus nut impossible that the restoration of the gold 
gandard would be the preliminary to a very large gold 
inflation. It would certainly be a great mistake to assume 
that automatic dependence upon gold would produce either 
deflation or stability. 





FINANCIAL NOTES 


The Money Market.—Credit has been abundant all 
the week, with short money freely offering at $ per cent. 


Aug. 30, Sept. 6, Sept. 13, Sept. 20, 
9 1934 1934 
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The discount market has remained rather inactive and 
tates have weakened materially, as they almost always do 
atthe end of September. They are now almost certainly 
ata seasonal nadir, and some recovery must be looked for 
t™mnow on. Yesterday’s Treasury Bill tender was the 
a% at which December bills could be had, and a 

Fay, in the rate of allotment is to be looked for next 


% * ¥ 


The Foreign Exchanges.—The atmosphere of the 
exchanges for most of the week has been similar to 

tt Known to yachtsmen as a butterfly wind; the move- 
palshave been as imperceptible as they were off Newport, 
Pati Island, on Wednesday. The extreme range of the 
Y a has been between 74} and 75}, that of the New 
mate between $4.99} and $5.0}. tendency of 
ela was very slightly upward before the week-end and 
~ gly downward this week, with the result that there 
p. Shange on balance. Indications of tendencies 
Sought in the forward rates. The discount on 
is very slightly narrower, being } to } cent for 
instead of } to 4. The forward franc, which 
Pat at the beginning of the week, has gone to a small 
mm. The slightly stronger tendency of the franc is 







in _ start an ‘‘ inflation.’ flurry on the Stock Exchange. 


been p to sterling. On September 1st it was 

to the French franc at the’rate of 805 reis per franc, but 
with the recovery of sterling the peg was raised to 802 reis 
per franc and from the 13th it returned to the peg 
milreis to the pound. This is the official rate—the ‘‘ free ”’ 
milreis is-still rising and is now in the neighbourhood 
of 2 to a pound. The Seay, -. shade stronger 
and is quoted at 12.35-12.40. ity, it and registered 
marks are available at 36.95-38.35, 29.70-30.30 and 20.89- 
21.04, respectively. Sondermarks are quoted at 12.62, 
which is about 2 per cent. discount, but as payments into 
the Bank of England’s account at the Reichs have not 
been resumed, it is apparent that the demand for sonder- 
marks is still very small. Dealings in forward sondermarks 
have now begun at par. 


* * * 


The Bank Return.—A further return of notes from cir- 
culation after the holiday season is recorded in this week’s 
Bank return. The contraction during last week was 
{2.6 millions, bringing the active circulation back to {376.4 
millions, against {383.9 millions on July 25th. A year ago 
the circulation was {370.5 millions, compared with {382.2 
millions on July 26, 1933, so that the seasonal contraction 
has been less marked this year than last :— 


BANK OF ENGLAND 


it. 20, Dec.27, 5, Se en 
SAse 1933 “bse 1S 934 
£ mill. £ mill. £ mill. £ mill. £ mill. 


Issue Department :— 
to titheniiitinneneenshtiaend 190-4 190-7 191-8 191-8 191-8 
Note circulation............. 370-5 392-0 381-3 379-0 376-4 
king Department :— 
ReSCTVE oi cccccccccccsccesees 81-3 50-7 71-0 73-4 76-1 
Public deposits.............. 18-2 22-2 29-6 16-5 20-5 
Bankers’ deposits ......... 105-7 101-2 88-9 103-2 99-8 
Government securities ... 80-7 88-0 85-0 84-9 81-7 
Discounts and advances 9-2 16-8 6:9 6:3 6-1 
Proportion ..............+0+. 48-5% 37°3% 456% 46-8% 48-1% 


The other changes of note (apart from the {2,700,000 in- 
crease in the reserve corresponding to the shrinkage in the 
note circulation) are a fall of £3,200,000 in Government 
securities in the Banking Department, a decline in Bankers’ 
Deposits of £3,400,000 from their rather high level of last 
week and a recovery of {4,000,000 in Public Deposits, 


* ® ® 


New York Money and Banking.—Money conditions 
in New York are entirely unchanged. The “ official ’’ call 
loan rate remains at 1 per cent., with ‘‘ outside ’’ money 
available at 4 to ? per cent. -There is some evidence of a 
slow expansion of bank credit; bank clearings in 47 cities for 
the week ended September 12th, for ae 07 were 5.5 per 
cent. higher than in the comparable week year. Bank 
deposits are also increasing, but the rise is largely due to the 
continued absorption by the banks of Government securities. 
The conversion of Liberty Loan has not been an unqualified 
success, only $530 millions of the $1,250 millions called for 
redemption having been converted as yet. Nervousness is 
also demonstrated by the fact that the holders of $386 
millions have elected to take in exchange four-year bonds, 
only $144 millions preferring the 10-12-year issue. The 
project of a Government-owned Central Bank has again 
come to the fore. Professor Jacob Viner is believed to 
have prepared a report on the subject for the Secretary of 
the Treasury, which will shortly be published. If the pro- 
posed Central Bank were to be merely a centralisation of the 
cumbrous machinery of the Federal Reserve system, little 
objection could be taken to it, as the Reserve system, pouge 
owned by its member banks, is already dominated by 
Government. But it has been assumed that the new Central 
Bank would compete with the existing commercial banks 
and that it would be used to finance the Treasury's deficit 
by printing notes. Both of these assumptions are feeding on 
nothing more substantial than surmise, but they have been 
sufficient to induce nervousness in banking circles and to 
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THE STOCK EXCHANGE 





ANY HOPE FOR 


For the student of markets scanning the situation in Wall 
Street and trying to sum up its prospects there is at the 
moment only one question which it seems profitable to ask : 
‘‘ Can the outlook really be as utterly dismal as it appears 
to be and as every one (except Mr Angas) seems to think it 
is? ’’ Before we face up to that question let us examine 
broadly what are the factors which have been recently in- 
fluencing Wall Street and have been responsible for the 
heavy general fall in values which has taken place in the 
last two months. The most important single factor, beyond 
doubt, is the drought, which has reduced the wheat harvest 
to about half its normal figure and the cotton crop to its 
lowest level for thirty years. A consideration of share 
price movements in recent months is fairly conclusive on 
that point. The index numbers for general industrials 
reached their highest points for the year in February, 
following the devaluation of the dollar, but after moderate 
fluctuations they were back not very far below those high 
points in the second half of April. After that what appeared 
to be the normal spring recession set in and the market 
was reactionary almost throughout May. Then a good 
recovery set in—the general view was that the measure 
of the summer slackening of trade had been taken, and 
though the drought was by then commanding attention 
it was interpreted rather as a bull point by a market be- 
sotted with muddled ideas about the need for raising the 
price level. In the middle of July share values were still 
well above the level of the early days of January. 


a 
J 


{ 
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WALL STREET? 


Then and not till then came realisati 

seriousness of the drought. The oe in 
trade suddenly began to develop into a real depression, is 
New York Times index of business activity dropped 
abruptly from 83.8 to 76.9 per cent. in the first week 
July, and steel production fell off alarmingly, s 
beginning of this month it was very little above the crisis 
level of two years ago. In the second fortnight of J 
industrial shares lost almost 10 per cent. in value and y 
not far short of 20 per cent. 

There can be no doubt that at that period the dominat; 
influence was the drought and the slump in busines 
activity directly due to it. Politically it was the dead 
season. Congress was in recess and the autumn election, 
which in any case could hardly make things much wore 
from Wall Street’s point of view, not yet imminent, But 
other serious troubles were even then visibly brewing. That 
unwieldy and inharmonious piece of i the 
N.R.A., was beginning to creak more threateningly than 
ever. The waterfront strike on the Pacific coast had been 
dragging on for weeks—a small thing in itself but recog. 
nised by the clear-sighted as a symptom of widespread and 
deepening discontent among American labour in 
with the working of the ‘‘ collective bargaining ’’ clauses 
of the N.R.A. codes. 

In August, however, the July stock market slump flat- 
tened out and even gave place to a mild recovery in 
industrials, though hardly in rails or utilities; and the re- 
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STANDARD STATISTICS INDICES 
(192b +109) 
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which, this month, has brought down man 
a ces 10 levels which they had not touched since 
crossed them in the great upward surge of aay 1933; 
- largely be set at the door of the textile strike, now 
‘ao its third week. 
os account of Wall Street’s descent to Avernus we 
have so far made no reference to the Securities Act or to 
the Securities Exchange Control Commission and_ its 
activities in the regulation of new issues and listing and of 
margin requirements. We do so now, but not to assign to 
the Commission any great share in the responsibility for 
the recent movements in Wall Street. The Commission, 
its effect may be in the future, can hardly be 
sccused of depressing the market by checking bull specula- 
éon at a time when all conceivable reasons for bull specula- 
tion were so notoriously absent. In any case though the 
geculator is now definitely shy of Wall Street it does not 
therefore follow that the average level of values as distinct 
from the ane level of activity will be adversely affected 
his absence. 
have now reached the point when we must face the 
ion with which we opened—is the future outlook as 
{sal as it is generally held to be? Certainly there is no 
reason to look for any immediate improvement. Some 
gasonal recovery in trade there should be—and there are 
already sighs of it—but as against that there must be set the 
dfect of the third quarter industrial earnings, which are 
eftain to make depressing reading; and, in any case, the 
dection is now so vy * at —_ - . repress any latent 
to recovery. But when the election is over, what 
then? Until the Maine election the best hope seemed to be 
that the November polls would register some recession of 
the Democratic tide and that the President would thereafter 
lse his desire for experiments and ‘‘ go conservative.” 
Even now that is perhaps the best hope, or, at least, it is 
regarded as such by Wall Street. But the Maine election 
certainly opens up another possibility—the possibility of the 
Democratic tide, so far from receding, surging in with even 
more boisterous violence than in 1932 and carrying the 
President forward, willy nilly, to fresh inflationary exploits, 
tothe 50 per cent. dollar and a new wave of public expendi- 
ture od —— — unemployment relief. It is far from 
improbable that Congress may take charge and infuse new 
momentum into an Administration now showing clear signs 
dfentropy. From any but the very short point of view that 
would be a disaster. It would bring the danger of complete 
fnancial breakdown to the point of real imminence. The 
falure of the present Treasury bond conversion operation, 
tdatively unimportant as it is in itself, is a warning that 
cannot be ignored. But from the very short point of view 
a _ cape ow would be—good for Wall 
; gas is right on that point. 


The alternative—and, after all, no doubt the more prob- 
‘alternative—is that the electorate, while registering their 
. ied confidence in the President (if not in some of 
ee weinates), will not go to the length of hoisting him 
ie oer tien and carrying him with them, but will leave 
to determine his policy. In what direction will he 
oe No doubt he will spend much more money on relief 
oe works, but he will probably respect the scruples 
Morgenthau in his preoccupation with the problems of 
es an, etation at meet to run its course without 
percharging’’ and concentrate upon straighten- 
ing out the tangle of N.R.A. That in the bag st 2 no 
» the sensible policy. But it does not follow that in 
ort run it will be helpful to American industry or to 
It has been suggested, for example, with some 
ot authority that the minimum selling price articles 
may be abandoned. A step back towards a 
conomy, and laudable as such; but very awkward for 
eyets, unless other steps towards freedom, as 
; wages, are taken. And what would remain of 
ee moceevelt s electoral platform, what would remain 
Tit they were means Satie or next to 
storation, in fact, any substantial 
of industrial freedom seems ible. All that 
could possibly contemplate would be such 
with the in the hope of easing some of 
of friction as may be possble without any 
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In the end, no doubt, the ship may find itself, but all the 
evidence goes to suggest that it may be years, rather than 
months, before that happy consummation is achieved. 

But we are perhaps passing rather beyond the bounds of 
our subject, which is the outlook for Wall Street over the 
next few months. Wall Street will have its ups and downs, 
whatever the exact policy of the President; and it may well 
be that a seasonal pick-up of trade, coupled with the re- 
laxation of tension that normally follows elections, may lead 
to a sharp recovery before the year is out. But that Wall 
Street can in the early future again become attractive to the 
external investor (except for an occasional short-term 
“* flutter ’’) we find it difficult to believe. That view seems 
to be shared by some of the London houses who not long 
since were staunch cultivators of the American investmen 
field, but are now confining their recommendations to certain 
preferred stocks and bonds of attractive yield, with the 
proviso that the exchange risk must be hedged. 





INVESTMENT NOTES 


dei 


Gilt-edged Outlook.—In the last three months more 
than once we have suggested that continued firmness 
must be looked for in the gilt-edged market until it became 
clear whether the slackening of the trade recovery (which 
became evident about the middle of the year) was merely 
seasonal or more than seasonal. The soundness of this 
view is shown by the following table, giving the prices of 
a number of leading stocks at June 2oth (the day when the 
post-Budget recession of gilt-edged came to an end), at the 
end of July and August and on Thursday last. These last 
are in several instances new high records : — 


Price, Price, Price, Price, 
June 20, July 31, Aug. 31, Sept. 20, 

1934 1934 1934 1934 
2$% Consols.........s.ceceereceeeees 773x 804 80 81} 
4% Consols (1957 or after)...... 1123 112}x =:112 1134 
3% Conversion, 1948-53 ...... 101 101x 1012 102% 
34% Conversion (1961 or after) 102} 105 1033x 104} 
44% Conversion 1940-44 ...... 109 110% lly 111 
5% Conversion, 1944—64......... 117 118 119% 120 
3% Funding, 1959-69 ........... 98 98 99} 98 4x 
4% Funding, 1960-90 ........... 113} 115 116 11 
4% Victory Bonds ............... 111} 113 112gx 112% 
34% War Loan (1952 or after) 102} 104} 1043 1054 
3% Local Loans ...........+0se+0e 90}x 92t 934 944 


The season of trade inactivity is, however, nearly at an 
end and the time of autumnal revival approaching. What 
is the outlook for gilt-edged now? Despite the pronounced 
buoyancy of the market in the last few days (due 
partly to possibilities which we discuss in the follow- 
ing note), it is no easier to be positive than it was 
three months ago. The only reasonable forecast seems 
to be a continuance of the ‘‘ light variable winds ”’ 
which for weeks past have kept the market on a mildly 
fluctuating but, on the whole, upward course. 
It is true that in the past month there has been a sharp 
recovery in industrial equity values—the Financial News 
Index has risen from 85.0 to 88.5 since the beginning 
of August—and that that at this stage of the trade cycle 
would normally suggest some weakening of fixed interest 
values. On the other hand neither the tendency of discount 
rates nor the general impression of autumn trade prospects 
indicate the imminence of such pressure upon the money 
market as would appreciably affect gilt-edged stocks. Per- 
haps the most significant phenomenon of all is that the 
Clearing Banks, according to their latest monthly return, 
have re-entered the market as substantial buyers. The 
total of their investments rose, as between July and August, 
by as much as {13 millions to £563 millions. The banks, 
at least, do not appear to be apprehensive of an early set- 
back in British funds. 


* * * 


A New Chapter in Conversion ?—The firmness of the 
gilt-edged market, the example of Nigeria, and the season 
of the year—hardly an October has passed since the war 
but has seen its Government loan operation—have set the 
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ibilities. In respect of one at least of its suggestions it 
is almost certainly on firm ground. There can be very 
littie doubt but that the Chancellor of the Exchequer will 
decide to call for redemption on April 15th next the out- 
standing £88 millions of the {110 millions 3 per cent. 
Treasury Bonds, 1933-42. These bonds are redeemable by 
annual drawings (in December for payment on April 15th) 
of ‘‘ not less than ro per cent.’’ of the original amount, 
and as they have recently been standing well above par 
there is every reason why Mr Chamberlain should equate 
‘* not less than ro per cent.’’ to 80 per cent. (ignoring the 
foolish plaint of interested parties that that would not be 
cricket), and replace the issue by one ng either a 
lower rate of interest or a longer currency. With the price 
of the 3 per cent. Funding Loan, 1959-69, at only just 
below par it is becoming temptingly near possible to sub- 
stitute this early maturity by a long-term stock without 
cost to the taxpayer. But the market is hinting at other 
and more intriguing possibilities. The 5 per cent. Conver- 
sion Loan, 1944-64, is less than ten years from its first 
optional redemption date and stands at a premium of 18 
poifits ex accrued interest. Many private holders are now 
finding the nearness of redemption and the prospective loss 
of capital value unattractive, and would be glad to ex- 
change into a longer loan at a lower rate of interest which 
safeguarded their capital. Why, the market argues, should 
not the Chancellor oblige them—at a price? Why should 
he not offer to such holders as chose to take it, say, {118 
of a long 3 per cent. stock for {100 of the present 5 per 
cent. stock? He would thereby effect the handsome saving 
of almost 1} per cent. in annual interest on the nominal 
amount of stock converted, and also insure himself against 
the risk of having to replace the stock on worse terms than 
34 per cent. in 1944. These are very substantial advan- 
tages, but would the Chancellor regard them as compen- 
sating for the increase in the nominal value of the national 
debt which is necessarily involved? Time will show. In 
addition to the £323 millions of this loan there is £375 
millions of 44 per cent. Conversion Loan, 1940-44, now 


standing at about 110 (ex accrued) to which similar con- 
siderations apply. 


* * * 


The Stock Exchange and Saturdays.—A “ House” 
correspondent writes: The final result of the petitions to the 
Committee—the one in favour of, the other against, Satur- 
day opening—has not been announced, but it is clear that a 
surprisingly high proportion of petitioners have supported 
the “‘ noes.’ A majority of the order of ten to one, even 
in a poll of little more than 50 per cent., on the question of 
whether, individual comfort and convenience aside, open- 
ing on Saturdays is really justified is not lightly to be 
ignored. It certainly lends weight to the contention that 
there is not enough Saturday business to give the market 
working leeway. In the House this week it has been notice- 
able that pen among the senior members has been 
definitely adverse, and not a few of those who pressed for 
the re-establishment of Saturday markets in 1931 now seem 
to have changed their views, in the light of the experience 
afforded during the relatively active period of the past two 
years. It has now been fully established by experience that 
that stratum of clients from which the bulk of Stock 
Exchange business springs is five-day-week minded. And 
so they are likely to remain until a real revival of the 
Continental Bourses and Wall Street re-create those pre-war 
conditions in which week-end trade was substantial and 
significant. The present petitions do not, of course, neces- 
sarily imply that the Committee will decide against re- 
opening the “‘ House ’’ on Saturdays at the end of the 
present period of grace, but a result of such an emphatic 
nature is bound to exercise an influence on the opinions 
even of those who base their case for opening on the public 
institutional character of the Stock Exchange. 


* * x 
Railway Traffics’ Trend.—Though the stock market 


has failed to respond and the leading are still 
een ane eel Ae mene tend -of calivey 
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Of the total improvement, over eleven weeks, of {974,000, 
the two northern lines jointly account for £775,000, Both 
companies shared satisfactorily in the holiday traffic im- 
provement, but the expansion of their coal and coke re- 
ceipts is more auspicious on a long view. The increase in 
Great Western receipts under this head in the past three 
weeks, however, may be connected with the threatened 
stoppage in South Wales. Merchandise traffic is somewhat 
sluggish by contrast, and it should be remembered that 
returns in future weeks will compare with a rising tread 
which set in, broadly, at this time last year. Both the 
passenger and coal results reflect a greater seasonal move- 
ment this year, and further progress in the merchandise 
returns will be conditional upon the winter level of im- 
dustrial activity. Here there are tentative signs of further 
advance, but the outlook is still inconclusive in a number of 
centres. Our second table presents the absolute figures for 
the same periods in comparison with the cot 
averages over the years 1927-30; a period which may be 
regarded as ‘‘ normal ’’ in recent years: — 
















(£'000) 
ccashacioeanetcintnteiettnececinctntitnacinarataattmaan siete retmaseatistatartisitigritimstinabriici 
: ‘ and} All 

Four “ Group ” Lines ee ae oa | oe 
erretinnthieeerenctrtatetitaerarttltceatraste ria rnrnsiltmeae tin nT 
SR SG, BODE ceniesem-nrenvresriomnerenctes 29,781 | 25,966 | 15,535 | 71,18 
Average, 26 weeks, 1927-30..........:0cee00000 35,885 | 33,771 | 17,843 | 87,099 
Nt 6,519 | 3,838 | 1,961 a 
Average, corresponding weeks, 1927-30 ...... 7,683 5,006 2,479 1348s 
Weeks RID cain nretincte he intinmimaainationtiol 7408 aon a 6068 
Wels S37 ne Pet eat a tos 3,050 | 1,742 | 9356 
Average, corresponding weeks, 1927-30 .. 5,407 3,895 2,007 

19 

Total, 11 weeks, second half 1934 ............ 18,821 | 10,557 | 5,761 | 3% 
Average, corresponding weeks, 1927.30... | 27'924 | 13,689 | 6,910 | 45% 





It will be seen that the leeway between the two series i 
steadily closing up in each class, and given further vee 
in business activity the outlook for the current year 


be ed as fairly favourable, although operating — 
must be influenced by the coming into operation of 
wage agreement from October. 

* * * 


Actuaries’ Investment Index.—The unspectaceet 
upward course of industrial markets as a whole hes 
tinued this week, although prices in many directions © 
become easier owing to slackening ete aad 
Actuaries’ Index of 144 industrials has again 
during the week, being calculated on Tuesday's 
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ber 31, 1928 = 100), compared with 71.6 a 
at 72.0 Werte month earlier. The yield figures are 
re and 3.69 per cent., respectively. The com- 
seat groups show narrow changes : — 


Prices (Dec, 31, 1928 = 100) Yield (%) 











Securities 
Group (and No. of Aug. 21, | Sept. 11,] Sept. 18,] Aug. 21, | Sept. 11,] Sept. 18, 
1934 | 1934 | 1934 | 1934 '| 1934 | 1934 
es 49-4 | 49-2 | 50-5 | 3-85 | 3-87 | 3-83 ; 
iveshent Trusts (19) lia 82-7 83-8 82-7 4°21 4-25 4°30 ; 
Building 88-4 90-2 91-0 4-03 411 4-11 
Sr ecectgoesey 46-8 | 44-0 | 46-8 | 2-27 | 2-29 | 2-30 
Ct 8 nen ieoecce 62:5 | 62-4 | 61-2 | 4:69 | 4-71 | 4-80 
BO fil. ccccesseseess 77-0 | 77-7 | 76-1 | 1-52 | 1-54 | 1-55 
ee TED soxccceenees 62-3 | 62-9 | 63-7 | 3-91 | 3-88 | 3-83 


—————— 
‘a9 material shares have eased, on somewhat larger 
offerings, to the level of a month ago, and home rails are 
making ungracious response to reasonably satisfactory 
traffics. Interest in popular leaders in the miscellaneous 
group has been extremely selective. 
* * * 


Trustee Law Anomalies—An enterprising firm of 
London stockbrokers has done service to their clients by 
ventilating the need for revision of the Trustee Act. Like 
the Stock Exchange itself, trustee investment is hampered 
by a system of dual control. There are two distinct codes 
under which trustees are authorised to invest—the Trustee 
Act of 1925 (largely a codifying measure), which sets forth 
eighteen categories 7 oinete in ine eet may place 
funds, and the so-called ‘‘ Chancery list ’’ of ‘‘ . . . securi- 
tis... authorised for the investment of cash under the con- 
trol or subject to the order of the Court.’’ The = codes 

and, in one serious instance, conflict, for 

the 1925 Act requires the payment of a 3 per cent. divi- 
dend, and the Chancery List of merely ‘‘ a dividend ’’ for 
ten years on the ordinary stock of a British railway com- 
y whose prior charges are available for trustees. In 
addition, the authorised range of securities has been ex- 
tended by local or private Acts, and is not identical in 
England, Scotland and Northern Ireland. More serious, 
yl the sy! ai epee between the two 
ereas the Supreme Court was originall ided 

Bie Consideration ee the safety of eae Tendo, 
t has tended to grant trustee status, in some in- 

dances, out of consideration for the interests of the bor- 
towers. The Colonial Stock Act of 1900 was designed as a 
measure of Imperial politics. Trustee status was conferred 
mm the bonds of small local authorities in the housing cam- 
paign of 1919, and on the debenture stock of the Agricul- 
tural Mortgage Corporation by an Act of 1928. Without 
oA on the merits of any particular issue, it is a 
aang uy unsound principle that trustee status should 

a —- granted to selected borrowers for reasons 
pig patios fe. “ with the safety of the privileged 
5 a ae ; ough the present list of authorised 
uthoriy ae ae 7 we illogical, there is no revising 
aa part oe e Court of Chancery, which would 

y J agen : onpert knowledge of the art of in- 
Sd snnsion int an eae oats toate 
committee 
ame bg oe review the list and anaes additions 
ian” su ey errs by resolu- 
teatatives of the law, the Stock Exchane the Tr aes 
the banks. th , change, the Treasury, 
~n the actuaries, the accounting profession and the 
Public Trust ois g Pp 
Fed in ee. Its decisions should be made on the ground 
as estment merit. The writer of the article does 
a=, any method by which the committee could be 
teitary oa. purine quasi-political incursions into its 
Covernmert of =~ _—_ Parliament at the behest of the 
Om principles, h ay. So far as its freedom to act on its 
catalnly » However, is unimpeded, such a body would 
but overdue tal to be best fitted to undertake an onerous 
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4 ®, lavestment Primer.—Mr Hartley Withers’ new 
Nin 3.) CPPortunely to render useful service to the 

= ‘anxious to acquire the groundwork of invest- 
que. There must many in. this class to whom 

M rates re at considerable disadvantage. Mr 










Withers insists emphatically on the need for an adequate 


foundation. of security for the small man, whose savings 
are intended. primarily as an mapas provision for his 
own future. The chapter on. life insurance, annuities, 
savings certificates and other safe investments for the 
smaller purse is accordingly the keystone of the book. But 
the restrictions imposed on building society share invest- 
ments (see the Economist, September 1st, page 408) have 
severely limited the small investor’s income opportunities. 
The author accordingly has the problem of assisting that 
growing “‘ new investment public, which is innocent of all 
connection with stockbrokers or even bank managers ”’ in 
its quest for more remunerative investment opportunities 
than the ‘‘ austere severities of savings banks, savin 
certificates and building societies,’’ This is a formidable 
undertaking when, as he points out, equity prospects are 
largely discounted, when management trust stocks are still 
regarded uneasily and are in any case difficult to obtain, 
and when the fixed trusts have yet to win their spurs. Mr 
Withers has, however, written a book which is both sensible 
and readable and will be of help to this section of the 
public. 


* « Investing Simplified.” Thornton Butterworth. 3s. 6d. 


COMPANY NOTES 


Light Engineering Shares.—Light engineering, 
though a well-defined classification in industry itself, does 
not convey any very definite group of companies to the 
investor. This is due to several causes which are themselves 
relevant to the investment qualities of light engineering 
shares, First, light engineering does not usually demand 
the same capital investment as heavy engineering, and is 
therefore largely carried on by small independent and priv- 
ately-owned units. From this follows the relative lack of 
organisation in the more generalised branches of light en- 
gineering, with the inevitable consequence of serious price- 
cutting in times of depression. Secondly, a large part of 








(Profits in £°000) 





| 1929 | rsa | root | rose | 1058 | 1904 





Edgar Allen (Mar. 31)— 


Gross profit.............sece0 50-8 |Dr. 16-3} Dr. 8-0 |Dr. 29-9} 10-7 
Earned % for ord............ N.A 2-7 Nil Nil Nil Nil 
Be. Se ncotsdcbidea ii tadso deve 2:5 Nil Nil Nil Nil 
J. Brockhouse (Sept. 30)— 
an 32-3 26-7 4°6 5-7 18-1 
EET TE eclpeeggnepgncsiagenereosve 14-1 12-0 2-1 2:7 8-5 
Div. % vesse00 Leechedpaovotidah 10 10 6 5 7 
Coventry Gauge and Tool 
(Aug. 31)— 
Earned for div. .............. 3-6* 10-0 |Dr. 4-3*| Dr. 1-3 |Dr.1-5 
0G i ch dco chdidetidecdvosde 4-5* 11-4 Nil Nil Nil 
DRY. Me ccocoqeesospesegecccense Nil 5 Nil Nil Nil 
Darwins (Mar. 31)— 
Earned for pref. ..........++ N.A, 21-1 ‘Dr. 18-1 7-0 'Dr.0-6' 10-9 
No preference dividends paid since 1930 
John Harper (Mar. 31)— 
for ord, ..........0+5- N.A. N.A. 10-8 11-2 9-3 14-7 
we % scioccvsreecccccctovacssore N.A, N.A. 9-2 9-9 8-2 12-6 
Be Fm cdegoceseescapsocesesess N.A. N.A. 7 7 7 10 
J. Keith and Blackman 
(Mar. 31)— 
Earned for ord. ........+-++++ 36-7 41-6 17:8 0-9 11-2 13-0 
Ge scocsqccscecseseconqeoosose 22-9 26-9 11-5 0-6 7°5 8-4 
BAC cnicbinisvenisccdii.oid 15 17} 10 5 8 9 
alcast (June 30)— 
oe cs — deap codashtnen 24-0 25-2 22-0 17-2 28-5 
M, wcccccnctesonccnesoussences 24-0 21-0 26-6 23-4 18-3 29-7 
Sie. BG Miike tableside. 12} 124 15 15 15 20 
= Coventry Chain 
er Li Lasenieecmpenie N.A N.A 0 13-1 29-4 48-2 
WB Hc cccccoscdecsessvsccccestes N.A N.A 10-0 1-9 4:3 6-0 
DEW: Ue .0-cnccestecreconravereve N.A N.A 74 23 3 6 
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the light engineering industry has specialised in some one 
branch and is so closely allied to another industry (motors, 
for example, or gramophones) as to be included for purposes 
of investment analysis with that industry itself. The light 
engineers which remain sufficiently generalised to be inde- 
pendent of any other single trade are distinguishable from 
the heavy engineers mainly by the fact that they supply 
goods which are either sufficiently small or sufficiently simple 
(and therefore cheap) to be covered by normal maintenance 
expenditure (as opposed to definite new capital expenditure) 
or alternatively to be covered by current expenditure paid 
out as part of the material cost of producing something else, 
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This will include small tool and apparatus makers, makers 
of springs, axles or specialised parts, makers of chains for 
transmission of power, and the like. As in most cases such 
products are either capital goods or the goods of durable 
consumption, demand for them can be sharply curtailed in 
times of depression. Furthermore, as many light engineer- 
ing products are relatively simple to produce, depression 
may create competition from other under-employed en- 
gineering businesses which are normally engaged in a 
different branch of the trade. Complaints of this type of 
competition, even coming from former customers, have been 
heard from several chairmen of light engineering businesses. 
As is shown by the accompanying table, therefore, depres- 
sion can bring a sharp fall in profits. Owing to the relative 
cheapness of light engineering products, however, recovery 
brings fairly early revival of profits, since customers do not 
hesitate before making small replacements nearly so long as 
they would before entering into a large capital commitment. 
The accompanying table also illustrates this capacity for 
early revival in profits, though it indicates that recovery has 
still a long way to go in most cases before the pre-depres- 
sion earnings are restored. 


* * * 


Austin Motor Bonus.—The directors of the Austin 
Motor Company have announced proposals for lowering 
the “‘ gearing ’’’ of the company’s capital in a manner 
extremely pleasing to the ordinary shareholders. For the 
year ended July 31, 1933, the company paid 100 per cent. 
on the 5s. ordinary shares (earning 285 per cent.) in the 
shape of a dividend of 25 per cent. and a cash bonus of 
75 per cent. For the year ended July 31st last this cash 
distribution is to be repeated, but in addition it is proposed 
to distribute {450,000 out of the reserve in the form of a 
share bonus of three new 5s. ‘‘ A’’ ordinary shares (which 
will be identical with the existing ordinary shares except 
that they will not carry voting rights) for each ordinary 
share now held. Furthermore, the directors are asking the 
shareholders to agree to the issue of another 100,000 ‘* A ”’ 
ordinary shares at the price of 10s. a share, of which 
50,000 are to be offered to the board and 50,000 to the 
senior employees of the company. The combined effect of 
the proposals, if carried, will be to increase the ordinary 
capital from £150,000 in 600,000 5s. shares to £625,000, 
divided into 600,000 ordinary and 1,900,000 ‘‘A’”’ 
ordinary shares. Substantially this will restore the original 
gearing of the capital before the 1927 reconstruction, when 
the issued capital was reduced from {3,350,000 to 
{2,150,000 by writing 10s. a share off the 1,500,000 10 per 
cent. {1 preferred ordinary shares (the future dividend rate 
on which was, however, correspondingly raised to 20 per 
cent.) and 1§s. a share off the Sonane {1 ordinary shares. 
That in itself is a good thing, but to say as much is not to 
express approval of the method of issue of the 100,000 
shares to be offered at 10s. It is undoubtedly just that 
directors and employees (not merely ‘‘ senior ’’ employees) 
should participate in the exceptional prosperity of a com- 
pany they serve. But failing a comprehensive profit- 
sharing scheme (which this is not) it would be better that 
such participation should take the form of a cash bonus 
or a straightforward increase in salaries. Nor does the 
amount of the Austin directors’ self-sought gift seem un- 
duly modest. Following the dividend announcement the 
existing ordinary shares rose to {7 a share cum dividend 
and bonus. This gives an equivalent value of approxi- 
mately 32s. for the new shares, on which basis the total 
value of the rights offered is fully £100,000, after making 
allowance for the slightly lower prospective value of the 
non-voting ‘‘ A ’’ as against the ordinary shares. 


* * * 


Selfridge Provincial Stores.—This subsidiary of 
Selfridge and Company, Ltd., which now controls six 
London and eleven provincial businesses, has had a more 
satisfactory year. profits of the controlled businesses 
have expanded by nearly {11,000 (though th 


are still 
well below the level of earlier years), and out of the share 
due to it Selfridge Provincial has a ted in dividends 
about £9,000 more. Rents receivable have risen by nearly 
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12,500, owing to the purchase of certain . 
sieidiaies, and, _ debenture interest has ing m 
the same reason, the sum ining for ron ee 
getting on for eh higher. ohe iho em 

25,000 (against £15,000) to be placed to reserve enables 
{S00 (against £4,000) -s be written off fund ang 
{£13,362 is applied in emption of debentures, The 
24 per cent. dividend paid for the three 
repeated : — Preceding years js 


Years to August 
19921933" ga, 
£ 
Subsidiaries’ profits (less due to f 
outside shareholders) ............ 182,745 153,127 164,302 
Subsidiaries’ dividends to parent 
COMPANY ....sceeereeseereeenseeees 38,832 120,483 129,785 
Rents receivable, etc...........seee0. 402 41,987 54,407 
GRE ccccanuscececccobesnsnsgre 139,234 162,470 184,192 
Interest, management fees, taxa- 
CEGTE - cirrccdnsisioccccdovissocecostebees 40,808 72,577 79,674 
Diet SROOMRD. coccevcncesccsoccsabsoebest 98,426 89,893 104 518 
asad .ccaneeeceetnensen 98,426 72,893 85,886 
Ordina tN: <tsetmenmmmnsanmisiian 56,250 56,250 $8,125 
shares } Earned %.........e00+ 4-4 3-2 37 
Paid % - ..cccersccecccsve 24 23 4 
Reserves, Ct. ....ceeceeeeceeeeeeeeees 50,000* 32,000 43,632 
Carried forward .........cscccccceeees 1 ,564 3,207 5,968 


* To write off balance of preliminary expenses. 


Selfridge Provincial ordinary shares are currently quoted at 
gs. 3d. which, allowing for the dividend of 6d. a share, gives 
a yield of 5? per cent. 


* * * 


Three Coal and Iron Reports.—tThe reports of 
Staveley Coal and Iron, Sheepbridge Coal and Iron, and 
Manvers Main Collieries, published this week, con- 
firm the general expectation of improved profitability in 
the ‘‘ heavy ’’ industries. The Sheepbridge results, excep- 
tionally, are mildly disappointing, for trading are 
barely maintained at the previous year’s level. Share 
holders, therefore, must find consolation in the company’s 
stability of earning power, for it appears from the ' 
report that the handicaps in the coal trade have outweighed 
the benefits of expanding iron production. As will be seen 
from the following table, Manvers Main and Staveley have 
shown very satisfactory improvement during the year to 
June last: — 


Years to June 30 


Manvers  Sheep- 
Main bridge Staveley 
£ £ é 
OO. aceaniectiahd 70,986 nies = 
Total profit 41933  ........... 79,162 148, 
oer {is a 142,515 145,415 468,973 
eg Ss es 24,039 23,106 146,346 
Depreciation < 1933 ............ 41,584 23,041 177,485 
SBOE i: .desrreiere 44,338 23,041 197,748 
OO a atantes 41,084 82,691 219,279 
are at tna 28.971 $8,228 220,668 
ividends | 1934 1 "897 85,870 264,774 
ee Nil 5 
Paid ordinary {18 wes 24 5 A 
1934 ....eseeeeee 4 5 6} 
| 
otation, £1 ord. ..........sseseeeee al 22/- 35/ 
ry per ence te-toernes Ta faji4jo 3/144 
+ Tax free. 


fore- 
The advance in Staveley profits had already been 
shadowed by the increase in dividend from 5 to 6 per cent-» 
tax free, and the full report discloses that, after 1 for 
over {20,000 more for depreciation, the amount or from 
dividend has increased from {220,668 to £264,774, "4, 
6.5 to 7.8 per cent., tax free, on the issued F rogranie 
balance sheet reflects increased activity, and the. 
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gevelopment continues. The Manvers Main figures 
otplant ratifying. Trading profit has risen. sharply from 
ane oe £142,515, and after special depreciation £64,897 
£19 to pay the 4 per cent. dividend, compared with 
5 4Ve and 2} per cent. for the previous year. The dis- 
{28:97% icy in the past has been commendably prudent, 
year's results have been partially assisted by the 
ing up of the new coke ovens, financed out of the 
ame 's resources. The report emphasises the failure of 
compa industry to participate markedly in trade recovery, 
the to secure more efficient marketing the company has 
i ted Stephenson Clarke and Associated Companies as 
appar ts. Current share quotations and yields for two 
sles ies are shown in the above table, but no 


df the comPeyeen recorded in Manvers Main since March 


last. 


sod this 


* * * 


Other Company Results.—Our summary table on 
503 sets out the results of twenty-five companies in 
rsition to those discussed in preceding Notes. With few 
exceptions, the profits trend continues upward, particularly 
or companies in the ‘“* heavy ’’ industries, and for those 
ent on the price level of primary commodities. 

Thus, of the latter, eight rubber reports show improvement, 
with the exception of Bajoe Kidoel, which has suffered 
from the exceptional decline in coffee prices. The chief 
feature, however, is the improved profitability of domestic 
industrial concerns. Results such as Associated British 
Pictures ({133,933, against {95,860), Leyland Rubber 
({50,307, against £35,408), Qualcast (£44,112, against 
{30,117), and Ferranti (£68,245, against £57,869) are giving 
ing confirmation to the market’s expectations. 
Against this record, the reduction of the Cohen Weenen 
profits from {80,346 to £70,376, heralded by a reduction 
in the ordinary dividend from 27 to 18 per cent., is note- 
worthy in view of the cessation of coupon hostilities. Anglo- 
Continental Guano, which has resumed dividend payments 
(7 per cent.) after a long period, has reported an improve- 
ment in net profits from {45,797 to £58,225 during the year 
to June last, but although its subsidiary, Genatosan, has 
maintained a 35 per cent. dividend, this company’s net 
profits have fallen from {£59,369 to £50,142 over the same 
period. This week’s dividend list reveals that a number of 
tin mining companies have resumed dividend payments, 
and among home industrial companies Indestructible Paint 
has increased the interim payment from 5 to 6} per cent. 
Preliminary figures for Malayalam Plantations show a large 
recovery for the year to March last, the net credit balance 
amounting to {150,099, against a loss of {67 for the 
previous year, and a dividend of 8 per cent. is recom- 


* % ¥* 


Company Meetings of the Week.—On page 555 will 
be found reports of meetings of Wall Paper Manufacturers 
and Industrial Finance and Investment Corporation. At 
the former meeting, Mr Sugden indicated that the soundest 

ways of meeting competition was to reduce prices 
and profit margins, and expressed the view that this policy 
would not diminish total profits. Mr Paul Lindenberg, 
tlairman of the latter company, said that Corporation’s 
assistance had been invoked in connection with the large 
IP to Westinghouse Brake Company for the equipment 
dlish rolling stocks, and observed that the benefit would 
accrue to them during the next few years. 








MINING NOTES 





t to June 30 last, accompanied by a dividend of 

- including bonus—a record distribution for 
years. The increase in total earnings amounts 
| eee OF cent. on the previous 
‘aah. e profits total of {1,380,935 requires to 
Pat, which light of paragraph 2 of the ors’ 
points out that substantial profits have been 
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GOVERNMENT BOND |? 
TRUST 

\ 
{ Dividend Declared 
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IN MARCH OF THIS YEAR the Foreign 
Government Bond Trust was formed and in 
the introductory pamphlet it was stated that 
a yield of 54 per cent could legitimately be 
anticipated. 

The first half-yearly dividend has just 
been declared at the rate of £6-7-0 per cent 
per annum on the initial Bond-Unit price 
of20/-,and is payable on October 1st. Under 
present-day conditions this is a fine yield. 

The Managers of Foreign Government 
Bond Trust are Municipal and General 
Securities Co. Ltd. (established in 1906 and 
the pioneers of British Fixed Trusts in this 
country). Due to the possibility of some 
measure of recovery in general world con- 
ditions, Foreign Government Bonds are 
already attracting more attention and in- 
vestors in the Bond-Unit Certificates of 
this Trust should benefit accordingly. The 
day-to-day prices of Bond-Units reflect 
exactly the prices of the securities which 
they represent. The Trust’s investments are 
selected from 122 published Bonds. Its 
operation is clearly defined in the Trust 
Deed, and the “spread” of the Trust’s 
holdings by percentages is made available 
to the public every half year. The Trustees 
are Lloyds Bank Limited. 


= 
——— 


ee 


= 
= 





SS 


— 


a 

a i 

—— 
SF 
SO ee 


~= 


arena 


SBF EES 
S 


LE 


aS 
—" ~~ 


OE 


SO 


oe 


— 


— ——— = 





q Interested investors can have full details 
of Foreign Government Bond Trust from their 
Stockbroker or Bank Manager, or from the 
Managers : 
Municipal and General Securities 
Company Limited 
96 Cloak Lane, Cannon St., London, E.C.4 
*Grams ; Munigenco, Cannon, London ‘Phone: City $201 
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realised on certain shareholdings, and that to some extent 
the profit expansion must be regarded as exceptional. It 
may be suggested in this connection that some segregation 
of the component items in the omnibus revenue figure 
would be helpful to shareholders, but the transfer of 
{£450,000 to reserve fund, which the directors consider 
prudent, may afford some indication of the magnitude of 
the quasi-capital profits. A table of significant items in 
the accounts for the past three years follows :— 


Year ended June 30 





1932 1933 - 
Stocks and shares ..........sesssesess «328.020 4,896,450 6,454,150 
Mining properties and advances... 217,150 151,390 133,871 
Real estate and buildings........... 294,390 320,300 223,638 
Loans OM MOTtgage.............0eeees 178,040 189,570 194,213 
PE GE GEES DAE cicrerscccceveence 3,470 73,320 222,688 
Sundry debtors and dividends ... 445,750 541,720 442,049 
OS eS ee ee oe 283, 621,700 301,222 
Sundry creditors® ............seseeees 849,150 1,188,220 1,908,026 
Net profit ..........cccccccccccsesceneee 359,680 824,270 1,347,576 
FEED, ccccccceccvesessevovesesconese 220,710 592,500 790,000 
Rate per Cent. ........ccccccssessesees 74% 15% 20% 
FLOM FeSETVE ........cccescceesseereees one 473,649 ove 
TO TRAST VG cccecccccccccenctpoosbesece 150,000 700,000 550,000 
Carried forward ......cc.s.sceeseeeees 155,650 161,070 168,643 


* Including dividend. {+ Includes £100,000 to staff pension fund, 


Despite the realisation of certain holdings, the book value 
of stocks and shares has risen sharply from {4,896,454 to 
£6,454,150 (considerably under market value), and now 
accounts for over 80 per cent. of the total assets. The 
company has secured large interests in Rand Leases 
(Vogelstruisfontein), particulars of which were recently 
advertised ‘‘ for information,’’ and other new ventures 
have been acquired. The report gives brief details of 
some of the operating companies, upon which the inci- 
dence of the new taxation provisions is uneven. The 
diamond trade has failed to eo up, but the production 
quota, which also covers the Diamond Corporation’s 
stocks, encourages renewed hopes of improved profit- 
ability. The directors find evidence of better conditions 
for copper production, but it is questionable if the long- 
term interests of the new low cost producers—in which the 
company is interested via Rhodesian Anglo-American— 
would best be served by an ‘‘ agreement between pro- 
ducers to secure some improvement in price,’ at the 
possibility of which the report hints. At a current quota- 
tion of 3} xd. the {1 shares yield {6 3s. per cent. 


* * * 


New Modderfontein.—Our mining correspondent 
writes: —The annual reports of this company and of the 
associated Modder East undertaking rather strikingly in- 
dicate the extent to which the effect of the rise in the price 
of gold is being counterbalanced by the treatment of lower- 
= ore with a view to reducing liability to taxation. 

st year New Modder secured an average of 36s. §d. 
per ton, or 2s. more than in the preceding period, although 
the value of the ore treated was 1} dwts. less. The total 
working profit increased by over a quarter of a million; 
but shareholders received only an additional £35,000. 
Excess profits duty absorbed £337,330, as against {230,240 
in 1932-33, when this impost was only operating for one- 
half the period. The draft made upon the carry-forward 
twelve months ago is now fully replaced. We contrast the 
results of the past three years : — 


1931-32 1932-33 1933-34 

Ore crushed............ tons 2,000,000 2,082,000 2,122,000 
Revenue ........... per ton 33/7 34/5 36/5 
Giets ......0nssan perton 15/4 14/9 14/8 
ET -conbanncentoct per ton 18/3 19/8 21/9 
Total working profit....... £ 1,822,050 . 2,049,469 2,304,860 
Dividends .4.......s0ceeseees 1,505,000 1,435,000 1,470,000 
Bei eseccnceccces per cent 107} 102} 105 
Carried forward..........+++ £ 220,250 205,850 224,690 
Ore reserves available tons 6,009,500 5,800,700 4,654,600. 

ve per ton.........+ dwts. 7-7 7°3 7-1 
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On the basis of gold at 85s. ounce the available reas. 
show a further conteattion® ‘Ber the “ 
corresponding to those of 1933-34 can be antidinc 
looking a little further ahead, it seems evident but 
holders must be prepared for a falling off in the 

The rise in the price of gold, in conjunction ie 
stantial increase in the tonnage of ore crushed, samen 
a sharp improvement in the earnings of Modder East 7 
Last year’s working profit amounted to £606 tn 
against {391,000 in 1932-33, which embraced only 4 
months of the new conditions, and {194,700 in roar. 
when South Africa was still on the gold standard Neon 
theless, dividends have been only moderately i; 

the past year’s total of 25 per cent. comparing with 
per cent. for 1932-33 and 20 per cent. in respect of 

of the four preceding periods. Taxation last year absorbed 
in all £321,830 as against {r91,560. Developments cop. 
tinue to be disappointing. Despite the performance of 
66,700 feet of work as against 57,450 in 1932-33, the ore 
reserves are only about 200,000 tons higher at 2,245,100 
tons, while the average value, at 5.8 dwts., is sliel 
less than before. In the new area of some 630 claims 
acquired during 1932-33, the values so far exposed have 
been unpayable. Application has been made to the Union 
Government for lease of the undermining rights of an 
additional 108 claims; and just recently negotiations have 
been initiated with a view to the acquisition of a portion of 
the Welgedacht company’s property. The Modder East’s 
mining property already comprises nearly 4,440 claims: 
but with development results so erratic, im 
attaches to the acquisition of fresh fields for exploration, 


* * * 


Anglo-Oriental Mining.—The accounts of this lead- 
ing tin finance company, covering sixteen months to June 
last, show some recovery from the abysmal profit levels 
of the previous year. Over the period income has run at 
the rate of £53,150 per annum, some 57 per cent. _ 
than for the last complete year. After making due 
ance for the effect of the ‘‘ time lag ’’ between subsidiary 
companies earnings and their distribution to the principal 
company, the results are hardly a very striking tribute to 
the financial advantages of the tin restriction scheme, 
although current mining revenues are moving at higher 
levels. Comparative results for the last three accounting 
periods are set out below: — 


Sixteen 
Months to 
Years to Feb. 28, June 90, 
1932 1933 1934 
£ £ f 
Nl 34,349 33,823 70,871 
Expenses, tax and fees ..........+5 10,796 10,848 15,782 
Investment reserve...........2ss0++es 5,000 5,000 5,000 
Earned for dividends ............... 18,553 17,975 50,139 
Preference dividend................+- Nil Nil Saas 
Carried forward .......ccccccsseseeees 103,412 121,387 142, 


t In respect of half year to February 28, 1931, 


An issue of 1,000,000 5s. ordinary shares at a premium 
of 2s. 3d. per share in May this year has enabled the re 
payment of loans stated in the previous ‘aniida- 
£335,773. The directors wisely recognise that the t 
tion of outstanding preference dividend arrears, he 
June 30th amounted to £222,812 and were corset to ail 
extent of {176,526 by undistributed profits, woul & 
unjustified new borrowing. The alternative 
method is also rejected in view of the expanding int hich 
certain affiliated companies. The balance sheet, 0 Writtle 
the assets are grouped in only four items, shows 
change apart from loan repayments, and the arenes 
totalling £1,698,152, at cost, are above present anes 
valuation. The development of Anglo-Onem the 
General Investment Trust’s interests may well eal = 
gradual liquidation of preference arrears, but u large 
adequate return is derived from the company ® 
holding in London Tin tion, the ow ae 
5s. i shares, now quoted at 75. 1}d., 
regarded with circumspection. : 
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september 22, 1934 
THE WEEK IN THE MARKETS 


qHE LONDON STOCK EXCHANGE 
SETTLING DAYS 


september 25 | September 27 


ilt-edged stocks has monopolised the 

Taz buoyancy 0% & this week, with impressive rises for 
tion of the mar. ’ 

nic a variety of plausible reasons have been adduced, 
rere bear witness to the fact that institutional investors 
ed a confident view that long-term interest rates 
ed yet to reach their turning point. By comparison the 
wancirial markets have appeared laggardly, but the slightly 

‘sr trend must be attributed rather to temporary decline 
 oublic interest and to the absence of Jewish members on 
Vi , than to any dissatisfaction with recent divi- 
dends or to inability to take a view regarding the coming 
Se atect stocks commenced the week in good fettle on 
the result of the Nigerian conversion success, and proceeded 

y under the influence of unconfirmed rumours of 
wn impending conversion operation, to new high levels on 
Wednesday. The outlook for gilt-edged is discussed in a 
Note on page 543- India loans followed the trend of 
the gilt-edged market, and Australian stocks were a feature 
anong Dominion issues, on the outcome of the elections. 

Conditions in the foreign ae gen were distinctly 

ive. On the better view of South American prospects, 
fnaiian issues were prominent, the Funding loans being 
paticularly responsive. Argentine issues, although less 
ative, in most cases improved fractionally. European 
ans were generally om but a, Sane gs rose 
sveral points on Wednesday an ursday on the new 
raptations, the supply of stock being short. Japanese 
bonds were bought on the eens sap Hee. 

Home rails were quiet and made a poor response to a 
very satisfactory batch of profits, the market taking a 
autious view of the coal rns ae traffics trend is 
discussed in a Note on page 544. e foreign rail market 
was fairly quiet. Argentine issues waned as the week pro- 
gesed, despite reasonably good traffic returns. Brazilian 
ils, after quiet firmness, weakened under the influence of 
San Paulo, which fell sharply on the passing of the interim 
dividend. Transatlantic counters improved with the better 
tendency in New York, and Cables and Wireless preference 
improved on the favourable traffics index. 

Business in the industrial markets was restricted on Mon- 
day and Tuesday, but improved somewhat on later days. 
Motor shares were perhaps the principal feature, under the 
influence of the Austin share bonus, on which we comment 
mpage 546. The shares rose to over £7 on Wednesday, but 
ratted later. Rolls-Royce were also active, but other 
imation issues were generally easier. Electric supply shares 
tdlected some of the glory of the gilt-edged market, and some 
‘quipment issues received attention. ‘‘ Heavy ’’ indus- 

as were mainly dull, although support was noticeable for 

Richard i 

Thomas preference, on the assumption that the 

gp had been cleared for the capital reorganisation. 
eatly provincial inquiry for leading brewery issues 
peered out during the week, and prices became somewhat 
go Tobacco shares also found public support at low 
, although Gallaher responded to favourable dividend 

. Under the influence of slack business textile shares 
most of their early firmness, and rayon issues, with the 

“pion of American Celanese, ruled dull. More interest 
te eat n Store shares, Marks and Spencer and Wool- 

wit’, revival, the former rising to over 12 on 

| e new sane on favourable terms. In the 
cs up, attention was directed princi to 
er ne ’ favourites as Boots’ Pure ‘Drug, 

flowed shang British, Oxygen, ot ks 
0 moment. specu- 

counters followed an ieeagplet and less satisfactory 
Jnsur Ae shares were little changed, but among 

LSaeanan issues responded satisfactorily to 
oil market dull conditions persisted, with Con- 
‘ quiet. Turnover was small, 
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but quotations were little ed. The rubber market 
became steadier i selling last week-end, 
but business was small and the tone decidedly cautious. 


Tea shares continued under the influence of 


Johannesburg market on Wednesday. The Cape, in fact, 
sold Kaffirs, at somewhat lower prices on Tuesday, and 
speculative interest in newer flotations remained unwhetted 
in the absence of progress news. West African issues were 
fairly quiet, but Kwahu achieved a new high level on 
reports that a new property had been acquired. West 
Australian issues were quietly steady. Tin shares remained 
lifeless, and the ing price of copper prevented any 
interest in the shares. 


** FINANCIAL NEWS” DAILY BARGAIN INDEX 
(Approximate number of Bargains recorded in Stock Exchange Lists) 


. 15, 17,|Sept. 18, , , 
wt 1934 “" mee 





Sept. 14, 
1934 


= 





















1,311 1,589 1,727 1,613 


964 
3,507 
580 


1,522 
97 


921 | 1,076 | 1,069 
3,410 | 3,484 | 3,710 
707 690 699 


999 
121 107 130 
450 540 510 
8,629 8,457 8,623 





7,018 | 7,864 | 7,738 





® Including iron and steel and breweries. 


STANDARD BANK 


OF SOUTH AFRICA ume 


Bankers to the Im Government in South Africa; and to the Governments 
of Northern ia, Southern Rhodesia, Nyasaland and Tanganyika 





CAPITAL Authorised and Subscribed £10,000,000 


CAPITAL PAID UP ... “£2,500,000 








RESERVE FUND eee eee eee £ 500,000 

CAPITAL UNCALLED ... ... £7,500,000 
£12,500,000 

Boarp or Directors 

William Reierson Arbuthnot, i Robert E. Dic Esq. 

Bt Hon Lod Suita eBags’ | Hirse Soa tag 

tanley Christopherson, Esq. Rt. Hon, the Eari of Selborne, K.G. 

meets Clifton: Brown, Esq Sir Roderick Roy Wilson 


General Sir Samuel Herbert Wilson, G.C.M.G., K.C.B., K.B.E. 


General Manager in South Africa—Francis E. King 
Deputy General Managers in South Africa 
. Hoey, E. C. Frost, Milton Clough 


London Manager—Bertram Lowndes Secretary—T. D. Williams 
Head Office : 10 CLEMENTS LANE, LOMBARD STREET 
and 77 KING LO 


WILLIAM INDON, 4 
Wall Branch: 63 LONDON WALL, E.C.2 
West End Branch: 9 NORTHUMBERLAND AVENUE, W.C.2 
New Yorn Acency: 67 WALL STREET 
Hamsuro Acency : 49 SCHAUENBURGER-STRASSE 
Ove ‘990 Bentin, OCs, 8 ee © ee, ae 


EXECUTOR AND TRUSTEE BUSINESS CONDUCTED 
COMMERCIAL SERVICE 





oa 
ot and Commercial Interest. 
































ae oo Mg wre Nee we od Pe oe nee =i ee — — — - = =" SZ 
apr anne ON rn a aaa ea " 
a a calretinin © caer cee 








Saree Se ets 


fe ot ; 
UN DETR ie OIE ie oe ee 


RRIF STS eT x e ” . 


ieee RAEN RN PR PRES 


Ci ams SNS 
ren ae ¥ i awe 
{EE 


enor Sa 


saneneattasenaitanan tte a inet 
~ wine ae 


Laie onaatnanniad 


en einen eels pela pce te La CL OD! AAO CLA A Baht TORUS Ba sa Mig ETT Mp Bae 
aa ne a 6 at ai 7 a it ict 4 wd FRE Sree ae aes 


bia og le. oye . . mae 5 
spe. en Marries, Te a 7 mm “re 
? * “ natin JA rs on ‘ Ryne mdegltey ea a eer et - 
‘ . c ta eee hae os 
. : ? : ns z Pee ee j 
cach atria te anal oA gear LL re - . y - 
Ties Fe Ser Hes 4 , eels t eo 
Bah oe Pune 


+ aa pnalacss ww a gi eiper ate aL TG A REE, 





+ 


SAT LENE RE: 


eee 


wth senate al ~~ S 


a 


yo 
amar Soe ae 
_— 


550 


“ FINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY 
stocks. (1928 = 100) 


is ida lh |i") Rad dT” 


ot I 
(Feb. 8) 
90-4 | 83.5 | 89-0 | 88-8 | crore | 88-7 | 88-6 | 88-4 | 88.6 
 ———————————————————————— 















- 


4 
of 1934 , 
(May 10) wee 











“ FINANCIAL NEWS” DAILY AVERAGE OF 20 FIXED INTEREST 


stocks. (1928 = 100) 
Highest | Lowest . 13,| Sept. 14,|Sept. 15,| Sept. 17, 18, 19,|Sept. 20, 
chap. 10) jem) ors 1934 es OS a STs 1934 














134-2 | 128-8 | 133-8 | 1338 | Close | 139-9 | 134-0 | 136-2 | 134-3 
Ee 





FOREIGN STOCK EXCHANGES 


NEW YORK 


Tue failure of the Treasury's refunding operation and the 
beginning of the third week of the textile strike were very 
depressing influences on Wall Street on Monday and further 
sharp falls both in the share and Government bond market 
occurred. Share prices, however, closed above the worst 
and on Tuesday the market was firmer, while on Wednes- 
day a definite and pronounced rally, the first for some 
weeks, supervened, the Dow Jones index for industrials 
gaining almost two points at 89.34. Two principal causes 
were assigned for the movement—our old friend ‘‘ inflation 
hopes ’’ fastened this time on to the project for a Central 
Bank (the subject of a report by Professor Viner shortly 
to be made public), and certain reassuring statements as 
to policy made by members of the Securities Exchange 
Control Commission which has been visiting the financial 
district. Business news, however, continues unsatisfactory. 
Electric power consumption last week showed a decline of 
1.8 per cent. below 1933, and the absence of seasonal re- 
covery in steel mill activity, estimated by the ‘‘ Iron Age ”’ 
at 21 per cent. last week against 19.5 per cent. in the pre- 
vious week, has created a bad impression. 


Sept. 
Sept. Sept. 19,1934 
12, 19, Eng 


Lb. Ln, 3}%, 32-47 102% 


equiv.t 1934 1934 equiv.t 
102g; 102% | Natl. Biscuit ...... 31 29 29 
Do. 4}%,'32-47 103 103 103 Phelps Dodge...... 14 14 14 
Do. 4}%,°33-38 102] 103), 1029% | Pullman............ 40 37 37 & 
Sears-Roebuck ... 36 36 36 
Atchison ......... 48} 48} 48 Studebaker ...... 3 2} 2; 
ae: tokee 1 10: =O Un. Fruit ......... 733 «724x724 
Illinois Central ... 16 15 15} U.S. Leather ...... 6} 6} 6h 
N.Y. Central ...... 203 20 20 U.S. Rubber ...... 15 15 15 
Pennsylvania ... 212 21 21 if > * ypetiereiebe 32 31} 313 
Southern Pacific 17 17} 17} | Westinghouse...... 31} 30k = 304 
Southern Rly. ... 15 15] 15} Woolworth ...... 47 47} 47% 
Union Pacific ... 954 97 96} 
Am. Tel. and Tig. 1123 1108 1103 
AmGOn. © cides 97 96] Interboro R.T. ... a 143 143 
Amer. Smelting .. nit 34 34 Int. Tel. Teleg. ... 8 9} 9} 
Anaconda ......... 11} 11h Radio Corpn. ...... 54 5} 5} 
Bethlehem Steel 27} 8 28 Utilities P. and L. 2 2 2 
Chrysler Motor... 314 31 31 W. Union Tlg. ... 33 25 323 
Corn Produce Rf. 58 59 59 
Eastman Kodak 96 94 94%, | Associated Gas “A” “ 
Gen. Electric ...... 17 18 18} MENEE Zeitucoteisanes of 21 af 
Gen. Motors ...... 28h 28h 284 Shell Union ...... 6 6 6 
Int. Harvester ... 2! 26}x 26 Std. California 31 32} 32} 
Mont. Ward ...... 23 24 24 FREE wteabsecs 42 42} 42% 


t Calculated at $5-00} to £. 


By courtesy of the Standard Statistics Company, Inc., 
of New York, we print the following index figures of 
American values calculated on closing prices (1926= 100) :— 


1934 
1933 1 to Sept, 1 Be- | 
qnanesemanqeejieidenslanemtneanmmneineen te §,/Sept.12, Sept.19, 
aa i ot fase 
21 







Sept. 19 


Total, 421 stocks . 
ss Septensiieetielinetrene 

“0 fadustrial t | 
Common Stocks | 6-91% | 2-65% | 2-78% 3-90% | 3-17%| 3 72% 











3-90% | 3-30% 
t February 7th, (s) Sept. 12th. 
Datty AVERAGE OF 50 AMERICAN Common Stocks (1926 = 100) 
Highest | Lowest 
of 934 (Sept. 12,| Sept. 13,/Sept. 14, 
(Feb 8) \cjaly 26} 1994 | 1934 Pe 
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PARIS 
The market has been quiet and price 
insignificant. the 
announcement of a new loan in the form of short-term 
4% per cent. Treasury bonds, redeemable in three years 
at par, in six years at 103 and in ten years at 106 at the 


Rentes have hardly been afcted 


shares’'and rubbers have been dull. 


Sept. t. t. 
1b. Spt 19, 1. Sept Sept 
1934 1934 1934 ' 1934 1984 1944 
Banque de France 10,440 10,450 10,450 | Wagons Lits......... 77 6 6 
Crédit Lyonnais... 1,930 1,932 1,926 | Mexican Eagle...... Ot BB 
Suez Canal ......... 19,325 19,450 19,445 Chartered "’........ 77 78 nt 
Chargeurs Réunis. 117 120 113 MNT becanposnscdaibie 52h Sak 
Rio Tinto ........... 1,192 1,145 1,145 | De Beers.............. 282 203g 
Royal Dutch........ 15,530 15,410 15,350 Johnnies "’......... 261 «258 Oss 
BERLIN 


The share market last week was firmish but irregular 
with advances in certain steels, including Hoesch and 
Kloeckner, and in paper issues, Feldmuehle reaching 
new highest point. Some steels and the potash group 
however, were unchanged, and Reichsbank, Hapag, and 
Norddeutsche Lloyd declined. The ‘‘ cash ” for 
minor stocks was active and there were some sharp 
advances. Home Government bonds were dull, with pri 
little changed. Converted dollar bonds mostly advanced 
somewhat, but certificated issues were weaker. The new 
week opened firm for shares, with special advances in 
electric cables, and a new rise of Feldmuehle; and Tuesday 
saw a sharp advance from which all the leading steels and 
most other groups profited. 


Sept. t. Sept. Sept. 
12, a 19, 12, 7 7 
1934 1934 1934 1934 1934 19% 

Reichsbank ......... 154-75 150-50 150-50 | A. E. G.............05- 27:25 27-0 @15 
D.D. Bank ......... 72-25 73-25 73-75 
Dresdner (New) ... 75-00 76:00 76-00 | Siemens & Halske . 149-00 149-00 148-00 
l. G.  Farbenin- 

BD ccnesnebtent 146-40 143-25 145-00 | A. K. U. ............ 67-50 62-90 64-0 
Norddeutscher Hamburg - Amer. 

Lloyd (New) ... 29°00 29-00 29-75 (“* Hapag New") 25-90 25-25 26-75 


AMSTERDAM 
The Amsterdam market has been quiet, but on balance 
leading industrials like Phillip’s Lamps, Unilever, and 
Royal Dutch have gained ground, and on Wednesday 
shipping shares were a firm spot on the prospect of Govern- 
ment support for the industry. Rubbers have been dullish 
all the week. 


1934 1934 1934 1994 1934 
24°, Dutch Loan. 76§ 76 763 | Steel Common ...... 19 18h 4 
53% German ...... 4 24 25 A. K. U. wn cocesccoes i 33 23 
Unilever N.V. ...... 71 72 Ford Motor ........+ 199$ 210} : 
Philips’ Lamps ... 2184 o1et 2174 | Deli Batavia Tob.. 155 151 
Netherlands Ship Royal Dutch......... 152151 
Union............ 35 34) 353% | Handels Ams ...... 170 167% 








CAPITAL ISSUES 


THOUGH the third week in September sometimes sees the 
autumn new issue season definitely under weigh the past 
week has yielded only a single prospectus. This, band 
- - nauaining one, since it is an a 8 i) prs hen sr 
of English municipal stocks carrying inte Bayo 
The borrower is the ancient City of Plymouth (due in sgt 
years’ time to celebrate the five hundredth anni 

he incorporation as a borou ); which has this week 

1,000,000 3 cent. ue I 

following, as Sepals and redemption terms, the example 
set last week by the Crown Colony of Ne i iae 
£1,500,000 Stoke-on-Trent 3} per cent. 1955 the latest 
the arrangements for which were made before 
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., gilt-edged values had finally brought the 3 per cent. 
sport 1 os for corporation loans into the domain of 
interest politics, is to be offered for subscription at par 
pactal B week. A statement for information has been 
ated by Sunges Engun Rubber Estate, Limited, which 

incorporated in December, 1933, and owns an estate 
Ve ong, Federated Malay States. 


in Pahang, 
ISSUES OF THE WEEK 


By Prospectus or Offer for Sale 
ber 15, 1934, exclud versions, £118,177,069. 
Ta eset, eee 1 1 September 18, 1984, [ae f08'900°297 


‘opal Savings Certificates. 





—Net receipts, week ended September 15, 1934, £50,000. 
Nominal Conver- New First Further 
Capital sions Money Payment Liability 
fo the Public £ £ £ £ £ 
6,771,880 


S. Nigeria (Lagos) 
Sek, 190-109) 4,045,583 
ee stock, 1954, at 97} ..-ceceeeeeee 1,000,000 975,000 50,000 925,000 
Total wnenenneeseveeeeeessees 1,000,000 10,817,473 975,000 $0,000 925,000 
fo Shareholders only 


i 
: 














Lanava ; . 
shares £1 at 42/6 .....cese0-e 64,335 136,712 136,712 
(eosion Ord Shares 10j- at {4 48,000 <.. 380,000... 360000 
saath African Land and Exploration, 
440,000 new shares, 3/6 at 45/- 77,000 ese 990,000 ose 990,000 
Cla Line Steamers : “ ” 
90000 54% Cum. Red. Ist “* B 
Pref. Shares {1 at 21/-.........++ 500,000 (#)525,000__.... 25,000 500,000 
25,000 Ord. Shares ts 225,000 (t)225,000 eve ote 225,000 
Refractories, ’ 
Shares 10/- at 18/6 .........0002-2+0+ 12,500 23,125 23,125 
ies, 000 New 
Ond. Shares 2/~ at 3/— ....cesecvevees 80,000 120,000 60,000 60,000 
Total ......esceeresersereeeeerensesees 1,003,835 750,000 1,629,837 244,837 2,135,000 
(t) To be utilised to repay £923,095 7 per cent. Debenture Stock. 
Offered becription— Total Offered for Subscription— 
hal ear Excluding Including Excluding 


Conversions Conversions Conversions Conversions 


to date— Whole year— £ £ 
— 907,415,607 120,831,906 1933......cc00+- 467,921,560 244,780,500 
1983 seseesees 255,287,443 137,110,611 1932.......000+. 2,699,684,265t 188,909,963 
a 292,009,990 162,665,325 19B1.....ccceeee 114,200,666 102,644,294 
ee 109,142,104 98,265,119 Di nsponeamnss 693,100,058 369,058,073 
198 ......... 462,585,817 290,485,194 


‘This figure includes £1,920,000,000 for conversion of 5°4 War Loan into 3}° War Loan. 


Nature of Borrowing 








Debentures Preference Ordinary Total 
jamary 1 to date— sho 
tli Dcsscovee 73,215,038 13,066,356 34,550,512 120,831 ,906 
1983 v..esecseeeeceeeseeeeeeeee 123,091,841 7,329,566 6,689,204 137,110,611 
Whole year— 
19BB vesrccsrecesscecseeseeeese 212,917,900 45,062,600 111,177,600 369,158,100 
i tlisesecdpactestscoes 170,172,800 12,773,800 5,963,400 188,910,000 
ILL, sascscteccdsnapeees 222,064,300 12,733,700 9,982,500 244,780,500 
By Stock Exchange Introduction 
Approximate 
Capital Price Dealings Cash 
ee Began Involved 
Amount previously recorded...............sseeseseees 22,101,032 33,452,318 
WB Wate, 2084 .................ccccccccssvcccececs 22,101,032 33,452,318 
RIED... .-crcpscestssivepencteccclcnoe 26,884,051 28,899,809 


PUBLIC OFFERS 

Piymouth Corporation 3 per Cent. Stock.—Issue of £1,000,000 
Sper cent. stock at 974 per cent., to be redeemed at par on 
October 1, 1954, unless previously cancelled by purchase in 
the open market or by agreement with the holders. Provision 
or redemption of loans raised by this stock will be made by 
tation of sinking funds. Proceeds of the issue will be used 
it replacement of short-term mortgage loans. Financial 
statistics relating to the City of Plymouth are shown for 
mars 1933 and 1934. Total revenue-producing net loan 
‘apttal outstanding on March 31, 1933, £6,820,027; March 31, 

» £8,778,679. Population (census 1931), 208,166. Rate- 
value per head, March 31, 1933, £7 17s. 3d.; March 31, 
£7 188. 9d. Net loan capital per head, March 31, 1933, 
Ms, Sd.; March 31, 1934, £32 lls. 3d. 


BEES 


BY STOCK EXCHANGE INTRODUCTION 


aimee Engun Rubber Estate, Ltd.—The estate is situated 
» F.M.S., and comprises 270 acres planted with 
tubber. antesy formed seen, 1933, to take 
vertaking and assets of a com of the same 
ake in liquidation. Issued capital, 123,938 4s. There 
capital. Paid-up capital of new company 120,000 
21007 Participating preference shares, 2s. each fully paid, 
dat on shares 2s, each fully paid, and 97,500 ordinary 
‘813 Is. 10d. paid up per share. The company has 

name m cash in respect of call of 2d. per 
Year, edad a Bustos certificate discloses net losses 
, uding debenture inte 1931, 
jises: 1933, £1,133. eer 
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OTARDS 


THE BRANDY WITH A PEDIGREE 


ISSUES TO SHAREHOLDERS ONLY 

Camp Bird, Ltd.—The reorganisation of the capital structure 
and the absorption of the Santa Gertrudis Company, Ltd., 
having taken place, the offer for subscription, at par, of 
6,000,000 of the unissued shares of 1s. each, payable on applica- 
tion, ranking pari passu with the existing issued shares of the 
company, is now made to the debenture and shareholders. 
The subscription of the issue has been guaranteed by New 
Consolidated Gold Fields, Ltd., for a commission of 5 per cent. 
in cash on the nominal value of the shares underwritten, and 
= option at par, to September 30, 1936, on 3,000,000 shares 
of 1s. each. 





Advance Laundries, Ltd.—The directors of Advance Laund- 
ries have decided to issue 800,000 new 2s. ordinary shares, 
at 3s. per share. Holders are offered 504,000 shares in the 
proportion of two new ordinary for every five shares held on 
September 17th, whether preference or ordinary. The British 
Electric Traction Company has undertaken to subscribe any 
of the 504,000 shares not taken up in consideration of being 
allowed to subscribe a further 296,000 ordinary shares at 3s. 


General ies, Ltd.—The directors announce the issue 
of 25,000 10s. shares at 18s. 6d., payable on allotment. 


CONVERSIONS AND REPAYMENTS 

Clan Line Steamers.—The directors have resolved to redeem, 
on December 31, 1934, the outstanding £923,095 7 per cent. 
mortgage debenture stock. At a meeting held in Glasgow on 
September 14th the necessary resolutions were passed creating 
500,000 54 per cent. cumulative redeemable first “B” 
preference shares, {1 to be issued at 21s. Holders of the 
existing 7 per cent. debenture stock are entitled to apply for 
50 of these preference shares for every £100 7 per cent. 
debenture stock held. Shareholders are entitled to apply for 
the surplus shares not taken up by the debenture stockholders. 
The ordinary shareholders are being given the right to sub- 
scribe £225,000, in the proportion of one new ordinary share 
at par for every ordinary share held. 


Reynolds Brothers.—The directors intend to repay (on 
October 31, 1934) the existing £200,000 first mortgage 7 per 
cent. debentures and to replace them by an issue of 5 per cent. 
debentures for a like amount, such debentures to be redeemable 
at par on March 31, 1944. It is necessary for the directors to 
obtain the consent of the shareholders in general meeting to the 
new issue of 5 per cent. debentures and an extraordinary general 
meeting for that purpose is to be held on October 16th. 


Swindon Corporation.—The whole of the 3} per cent. stock, 
1948, issued privately in 1932, amounting to £300,000, has 
now been extinguished by the corporation. 


BONUS ISSUES 

Hants and Dorset Motor Services.—An extraordinary general 
meeting is to be held on September 24th to consider a proposal 
inter alia that £120,000 of the undivided profits standing to the 
credit of the general reserve be capitalised and distributed 
amongst the ordinary shareholders registered on September 10th 
as 120,000 ordinary shares, in the proportion of three new 
ordinary shares for every five held, fractions to be sold, such 
new ordinary shares to rank in all respects pari passu with 
the existing ordinary shares. 


Tilling and British Automobile Traction.—An extraordinary 
general meeting was held on September 20th to consider 
resolutions that £500,000 standing to the credit of the reserve 
account on December 31, 1933, be capitalised and applied in 
distributing, as bonus, to ordinary shareholders registered 
September 20th 500,000 ordinary {1 shares, in the proportion 
of one new ordinary share for every four held. 


OFFERS ABROAD 
French 4} per Cent. Treasury Bills——The French Finance 
Minister has announced that he is about to issue immediately 
an indefinite number of 44 per cent. Treasury bills, redeemable 
at the option of the holder in three, six or ten years. The issue 
ice per thousand-franc bond is Frs. 976, and the bonds will 
be redeemable at par in three years, Frs. 1,030 in six years 
and at Frs. 1,080 in ten years. This issue is to ide for 
the redemption of the 10-year Clementel bills due on October 


25, 1934. 
(Continued on page 554) 
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101 | 91 | 116 | 97 Of Domenie Sen ee | 113 I ais oe | 373 9 |) 263 | 210 | ae ) | Indus. and Gen. Ord..., | 228 | 228 | ... | 91M a 
1054 | 100+ || ig | 10 12 | UK 8 entine 1933 316 | 268 | 5{a)| 7(d) || Invest. Trust Def. ...... || 270 | 270 . 3 > 
54% B 1951) || 110 My 16/10}, 12/6 | 2a ue ‘| Lake View Invest. 10/- | 13/9 13/9] ... | 473 
ey | ssi | 75 | sub | Do Coens C Certs, (3% ae | ] 3 £0 6] 288 | 215 | S40), ate eee |: ls em sei ees 7 
| / | i : } ts rus 
738 | 32 | | “ae 1982-57...... || 25 | 20)|-4)) _ .., 265 | i | Metropolitan Trust . | a? i 
116 | 112, | ti7p | 114 mgham 5% 1946-56 I a6 | 38 i 55 off 58 | 40 || able) Nine) | Nineteen Twenty-eight | 40 | 40 | .. | Nil. 1 
1164 | 1198 } 1185 | 118 } ‘Best 5% 1948-58... I Ne | te | "| 310 6 7s | rare | 18 | N sitet in Twenty-nine ne) | 3 = ab « 
anzig 7% 1935-45..... | 87 87) |) .. | 816 6 » c c | Scot nvestinen | - a? ae 5 8 
1134 | 105% | 120$ | 113} | E. London §% 1960-70 || 120 psa 169 | 1 b) | Scottish M 155} | 1554) .. | $9 
1073 | 1ost | 1024 | 1038 | ohannbg, 54 %o 1987-52 | 104 104 i) 4'S al iss 130" | a | 40) 7 | Srseians, coer: | teal | 1364 | 34444 mn 
82 | 93 86 ats \cmentimcane i 92 3 410 ]] 195 | 163 United States Debentre | 196} | +2 r 
1114 | 107 || 1084 | 105 | Scine 7% 1888 82200722 |} 10s | 1084 | ree 612 9 Financial Trusts, &c. | 258 Q 
het | a] oie 
Year 1934 i | | us' “< |e ~ 
Half Price, | Price, i Bi- | S| so Nil 
(len. hte | Rise | 6/14, 2/10)| Nil Nil | Brit, Nth, Borneo £1... ; { 
Div | Name of Security | Sept. | Sept. | 26/- | 20/— || 6d(a) | 6d(b) || Brit. S. Africa 15/- sa 20/6 | 20/6 416 
t. 19 Yield j= | 6d(a) | 6d(b) | Brit. = I 
Bee | awe) 12 | 19 | Ban | 30/3 | 25/104), S{c) | 6d(c) | r 28/1 i ou 
High | gee | | 1994 | nage | FAN | 89/- | 20/8 || S8{@) | 49(a)| Chosen 7 of 
est | est || % % | Public Boards | | 20/- | 16/6 || <ia) | 2(0) | Gof ondn R Py i 16/10} oie i 
“Th | 110g |, 2h) ati il Elec. 5% 1950-70; 115. 115; .. | 314 a 1) 24te) |t2ba) |) Dalgety algety £20 63 pd 4 Nil X 
| Loroon Pastvonn | fi 8 | eee ea | ge) ge] | 
123 | 118 || 2 2 % “ A” 1985-2023... | 1214 121} | ... | 312 0 | Ni . Pref, £5 st “I a ? 
am [mt | | | Shem | aa) | 3S lg oid) SSeS ok) hl 
1263 | 118 || 24 | 26 | 5%“ B* i96s-2023.... | 126 | 126 | |. | 3 Corp. (Stk, | " 
ast 73 ead | S(a) | “C” 1956 or after...... 81 ‘a 3 ia 1 ut st ie Me fold ‘ , 3 ° 
95 t | 4 Met. Wat. Bd. “ B "3% | 95 | +1 3 3 Of} 20/48) 17/6 || Nille)| 4(c) || Staveley Trust {1 ...... 275 
19 | 11 24 | 2 || Pt.ofLndn.5% 1950-70 || 118 | 118 311 4] 37/- | 26/9 || Nil | 4(¢) | f 33/9 | 33/9 | 
| 28(0) | (a) |, G. Western Ord. Stk ... | —1 |} Breweries, | | 
11 ‘ot Nil KS L. & N.E’st’n Def. Stk ° | % sing ° i ' 41/6 zi Perkin {live | 37/- | 36/- ; ie | 
13. Nil | Nil | Do. 5% Pref. Ord..... |, 1 1 ~ é | Nil 100/- re t | Barclay Perkins 1... || 99/- | 99/- 318 0 
O44 | 80, || 1410) | 2414 Do. 85 Prat 1085 a. 83 0 3i\ 673 ae ee Watiord £1. || 67/- | ea/6 Nil 
254 || Nil | Nil || Do. 4% 2nd Pref. Stk. || 31 | 303 | — Nil N i . 
5/- 476 
194 || Nil | Nil | L.M.S. Ord. Stk. ........ 22 21} | — Nil 2 1 410 6 
41 || Nil | Na | 4% Pret. Sth, 1903... || 49 | 48) | Nil 410 0 
GOE || 24()| 14a) || 4% Pref. Sth. nnn 794 | 78h|/-1 | 5 111 413 0 
90° | 634 | 1) | 3(q || Do. See Pred, Oni Si at 2 | 1 | 43 21 § 
117 2y(b | De. 88 Pref. Stk... | 1123 | 112 | -$ | 49 6 283 
o | xm | on | eee | aa ae 
i6t 10 |) Nil | Nil | Bag Ord.Stic. |) 14 | 13 | —1 | Nil 10 
35 Nil | Nil || B.A.Gr.Stha Ord. Stk. |} 303 | 293 | —1 Nil 
274 | 1 Nil | Nil | B.A. Wester. Ord. Stk. || 25 | 24 | —1 Nil sil 9 
23 | 148 || Nil | Nil | C. Argentine Ord. Stk. |} 19;/ 19 |—4/  Nil 4 
15} | 8 | Nil | Nil | C.Uruguay Monte V 10h | i} 41 | Nil 214 0 
18%, 123 |, Nil | Nil | Cam. Pacine Com. 14 14 ons Nil ma 
86 | 1 | Can. Nat.1927Guar 8 | %& | +2 | 266 Nil 
285 | BO) | 21¢) | Costa Rica Ord. Stk... || 27¢| 274]... | 7.8 5 Ni 
214 | 12 | Nil | Nil | Entre Rios Ord. Stk... || 18°| 16° |i | ‘Na a? 
: a - = Do. eo 244 +1 Nil = 
Ord. Stk... |} 11 | 106)/— 3%) Nil Nil 
78/14 Nil | Nil |; Nitrate Rlys. (£10)...... || 65/- “a 1 0 
=, 1210) | Nia) Paulo Ord Sti 3 ei TT sss ‘i 
6 4 il | Ni \ Havana Oni. St, i ag | | > Nil Keen &c. £1 We hss 
(a) Interim dividend. (@ Last of eachang 
cas "3 U7) Pra shld boat Ad without allowing fa’ two yearly dividends | ies 
SF Wide wetted on calaegtion ok poren owt 1, 1961, (e) Second interien ” 
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54) ‘B. Ctn. Wool Ds 5s. . ll s/- 
il | Nil | Bleachers £1 ....--0000e || 7/6 
| Nil | Nil || Bradford Dyers ia | 1/3 
| Nil | Nil || Brit. Celanese Or 10/6 
Nil | Nil || Calico Printers £1 9/43) 10/- 
| E2A{e) | 133(c) Coats, J. 
oN 14(a)t|| Courtaulds £1 

74 My || English Swe. Ctn. £1... (41/104 aif04 
Nil’ | Nil. | English Velvet, &c., i 
Nil | Nil |, Fine Cotton Spinne i | oa 4 
| Nil(e) | 5(c) | Henry (A ee ta) aa 10/7 
| 3(@) | 3(d) || Linen \| 26/104) 
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ae 10(b)! 5S(a) | British Insula 1). | 73/9x| 73/9x! 
| Callenders (£1) .......-.- i} | 65/- | 65/- 
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| Nil || English Electric f1...... 573) 
| 8) | 8(c) |, General Electric (£1) | 46/3 | 
bo) er, ss si 
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rmmemouth Poole eee 9, 
| 3(c) — poe ea 20/- 3 oe srmany 04% ou. | $s 
aring Cross 224(c)) 22b(c wumaueed A: 1 1 109) 
34 (a) | Ende Vale Bie fi” 20 | ol), Sal Salt Union on £1 toute a ! 38/9 
i 7H Hi , County of London i! | a 
4 3a 410) | Edmundsons 
3 | 5(b) | 24(a) | Lancashire Electric fi. | 
{ 71) | Sta) || Metro, Electric £1 
| | 24(a) | 44(b) || Midland Counties £1 .. 
30/1 (b) | 24(a) | Nerth-Bastare Biss. fi 
59/9 | 6(b) | 4(a) | North Metropolitan £1. 
= | 8(c) | 24(@) || Scottish Power £1 
45/6 5(6) | 3(a) | Yorkshire Electric £1... 
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4 il | Nil || Rio Tinto 

10 
33 ine 21/6 Nil | 
; 6 ! 1 10/- 
,: ZI! po 2 ae 
i$ Be | 2K 0 as PARP a8 
0 | aie) 0 52/- Nile 6| 67/6| ... 
58 | "he » 0 26/68" S(c) |124(c) |) Zinc Corporation 10/-... |, 30/- | 28/9 | 1/3 
. | | 3 0 FIXED AND OTHER TRUSTS 
. sigh Nile 3 Latest prices, as supplied by the managers :— 
1 0 — 1984 | sept. 12 rr 
, : alg are ee 3d Unit Cert 
a 9 || British Bmpice “ 212 im +8 Gp. Unit The. 
il British General... 4a 
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il 6 
33 3 
il » 0 20/3-21/—x 
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last year’s dividend, 

“ Dividend for 18 months yield worked on a 


bonus 300 per cent. from reserves in A shares. 
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(Continued from page 551) 
FORTHCOMING ISSUES 


Associated British Picture Corporation.—An extraordinary 
general meeting will be held on October 2, to sanction proposals 
for increasing the capital of the corporation to £4,000,000 by 
the creation of 250,000 6 per cent. first cumulative preference 
shares of {1 and 1,000,000 5s. ordinary shares. Such extra 
capital will enable the completion of arrangements for funding 
subsidiary loans and for general development. 


Austin Motor Company, Ltd.—At the annual general 
meeting of shareholders to be held on October 8th a proposal 
will be submitted for the issue of 100,000 fully-paid “A” 
ordinary shares of 5s. each at the price of 10s., of which 
50,000 shall be offered to the present directors of the company 
for subscription and the balance to the senior employees of 
the company. A condition attaching to these 100,000 shares 
will be that they cannot be sold before July 31, 1935. 

A. T. Hart, Ltd.— An issue of shares is expected to be made 
by this company. 

Kawaran River Gold.— It is understood that 3,100,000 shares 
at 2s. each will shortly be issued at par. 


Nokomai Gold Dredging.—<An issue will shortly be made of 
2,400,000 shares of 2s. each. 


Wall Paper Manufacturers, Ltd.—At an extraordinary general 
meeting held on September 18, 1934, resolutions were duly 
approved increasing the capital of the company to £5,800,000 
by the creation of 800,000 new shares of {1 each, 400,000 to 
rank as preference and 400,000 to rank as ordinary. The 
proposals were outlined in the Economist dated September 15th, 
page 501. 

Herbert Green and Company, Ltd.—1t is proposed to make 
an issue on behalf of this company early next week. 


National Coke and Oil Company.—<An issue is pending on 
behalf of this company in 5s. ordinary shares and 6 per cent. 
£1 preference shares, both at par. 


Stoke-on-Trent Corporation.—An issue will be made early 


next week of £1,500,000 3} per cent. redeemable stock, 1955-65, 
at par. 


RESULTS OF ISSUES 


Monsanto Chemicals, Ltd.—The list of subscriptions for 
400,000 54 per cent. redeemable cumulative preference shares 
of {1 each at 20s. 6d. per share was closed at 9.5 a.m. 
September 14th, owing to heavy over-subscription. 


Nigeria Government 3 per Cent. Loan.—The cash lists for 
this issue were closed shortly after 10 a.m. September 17th, 
owing to heavy oversubscription. Conversion lists are open, 
and will not be closed until September 28th. 


Plymouth Corporation.—Issue of £1,000,000 of 3 per cent. 
stock at £97 10s. of the Plymouth Corporation. Subscription 


lists were closed at 9.5 a.m., or five minutes after they were 
opened. 


CALLS DUE SEPTEMBER 24 TO SEPTEMBER 29, 1934 


The grand total of calls falling due in September, 1934, is 
£4,766,761, which compares with {25,747,684 which fell due in 
September, 1933. The following calls fall due from September 24, 
1934, to September 29, 1934, inclusive :— 














Nominal 
Amount] When | Making 
= Company of Call | payable] Paid 
Bonds | Argentine Government Conversion (4}°% Ster- 
ling Bonds) ................--0s0sessesesseseseevevees Sept. 29 Ke 
fi ban, y —_— 44% Pre-Preference 
ares, at par) ...........0.. seeseeerssseerenseseeeees 4/- p.s. | Sept. 29] 6/- p.s. 
1/- Camp Bird, Ltd. (6,000,000 Shares, at par)...... 1/- p.s. 
£1 Clan Line Steamers (500,000 54% Conmulative ps ie -_ 
es we First “‘B” Preference Shares, 
at J oncvcccccccaccsoceccesccccesescccoccseseseceses 1/- p.s. bea 
10/— | Fisher and Ludiow, Ltd. (150,000 Ordinary Saad asad tetas 
SUN UIE TIER “sen vctnchssbiniceasnmboicedenciaens 20/- Sept.29] All 
fi Gold and General Investment Trust, Ltd. 
(55,000 Shares at 22/6) ..............ccccecccseees 5/- p.s. | Sept. 29] 5/- p.s. 
5/- Gold Options ry rap + = wom Shares, 
at a premium he DOT SATS) .0000000000000000 8. 
2/- | Kwaloe Rubber Estates Ltd. (494,489 Shares, head vase benim 
wi id-up)........... . p- : 
£1 | Lunuva (Ceylon) Tet and Robber Reteisa isd. |‘ P* | Sept-29) an 
at per Share)............... 22/6 p. : 
£1 | Marston Valley Brick, Ltd. (52,900 Ordinary |" P* | SeP-24) All 
Shares, at a premium of 15/-perShare) ...... 10/- Sept.29} All 
Stock | Mayfair Trust, Ltd 
a a 5% Ist Mort. Stock, at per), £60% | Sept. 25] £75% 
(162,500 Ordinary Shares, at 25/- per Share) | 5/- p. 
Stock | Nigeria Government 3% Inscribed Stock, 1955. i ps. | Sept. 29) 17/6 
s ver : d. i .S. | Sept. 24 x 
s/- | Patent Paper Packing (Foreign), Led. (226,000 | 7° noe, 
Shares, at Par) .......ccccceeeseeereeees 2/- p.s. | Sept.25] All 
Stock | Salts (Saltaire), Ltd. 61,000,000 on? First 
tock, ome 5° Sept 40% 
Stock 3} Stock, ais% 29) £ 
1954-1964 (£500,000, at £100%) ............... £45% |Sept.28|} All 


LONDON NEW ISSUE PRICES 








Stock or Share Issue | Amt.| Price, cor 
paid Sept. 12, 1984 Sept. 19, 1934 
— taeo Pad es o- Pe: nce 3/-| 1/6 lesa 
Ai ; Coe weeded 5/- | F _ 
Alicoombe Estates 5% Deb. ............ 108 a an 3 63-84" 
British Aluminium Ord. ........-:...s00e« 27/6 | 19/6 | 43ddis-tidaig| 
Do. Do. 6% Cum. Pref. 24/6 | 17/6 | 1o4d-tit, on 
Do. do. 4% Deb. ............ 99 |Fypd] tosp-104, | Yat 
Brookes (W. J.) and Sons Ord. §/—" |... | PS) BGA ma 
Do. do. 6% Cum. Pref. {1} -. |" | ong-ang 
Carlton Main Colliery 44% Deb. ...... 102} | Fy pd een 21/3-216 
Clan Line Steamers New Ord. _......... aap EY os ; 102-103 
. do. 54% B Pref... aij- | *. ais 2716-286 pm 
Dale (John) 54% Pref. .........:s-s0e0c0e0 eh Ciad 20/s-21/3 | ows 
Fisher and Ludlow 10/— New Ord. ...... 20/- |... | 1/6-2/- pm "8 
Gold Ex. and Finance Aust. Ord. ...... 10/- | 3/- 3 Sd-6d 
Griffiths Hughes ~~ BE. wnsesecsesad ar see 47/3419. at 
Do. do. 5% Cum. Pref. {1 | 20/- | Fypa]  22/3-93/- 
Jackson Brothers 6}°% Pref. ............ Le icnes 14-1 24/3 
James and Shakespeare New Ord. §/-... | 7/6 |Fypd) —7/8-8) 2-249 
Do. 0. 5§% Pref. £1... |] £1 7 17/6~-18/6 17/9-18: 
Mayfair and Gen. Prop. 5°% Deb. ...... 100 1 4-14 pm /9-18)- 
Monsanto Chemicals 5$% Pref. £1 ...... 20/6 | 10/6 a hie 
Mount Morgan 5/—__........csccccssesesevees 7/6 | F 
New Machavie Gold ...0........cceccseseces 5/- Ppa rity 28/286 
New Zealand 34%, 1955-60 ............ 100 ~#pm | nies 
N. Wales Power 3°% Debs. ......sc.ss0000 10 | s | ¥# pm \t pm 
Odhams Properties 5% Deb. .........-.- 100 | 15/- sal “% Pm 
Oslo Union Co. 5% Deb. ............006 94 | Fypd ‘ 
Powell Duffryn Pref. Ord. 5/— ............ 20/9 | 10/-| 6d di 94-34 
Reed (Austin) 5° “A” Pref. ......... eee 00 21/6-22/~ 21/9- 
Saltord Corp. 3}°,, 1954-64 ............ 100 | 30 23 
Somerset 3$%, 1959-64 ...ccecccceseeee 100 | 100 | 2-2 103 2 ton 
S. African Distilleries | .......s..scsscsssses 2ij-|Fypd| 29/630 | 99) mit, 
S. Rhodesia 3}%, 1955-65. ......-....0.-. 974 |Fypd| 994-99 100 4-100 
Stanton Iron. New 64% Pref. £1 ...... 25/- | io/-| 1/—1/6 pm | shied 
Stewarts and Lloyds 4%, Deb. ......... 100 5O 3-44 pm | 3 “44 om 
Stockport 3$%, 1954-84 .........ccseees 100 | 100 -# pm | 1009-10g, 
Stretford 3}, 1955-65 oo... Par | 20 Ht pm 
Thistle Etna Gold 5/— ....s.sssssssssseseee 5/- | 2/-| 9d-1/3 dis of 185, 
Trust Houses 33% Deb. ............000008 93 50 14-2 pm 14-2 
Van Dyk Consolidated ..........-..-....0- 10 |Fypd| 24-2 24th 
NITE csththelineinticeblacmmemnadlh 1 55 ~t #-lk 
Welsh Ass. Collieries $4% Cum. Pref. £1 | 21/- y pd iee-ty- | 4 '3 
-— Ee 00 34 dis dis 








REPORTS AND NOTICES 


ay 


BANKS 


BANK OF ENGLAND.—Profits for the half-year ended August, 
after making provision for all contingencies, were £676,876, making 
the amount of the “‘ rest ’’ £3,700,897. A dividend of 6 per cent. 
is declared. Profits for the previous six months were £656,795. 


MISCELLANEOUS 


CERTIFIED ACCOUNTANTS.—The next examinations of the London 
Association of Certified Accountants will be held on December 4th, 
5th and 6th in Belfast, Birmingham, Bristol, Cardiff, Cork, Dublin, 
Edinburgh, Glasgow, Hull, Leeds, Liverpool, London, Manchester, 
Newcastle-on-Tyne, Nottingham, Plymouth and Sheffield. Women 
are eligible under the Association’s regulations to qualify as certified 
accountants upon the same terms and conditions as are applicable 
to men. Particulars and forms are obtainable at the offices of 
the Association, 50 Bedford Square, London, W.C.1. 


CABLE AND WIRELESS, LTD.— INDEX NuMBERS.—Monthly figures 
reduced to working day average : Working day average of com- 
parable receipts year 1929=100. Index number, month of August, 
1934, 70-7, against 68-9 for July, 1934, and 65-9 for August, 1933. 


MEXICAN GOVERNMENT DEBT PLAN.—In a letter dated 
September 4th received by the British committee of Mexican Bond- 
holders, the secretary to the Mexican Treasury states: “ It is the 
intention of the Mexican Government very shortly, re during 
this present month, to formulate a complete plan for d with 
the exterior debt... .” The letter refers to the report of the De- 
partment of Finance, which has not yet been received in London. 


“IRISH FREE STATE LAND BONDS.”—Under this heading 00 
page 497 of the Economist of September 15th, it was stated that no 
Gcasrings have yet taken place of Northern Ireland 4} per cent. 
loan, In an announcement in the London Gazette of August 24th, 
however, it was stated that bonds totalling £31,410 were drawn 
on August 20th for repayment on November Ist, in with 
regular procedure. 

LISSEN, LTD.—In view of the fact that the month of December 
falls within the company’s busiest period of the year, the directors 
of Lissen, Ltd., have resolved that in the future the company’ 
accounting year shall run from April Ist to March 3lst, = rea 
in order to effect this change the next accounting : 
from January 1, 1934, to March 31, 1935. The above resolutl® 
does not affect the rights of the preference shareholders _ - 
dividends on the preference shares continue to be pay@ 
March Ist and September Ist in every year. 


net 
THE ANGLO-SIAM CORPORATION, LTD.—The accounts show 4 * 
profit of £17,690 for the year ended March 31, 1934. After crediting 
£45,198 brought forward from the previous year, vesresgany 
£5,000 from the equalisation of dividend fund, the balance 


payment of a final dividend mt 5 


per cent. on the ordi * 
making 7} per cent. less tax, for the year, leaving £45, 25th, 
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‘COMPANY MEETINGS, &c. 


WALL PAPER MANUFACTURERS, LIMITED 
FURTHER BUSINESSES ACQUIRED 
INCREASE OF CAPITAL APPROVED 


An extra-ordinary general meeting of the Wall Paper Manufac- 
‘ers, Limited, was held, on the 18th instant, at the Holborn 
“om t, High Holborn, London, W.C., to consider resolutions 
increasing the capital of the company to {5,800,000 by the crea- 
on of $00,000 new shares of £1 each, 400,000 to rank as preference 
aa and 400,000 as ordinary shares. . . 

Mr Alan V. Sugden, J.P. (the chairman), said :—Ladies and 
eatlemen,—The circular issued to stockholders explains so fully 
te circumstances which have led up to the amalgamation pro- 
posals that I only propose to make a few comments amplifying 


“laa the last fifteen years have been profitable ones to this 
company they do quite definitely represent a condition of non- 
expansion on the sales side of wallpaper, our main interest, in 
gite of very great efforts to increase our trade. 


PRICE POLICY 


The policy of price maintenance referred to in my circular letter 
in all probability negatived our exertions in the direction of ex- 
pansion owing to the existence of such a large assortment of cheap 
goods obtainable elsewhere. 

Our position of influence in the trade (I will not say monopoly, 
for we have not had nor shall we possess that qualification after 
this amalgamation) had been lessened and the proper regulation of 
price scales and discounts and of just and universal trade practices 
had been weakened. 

For extremely good financial and other reasons, referred to in 
my circular letter, we have put up with such conditions for the 
time being. 

We have, however, been standing still on this particular side 
of our business, that of rollage, a quite intolerable position as a 
womal experience for a great company. 

In future and as a result of these acquisitions we propose in 
the interests of all concerned to adjust ourselves to changed condi- 
tons and to render it less easy for new competitors with machinery 
rdundant to consumption to commence operations and also less 
tay for those already in existence to increase their share of the 
business obtainable. 


LARGER TURNOVER ANTICIPATED 


It may be urged that this policy, by reducing our margin, may 
result in decreased profits. I can only say that this is not my 
opiion or that of my colleagues on the board. We shall have, 
‘swe confidently anticipate, a much larger turnover and run 
wearer to capacity. We also believe it is a healthier thing for our 
future that we should endeavour to increase the volume of our 
trade rather than that it should stand still. 

Imay also say that the present proposals have received a hearty 
— from the Labour Unions and from most elements in the 


The new mills which are being continued as branches of this 
company will not, of course, reflect the whole measure of their 
‘ming power in our results for the year just closed, as this in 

tase represents only four or five months’ trading, including 


a 2 . . 
Petiod which is the least remunerative in the wallpaper manu- 
year, 


The resolutions submitted were duly approved. 
____ 
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INDUSTRIAL FINANCE AND INVESTMENT 
CORPORATION, LIMITED 

The ninth ordinary general meeting of the Industrial Finance and 
Investment Corporation, Limited, was held, on the 20th instant, 
at Winchester House, Old Broad Street, London, E.C. 

Mr Paul Lindenberg (the chairman), in dealing with the balance 
sheet, said that the items “Cash at bankers and in hand” and 
“Short loans, secured ” were very much larger than in the pre- 
ceding year, which meant that the financial position of the Corpora- 
tion had very much improved. The liquid funds, together with 
marketable securities, exceeded in amount (1,100,000. The 
investments included gilt-edged securities amounting to £371,787, 
and other investments, all quickly realisable, amounting to £435,986, 
That increase was due to repayments of loans in accordance with 
the policy outlined at the last meeting. 

‘“‘ Loans and advances,” together with “ Advances and debtors,” 
amounted to about £720,000, as against {£932,287 a year ago. 
Unfortunately, existing exchange restrictions had made it difficult 
to transfer the money, and certain losses had encroached on the 
profits of the year. In spite of that, the board were continuing to 
reduce the loans outstanding in foreign countries, and since the 
balance sheet was drawn up there had been further substantial 
repayments. 

The improvement in economic conditions in England made 
further progress during the last year, and the corporation had been 
useful in helping British industries by financial assistance and 
advice. The corporation’s assistance had been very useful in 
connection with the large order to the Westinghouse Brake and 
Saxby Signal Company, Limited, for the equipment of the Polish 
railway system with brakes for the rolling stock. The benefit of 
that transaction would only accrue to them during the next few 
years. 

Reports from industrial centres indicated that the improvement 
in trade had lately lost some of its impetus and the Board of Trade 
returns, though progressive, were not anything like as good as 
could be desired. That, however, was not surprising in view of the 
very unsettled world conditions, and it seemed as though some 
considerable time would elapse before it would again be possible 
to conduct international business with a greater certainty that 
contracts would be fulfilled and payments effected. At present 
large sums of capital were idle, and confidence on the part of in- 
vestors to employ money in new enterprise abroad was still lacking. 

The report and accounts were adopted. 
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Anglo-South 
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OLD BROAD STREET EC2 


*The Bank is represented 
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AMERICA and SPAIN and 
affords complete facilities for 
the transaction of every 
description of modern 
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(Continued from page 551) 
FORTHCOMING ISSUES 

Associated British Picture Corporation.—An extraordinary 
general meeting will be held on October 2, to sanction proposals 
for increasing the capital of the corporation to £4,000,000 by 
the creation of 250,000 6 per cent. first cumulative preference 
shares of {1 and 1,000,000 5s. ordinary shares. Such extra 
capital will enable the completion of arrangements for funding 

subsidiary loans and for general development. 


Austin Motor Company, Ltd.—At the annual general 
meeting of shareholders to be held on October 8th a proposal 
will be submitted for the issue of 100,000 fully-paid “A” 
ordinary shares of 5s. each at the price of 10s., of which 
50,000 shall be offered to the present directors of the company 
for subscription and the balance to the senior employees of 
the company. A condition attaching to these 100,000 shares 
will be that they cannot be sold before July 31, 1935. 


A. T. Hart, Ltd.—An issue of shares is expected to be made 
by this company. 

Kawaran River Gold.—It is understood that 3,100,000 shares 
at 2s. each will shortly be issued at par. 


Nokomai Gold Dredging.—<An issue will shortly be made of 
2,400,000 shares of 2s. each. 


Wall Paper Manufacturers, Ltd.— At an extraordinary general 
meeting held on September 18, 1934, resolutions were duly 
approved increasing the capital of the company to /5,800,000 
by the creation of 800,000 new shares of {1 each, 400,000 to 
rank as preference and 400,000 to rank as ordinary. The 
proposals were outlined in the Economist dated September 15th, 
page 501. 

Herbert Green and Company, Ltd.—1t is proposed to make 


an issue on behalf of this company early next week. 


National Coke and Oil Company.—An issue is pending on 
behalf of this company in 5s. ordinary shares and 6 per cent. 
£1 preference shares, both at par. 


Stoke-on-Trent Corporation.—An issue will be made early 
next week of £1,500,000 3} per cent. redeemable stock, 1955-65, 
at par. 


RESULTS OF ISSUES 


Monsanto Chemicals, Ltd.—The list of subscriptions for 
400,000 54 per cent. redeemable cumulative preference shares 
of {1 each at 20s. 6d. per share was closed at 9.5 a.m. 
September 14th, owing to heavy over-subscription. 


Nigeria Government 3 per Cent. Loan.—The cash lists for 
this issue were closed shortly after 10 a.m. September 17th, 
owing to heavy oversubscription. Conversion lists are open, 
and will not be closed until September 28th. 


Plymouth Corporation.—Issue of £1,000,000 of 3 per cent. 
stock at {97 10s. of the Plymouth Corporation. Subscription 
lists were closed at 9.5 a.m., or five minutes after they were 
opened. 


CALLS DUE SEPTEMBER 24 TO SEPTEMBER 29, 1934 


The grand total of calls falling due in September, 1934, is 
£4,766,761, which compares with {25,747,684 which fell due in 
September, 1933. The following calls fall due from September 24, 
1934, to September 29, 1934, inclusive :— 














Nominal 
Amount| When | Making 
smount Company of Call | payable] Paid 
Bonds | Argentine Government Conversion (4}°%% Ster- 
Hing Bonds) ................-ssesssreeesereessvessres Sept. 29 
fi — 1, Ltd. — 44% Pre-Preference 
ATER, Bt POT) 2.0... cccresceesccoeccccessccevcccecs 4/- p.s. | Sept. — p. 
1/- Camp Bird, Ltd. (6,000,000 Shares, at par)...... i 7 Sent. = oR rv 
fl Clan Line Steamers (500,000 5}% Cumulative 
oa First “‘B” Preference Shares, 
Sain hroncabacetiseendibisdi Aen tretceeeecsece oe 1/- p. 2 a 
10/- | Fisher and Ludlow, Lid. (180,000 Ordinary | '/ P* | SePt-28] 1/-p.s. 
NN cart tinea ae a 20/- | Sept.29] Al 
o 155,000" Shares 2/6) 7 Cees 
; GE BED cccccccccccccpcoscesccecccs 5/- p. i an 
S/- | Gold Options Syndicate, Lid. (200,000 Shares, Bs, | Oopt 29) S-ps. 
at a premium — per D neupcunmbessocces 6 p. > 
2/-_| Kwaloe Rubber Estates, Ltd. (494,489 Shares, a pe. | Sept. 36) 2/8 pe. 
credited wi per Share paid-up)........... 1d. p. . 
fi Lea ae lon) ea and Kubber Estate, Ltd. pa peenae) ae 
‘ , at 42/6 per Share)............... 22/6 p.s. . 
£1 | Marston Valley Brick, Lt. (82,900 VO ps. | Sept.24) All 
, at a premium of 15/- Share) ...... 10/- ; 
Sec | a asa ear Be as | cor, lees cn 
; s “ , at ) 0 i ©, 
ii Meda O Sones on fae rtd. 4% | Sept. 25) £78% 
Ordinary Shares, a > Share) | 5/- p. 
Stock | Nigeria Government 3% Inscribed Stock. 1955. |! P* | Sept-29| 17/6 
5 pogeensient i Giscten Lad Ghaieas epeneovece ose Sept. 28 ees 
= ver Gold Esta P Shares 
§/- | Patent Paper Packing (Foreign), Lid. (226; 4 ps. | Sept. 36) 2/8 ps. 
AL PAL) .....reecerseseeeeereeres 2/- p.s. | Sept. 
Stock | Salts (Saltaire), Ltd. SE, 000,000 355 irs ets al ian 
Deben tock, at £104%) ...... o Sept. 
Stock | Walsall tion 33% Rotlecmnabie’ Sisck, ann 29) £0% 
1954-1964 (£500,000, at £100%) .......c00000-. £45% |Sept.28} Al 
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September 29, 1954 


LONDON NEW ISSUE PRICES 


Stock or Share Issue | Amt.| Price, ” 
| = se Set ig 
Advance let) Peed. od ~- _ eee 3/- 1/6 \ 
Airspeed : ae? encabeber 5/- 5 id 44d 
Alicoombe Estates 5% Deb. ............ 100 | 3R4] Zho7s 63-44" 
British Aluminium Ord. ..........00.000+ 27/6 | 19/6 dis) ot 
Do. Do. 6% Cum. Pref. ... | 24/6 | 17/6 10}d-1/1 pm 
Do. do. 4% Deb. ............ 99 | Fy pd 1 3 
Brookes (W. J.) and Sons Ord. 5/-... oat obe 6/3-6/6 
Do. _ do. 6% Cum. Pref. {1 |... ose 21/3-21/6 
Carlton Main Colliery 44% Deb. ...... 102} |Fypd| “102-103 | | 2-218 
Clan Line Steamers New Ord. ......... cz 102-103 
Do. do.  5)%B Pref. ...... 2i)- a 27/6-28/6 pm 
Dale (John) 5}% Pref. ........s.000+...., - | .. | 20/9-21/3 pre 
Fisher and Ludlow 10/- New Ord. ...... 20/-| ... | 1/6-2/-pm 
Gold Ex. and Finance Aust. Ord. ...... 10/- | 5/- 13 on 
Griffiths Hughes Prop. Ord. ............ . |. | a7sato | i 
Do. . 5$% Cum. Pref. £1 | 20/- | Fypa|  22/3-93/- 
Jackson Brothers 6$°% Pref. ............ et sts 14-1 
James and Sheleepesse New Ord. 5/-... | 7/6 | Fy pd 7 2-249 
Do. lo.  5$% Pref. £1... 1 | Fy 17/6-18/6 mn 
Mayfair and Gen. Prop. 5% Deb. ...... 1 1 4-14 pm (eit 
Monsanto Chemicals 5}% Pref. £1 ...... 20/6 | 10/6 es hit ea 
Mount Morgan 5/~ ....sssssesesseeseeeneee 7/6 |Fypd! 26/9-27/3 28/266 
New Machavie Gold ...............:cc000008 5/- | Fy pa 13/3-13/9 1 
New Zealand 34%, 1955-60 ............ 100 ~% pm | oie 
N. Wales Power 3% Debs. .......c0ss000- 100 | 5 ++ pm 1% pm 
Odhams Properties 5% Deb. .........-.. | 100 | 15/- yl pa 
Oslo Union Co. 54% Deb. .........0.004 Fy , 
Powell Duffryn Pref. Ord. 5/-—............ 20/9 | 10/- 6d di 9d-3d 
Reed (Austin) 5°, “A” > eenmneting ail 21/6-22/- 21/9-22/3 
Saltord Corp. 3}%, 1954-64 ............ 100 | 30 | part pm 
Somerset 3$%, 1959-64 ....ccccceeseees 100 | 100 | 24-2 we 
S. African Distilleries  ..............seeeses 21/— | Fy pd /6-30)— 
S. Rhodesia 3}%, 1955-65 ...........+.-- 974 | Fy %-99 1004-100 
Stanton Iron. New 64% Pref. £1 ...... 25/- | 10/-| 1/16 pm | sient 
Stewarts and Lloyds 4% Deb. ......... 100 3O 3-44 pm | 344 pa 
Stockport 34%, 1954-64 .....ccecceseeee 100 | 100 &-H pm | 1004 iM 
Stretford 3}°%, 1955-65 ................4. Par 20 par—} pm 
Thistle Etna Gold S/- ..................... 5/-| 2/-| 9d-1/3 dis of f, 
Trust Houses 34% Deb. ..............00+ 934 | SO 1}-2 pm 14-2 
Van Dyk Consolidated .................s00 -% Fy pd 24-24 2 th 
II coon dis lineal shenbiieemneeneat 1 55 4-t a4 
Welsh Ass. Collieries 54% Cum. Pref. {1 | 21/- | Fy 16/6-17/- ete 
» | GBR. ncn 100 | 2 4-3} dis 44-94 dis 








REPORTS AND NOTICES 


Eh 


BANKS 


BANK OF ENGLAND.—Profits for the half-year ended August, 
after making provision for all contingencies, were £676,876, making 
the amount of the *‘ rest ’’ £3,700,897. A dividend of 6 per cent. 
is declared. Profits for the previous six months were £656,795. 


MISCELLANEOUS 


CERTIFIED ACCOUNTANTS.—The next examinations of theLondon 
Association of Certified Accountants will be held on December 4th, 
5th and 6th in Belfast, Birmingham, Bristol, Cardiff, Cork, Dublin, 
Edinburgh, Glasgow, Hull, Leeds, Liverpool, London, Manchester, 
Newcastle-on-Tyne, Nottingham, Plymouth and Sheffield. Women 
are eligible under the Association’s regulations to qualify as certified 
accountants upon the same terms and conditions as are — 
to men. Particulars and forms are obtainable at the offices of 
the Association, 50 Bedford Square, London, W.C.1. 


CABLE AND WIRELESS, LTD.— INDEX NuMBERS.—Monthly figures 
reduced to working day average : Working day average of com- 
parable receipts year 1929=100. Index number, month of August, 
1934, 70-7, against 68-9 for July, 1934, and 65-9 for August, 1933. 


MEXICAN GOVERNMENT DEBT PLAN.—In a letter dated 
September 4th received by the British committee of Mexican Bond- 
holders, the secretary to the Mexican Treasury states: “ It is the 
intention of the Mexican Government very shortly, namely, during 
this present month, to formulate a complete plan for d with 
the exterior debt... .” The letter refers to the report of the De- 
partment of Finance, which has not yet been received in London. 


“IRISH FREE STATE LAND BONDS.”’—Under this heading 00 
page 497 of the Economist of September 15th, it was stated that no 
drawings have yet taken place of Northern Ireland 4} per cent. 
loan, In an announcement in the London Gazette of August 24th, 
however, it was stated that bonds totalling £31,410 were drawn 
on August 20th for repayment on November Ist, in with 
regular procedure. 


LISSEN, LTD.—In view of the fact that the month of December 
falls within the company’s busiest period of the year, the directors 
of Lissen, Ltd., have resolved that in the future the ae 
accounting year shall run from April Ist to March 3ist, and = 
in order to effect this change the next accounting period will t 
from January 1, 1934, to March 31, 1935. The above — 
does not affect the rights of the preference shareholders and . 
dividends on the preference shares continue to be payable 
March Ist and September Ist in every year. 


THE ANGLO-SIAM CORPORATION, LTD.—The accounts show 2 De 
profit of £17,690 for the year ended March 31, 1934. Saas 
£45,198 brought forward from the previous year, and transem & 
£5,000 from the equalisation of dividend fund, the balance have 
credit of profit and loss account is £67,888. The dir od the 
placed £3,000 to the staff provident fund, and recomiu, 
ee ot a final rae =F = cent. on the ors 338 to 
making 7} per cent. tax, for the year, ; 
carried forward to the current year. Meeting, September 25th, 


5, St. Helen’s Place, London, E.C.3, at 3 p.m. 
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“COMPANY MEETINGS, &c. 


WALL PAPER MANUFACTURERS, LIMITED 
FURTHER BUSINESSES ACQUIRED 
INCREASE OF CAPITAL APPROVED 


i eneral meeting of the Wall Paper Manufac- 
ee ae hell. on the 18th instant, at the Holborn 
igh Holborn, London, W.C., to consider resolutions 
a tas pla of the company to £5,800,000 by the crea- 
tion of 800,000 new shares of {1 each, 400,000 to rank as preference 
ghares and 400,000 as ordinary shares. 
Mr Alan V. Sugden, J.P. (the chairman), said:—Ladies and 
eatlemen,—The circular issued to stockholders explains so fully 
a circumstances which have led up to the amalgamation pro- 
posals that I only propose to make a few comments amplifying 
them 


turers, Limi 


Although the last fifteen years have been profitable ones to this 
company they do quite definitely represent a condition of non- 
expansion on the sales side of wallpaper, our main interest, in 
spite of very great efforts to increase our trade. 


PRICE POLICY 


The policy of price maintenance referred to in my circular letter 
in all probability negatived our exertions in the direction of ex- 
pansion owing to the existence of such a large assortment of cheap 
goods obtainable elsewhere. 

Our position of influence in the trade (I will not say monopoly, 
for we have not had nor shall we possess that qualification after 
this amalgamation) had been lessened and the proper regulation of 
ptice scales and discounts and of just and universal trade practices 
had been weakened. 

For extremely good financial and other reasons, referred to in 
my circular letter, we have put up with such conditions for the 
time being. 

We have, however, been standing still on this particular side 
of our business, that of rollage, a quite intolerable position as a 
nomal experience for a great company. 

In future and as a result of these acquisitions we propose in 
the interests of all concerned to adjust ourselves to changed condi- 
tions and to render it less easy for new competitors with machinery 
redundant to consumption to commence operations and also less 
tasy for those already in existence to increase their share of the 
business obtainable. 


LARGER TURNOVER ANTICIPATED 


It may be urged that this policy, by reducing our margin, may 
result in decreased profits. I can only say that this is not my 
opiion or that of my colleagues on the board. We shall have, 
‘swe confidently anticipate, a much larger turnover and run 
wearer to capacity. We also believe it is a healthier thing for our 
future that we should endeavour to increase the volume of our 
ide rather than that it should stand still. 

Imay also say that the present proposals have received a hearty 
— from the Labour Unions and from most elements in the 

The new mills which are being continued as branches of this 
company will not, of course, reflect the whole measure of their 
‘arming power in our results for the year just closed, as this in 
: a, represents only four or five months’ trading, including 

89 is the least remunerative in the wallpaper manu- 


Tesolutions submitted were duly approved. 
——_—_—SS_—__— 
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INDUSTRIAL FINANCE AND INVESTMENT 
CORPORATION, LIMITED 

The ninth ordinary general meeting of the Industrial Finance and 
Investment Corporation, Limited, was held, on the 20th instant, 
at Winchester House, Old Broad Street, London, E.C. 

Mr Paul Lindenberg (the chairman), in dealing with the balance 
sheet, said that the items “ Cash at bankers and in hand” and 
*‘ Short loans, secured were very much larger than in the pre- 
ceding year, which meant that the financial position of the Corpora- 
tion had very much improved. The liquid funds, together with 
marketable securities, exceeded in amount ({1,100,000. The 
investments included gilt-edged securities amounting to £371,787, 
and other investments, all quickly realisable, amounting to £435,986, 
That increase was due to repayments of loans in accordance with 
the policy outlined at the last meeting. 

“ Loans and advances,” together with “‘ Advances and debtors,” 
amounted to about £720,000, as against {£932,287 a year ago. 
Unfortunately, existing exchange restrictions had made it difficult 
to transfer the money, and certain losses had encroached on the 
profits of the year. In spite of that, the board were continuing to 
reduce the loans outstanding in foreign countries, and since the 
balance sheet was drawn up there had been further substantial 
repayments. 

The improvement in economic conditions in England made 
further progress during the last year, and the corporation had been 
useful in helping British industries by financial assistance and 
advice. The corporation’s assistance had been very useful in 
connection with the large order to the Westinghouse Brake and 
Saxby Signal Company, Limited, for the equipment of the Polish 
railway system with brakes for the rolling stock. The benefit of 
that transaction would only accrue to them during the next few 
years. 

Reports from industrial centres indicated that the improvement 
in trade had lately lost some of its impetus and the Board of Trade 
returns, though progressive, were not anything like as good as 
could be desired. That, however, was not surprising in view of the 
very unsettled world conditions, and it seemed as though some 
considerable time would elapse before it would again be possible 
to conduct international business with a greater certainty that 
contracts would be fulfilled and payments effected. At present 
large sums of capital were idle, and confidence on the part of in- 
vestors to employ money in new enterprise abroad was still lacking. 

The report and accounts were adopted. 


The 
Anglo-South 


American Bank Lid 


OLD BROAD STREET EC2 


*The Bank is represented 
by Branches and Affiliated 
Institutions throughout LATIN 
AMERICA and SPAIN and 
affords complete facilities for 
the transaction of every 
description of modern 


banking business. 
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GOVERNMENT RETURNS, &c. 








NATIONAL ACCOUNTS 


The total ordinary revenue for the week ended September 15, 
1934, amounted to £9,111,000, against ordinary expenditure of 
£13,068,500. After allowing for an increase in Exchequer Balances 
of £87,421 the operations for the week, as shown below, increased 
the National Debt by £4,045,000 to approximately £8,080 
millions.* 





(000’s omitted) 
£ £ 
T i iccevesocsesdievecvetese + 2,770 | N. Atlantic shipping issues ...... — 25 
Public Department Advances... + 1,500 | P.O. and Telegraph capital 
National Savings Certificates ... + 50 SINE vcxteceuteubensscempienineten — 250 
+ 4,320 — 275 


® Including millions on Account of Exchange Equalisation Fund and 
Or Seeeuing tor Statetery Staking Punts. 


A complete analysis of the approximate position of the National 
Debt at June 30, 1934, appeared in the Economist of July 7. 





Total Receipts into the Exchequer 

















Estimate 
REVENUE forthe | April1, | Aprill, | Week | Week 
year 1934, to | 1933,to | ended ended 
1934-35 | Sept. 15, | Sept. 16, | Sept. 15, | Sept. 16, 
1934 1933 1934 1933 
ORDINARY REVENUE 
Inland Revenue— £ £ £ £ £ 
Income Tax .....c.cccccceeees 219,500,000] 49,697,000) 41,457,000} 990,000] 642,000 
DEORE ccosnpnecesovecceessene 50,000,000} 7,160,000] 8,570,000} 110,000] 220,000 
Estate, etc., Duties ......... 76,000,000} 38,440,000) 42,030,000) 1,210,000] 1,210,000 
siesasivnndidmnticaaeh iad 25,000,000] 8,590,000} 7,750,000} 290,000] 290,000 
BcCorporation Profits Taz | 1,200,0¢ 
tion ts Tax 1,200,000 
Land Tax and 
Rights Duty ............0+ 800,000 140,000 170,000 
Total Inland Revenue....... 372,500,000] 104,027,000] 99,977,000] 2,600,000] 2,362,000 
Customs and Excise— an 
GRSOSTEB. cccccccscccccevcccoscses 183,650,000] 85,792,000) 81,651,000] 3,676,000] 3,528,000 
astiadhenansnluiniianaiiaitiais 106,350,000] 43,996,000] 45,800,000] 1,298,000] 1,500,000 
Total Customs and Excise |290,000,000]129,788,000|127,451,000| 4,974,000] 5,028,000 
Motor Vehicle Duties (Ex- 
chequer Share) ............... 5,000,000} 1,651,000] 1,226,000] 121,000] Dr.478000 
Post Office (Net Receipt)...... 14,000,000} 9,700,000] 8,850,000} 300,000} 350,000 
COUN GME ero cdeccicscicedecss 1,220,000 570,000 500,000 = io. 
Receipts from Sundry Loans 3,800,000} 2,862,008] 3,271,427 ae ‘nn 
Miscellaneous Receipts......... 20,000,000} 6,870,990} 16,416,758] 1,115,929 2,140 
Total Ordinary Revenue [706,520,000/255,468,998/ 257,692,185] 9,110,929 7,264,140 
SELF-BALANCING ee aa 
REVENUE 
Sik8 QUID cececcsessececszssveseen 60,463,000) 23,850,000] 23,750,000] 750,000] 650,000 
Motor Vehicle Duties appor- 
tioned to Road Fund ...... 24,255,000} 7,737,000} 7,253,000 478,000 


Total Self-Balancing Revenue | 84,718,000] 31,587,000] 31,003,000 





287,055,998) 288,695,185] 9,860,929 8,392,140 





Sener reweeeeseeseeeeeees 





Total Issues out of the Exchequer 








Estimate to meet payments 
for the year' 
1934-35 
EXPENDITURE (including April 1, April 1, Week Week 
be on = “4 ae * antes ended 
. 15, pt. 16, t. 15, | Sept. 16, 
Grants) 1934 1933 1934 1933 
ORDINARY 
EXPENDITURE £ £ £ £ £ 
oo se ° 224,000,000 
ational BS encccspevesecse ,000, 105,296,057}104,599,445) 368,508 x 
oe to Northern Ireland 6,800,000 ~~ 
XCHEQUET.........-c0cereneeeeee ’ 2,481,068} 2,635,943 
ted Fund Ser- 
callin ntti 3,700,000] 1,033,105] 1,350,092 
Post Office Fund..............++- ,000,000 ft in 
_ eapousunsenosepeuseneed 236,200,000] 108,810,230]108,585,480 368,508] 199,266 
° 


466,296 ,000}202,003,319) 196,958,576} 12,700,000] 12,100,000 







quececccococoseooess 5,257,000 
Total Ordinary Expendi- 
ninitiniaiiasianiamnitil 707,753,000}310,813,549|305,544,056] 13,068,508 12,299,266 
Payments to U.S.A. Govt..... 1,841,216 
Total (excluding Self- 
Expenditure) {707,753,000/310,813,549 307,385,272) 13,068,508 12,299,266 
SELF-BALANCING 
Post —procanenven a 60,463,000] 23,850 
EID einscietulicabinicsintts ‘ 463; 850,000] 23,750,000] 750, 
Road Fund .........ccccsscesceeee 24,255,000} 7,737,000) 7,253,000 — q7apuo 
Total Self-Balancing Ex- 
penditure ......... seeeeeeee | 84,718,000) 31,587,000} 31,003,000} 750,000 1,128,000 
ERNE | codveiinseesieieennte eases 342,400,549}338,388,272/ 13,818,508 13,427,266 


THE ECONOMIST 


September 22, 1994 


The aggregate revenue and expendi September 
shown below :— wo? 15, 1904, ig 
FINANCIAL YEAR, 1934-35, Aprit 1, 1934, to SEPTEMBER | 





5, 
(000’s omitted) - 
Expenditure ........sccsssesseseeeeesers aidsi Rewer We .cecsese Woeeeeenees 
Increase in balanceS............s.s0+ a increase in basic ig 
Net borrowing Sa 
311,047 Pres 
* Authority will be _ 


: t in the Finance Bill to meet 
Sinking Funds in 1934 by ing. the amount of the 


Statutory 
POSITION OF THE FLOATING DEBT Morms: 


Ways and Means Advances Out- Soot..16, ” an Sut. er 
Advanc bby Bite get 28,180,000 _ 44,900,000 48,750,000 + 1 
Treasury Bilis outstanding... 904,025,000 799/810,000 825,240,000 + sat 
Tout erin opel neotabniil 1 aan san Bee 844,710,000 873,990,000 + 427m 

nanan fe prvcent were not carried to the Exchequer within the 


TREASURY BILLS BY PUBLIC TENDER 


Tenders for {30,000,000 Treasury bills were opened op 

ber 14, 1934, and the total amount applied for was sem 
Tenders were accepted for Treasury bills at three dated 
Monday to Saturday, at {99 17s. 2d., and above in full. The 
average rate per cent was 10s.5-61d. The amount allotted was 


£29,830,000. The following table shows the weekly record at 
various dates :— 
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Total Sales of Savings Certificates | No. of | Valus 
(rere TERR 
Week ended September 1, 1934  .....cccsccccccseceneeee 634,819 
Week ended September 8 1934 | -.-eseesseeseeeee 640,184 512,147 
February, 1916, to September 8, 1934..........-sseee0 | 1,196,515,232 





At the end of August, 1934, the amount remaining to the credit 
of investors in Savings Certificates, excluding interest, wes 
£388,549, 108. 
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THE BANKERS’ GAZETTE 
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BANK OF ENGLAND 
Return for Week ended Wednesday, September 19th, 1934. 
ISSUE DEPARTMENT 





a f Government Debt ....--..- -_ sgt 
io Circulation .......... caesiaiall $0,290,708 Other 841,119 
esotee ? > py ee 796 
ne Silver Coin seosescssceenseene S107 
Amount of Issue... 280; 
Gold Coin and sever — 
451,821,508 a” 
BANKING DEPARTMENT 
Proprietors’ Capital ......... ad 14,843,000 Government Securities «--- as”, 
Sesesjesgtceeeeeee 85708, 641 Other Securities = 
Public TT occee wccceccccece , 449, Ad ; 137,838 
i... £99,837,219 Securities ... 612,227,965 a5 a0 
Other Accounts 437,500,958 i alin Rina Ys 154 
T-day and Other Billa scnce 8,000 | Gold and Sliver Cola sewoee _ SUPE 


176,098,937 
* Including Exchequer, Savings Bank, Comminoner of National DX 2 
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THE ECONOMIST 557 
OVERSEAS BANK RETURNS 


NOTE.—The latest return of the State Bank of the U.8S.S.B. in the 
Semone See: Septegier Se Chile in A Ta, 28k Genedinn 
pends ona Sar tember 1, 
in September A in 1b. 


Denmark, Latvia, Greece 
US. FEDERAL RESERVE BANKS—In $’s (000’s omitted) 












































Sept. 22, Aug. 29, Sept: 5, Sept. Sept. 19, i 
Resources 1933 934 : 
a Oe, Sete Ts 42a | aoen000| 490 ] 
debt and securities .... $37,678, Total reserves ........+: cs-seeee | 3,821,800 | 5,290,690 | 5,193,080 
Goreme divances. Sed sneha iotso'ose | 4. 1,993,085 | —. 3:149;377 Total cash reserves ......... 230 235,920 | ‘209,110 a | 
Donat cities sesvencocsoscooooosseseeee 3'159. Total tinal 130,160 21,010 23,640 4 i 
re cl ni eeeeee 192'433, in open market 6, 5,250 5,220 a 
Sire OO allion "s reserves) nn Total on hand ......... 137,090 26,260 | 28,860 ; 
(ome and Swe Total U-S. Gove. securities... lee 2481 680 2,431,810 a 
paervencl notes and socssssesooseoesere® 76,053,970 |_ + 2,661,596 | — 5,208,714 . i i ©: nom | 6'975:210 @ 232850 Sean E | 
parte serve to outside lia- LiaBIitizs a 
"So only Fe ie | 2,500,700 | 3.100 : | 
(1 Peportioa menace | 48°1% + 1:3% — 0-4% Pe eee rd erected bape sm! bei F | 
cold stocks 0 ro) 7 36-0% + 01% + 0-3% in circulation .............. 137,170 | 31,930} 31,430 a 
~~ serve account ............+0 2,543,330 | 4,126,970 | 3,907,170) 3,948, ef 
‘ Government deposits ......... 59,120 29,940 | 162,990 fj 
(000’s omitted) Total deposits ............000 2,766,620 | 4,360,830 | 4,273,050 | 
Capital a} peid in and surplus 424,460 | 284,910 | 284,940 ' 
Total liabilities ............... 6,775,210 | 8,232,850 f 
Issue Department Banking Depertment Gold in of i Ratio to { 
out of i 
Circula- Public | Bankers’ Other q 
| —_ | tion | Deposits | Deposits | Deposits 
£ é é 
m fio | oso | souso | 96,724 ni 1% 
eS eT oe3's70 | 37303 | 82.099 | 35,702 Nil 2 
* 39 | 451.762 | 379,284 | 33,991 83,747 | 35.216 85 in 2 
», “5 | 451,762 | 381,284 | 29,635 | 88,947 36,930 Nil 2 
aa 451821 | 379,046 | 16,523 | 103,170 $0 820 ee 3 1,830,900 
* 19 | 451,821 | 376,380 _! 20,499 ! 99,837 I 37,50 : iecounted......... 40,240 | ” 12.420 |” 14, 4, 13, 
Bills bought in open market 2,030 1,980 | 1,950 1,930 1, 
Total U.S. Govt. securities | 782,120 | 777,750 | 777,750 | 777,750 | 777,750 
(000’s omitted) Total bills and securities ... 825,630 | 792,240 , 794,180 | 793,450 
Deposits—Memberbank—re- 
pve tonount vsessesteons 1,046,930 | 1,742,370 |1,583,590 | 1,572,160 |1,581,110 
Isee Department | Both Depts. Banking Department Federal Sek uate . ‘ sical hel 2 i 
; combined ............... “4 . . ° 71- 
Govt. | Other | Gold Cola | Gove, | Die | other | Reserve and * 4 7 
Data and Bullion counts &! cocuri- | the “ Pro- 
Debt and | Secori- | 404 Reserve | S02! | advan ~ 
Ratio ties ces ties portion FEDERAL RESERVE MEMBER BANKS 
In $’s (000,000’s omitted) 
wi ¢ é % 4 4 { % 
tu 19, 255,744 | 842 | 192,190 | 36 | 84,199 | 5,507 | 10,139 | 63,081 | 45 
256,011 | 627 | 192,217] 36 | 84,505 | 5,771 | 10,284 | 72,847 | 46 
" 256,241 | 444 | 192 36%| 83.185 | 5,615 | 9,344 | 73,052 | 47 
tet 256,463 | 278 | 192,328 | 35%] 85,029 | 6,935 | 10,764 | 71,045 | 45 
255943 | 852 |192438 | 354$| 84884 | 6263 | 10,224 | 73,392 | 46 
* 9 255,909 ' 841 |192,434' 36 | 81,679 ' 6,138 _ 12,228 | 76,054 148% 


1,560 
3,732 





BANKERS’ CLEARING RETURNS 
SOUTH AFRICAN RESERVE BANK—In {’s (000’s omitted ) 











LONDON 
000's omitted Ass “foas” | “1934. '| “1994 "| thse" | 1934" | “esa 
fi ETS i 
wore ) Gold coin and bullion ......... 15,223 | 20,537 | 20,107 | 18,058 | 18,056 | 18,055 | 
Subsidiary coin ...........+-+. 451 278 283 268 274 266 ' 
and t “= T: = 
nion Govt. Treas. i 
| - | Metropoutan| oun | Lae ie ctecceclaer icant 19 | ss | 38 | 35 | 142] 131 
Bills discounted : Foreign ... | 18,791 | 13,955 | 12,300 | 9,760 | 9,916 | 11,238 
‘snd ‘ ‘ Investments ..........csssee000s 1,725 = as 1,728 4,728 hrs | 

Other assets ............cccseseee we s 
1to September 5 ... 20,853,846 1,203,125 | 2,033,135 24,080,106 Liapiirins : | 
waded ber 12... 455,487 28,029 53,050 536,566 QHAAD .cpeniviacetvochetictntnne 1,000 | 1,000 | 1,000 | 1,000 | 1,000 | 1,000 
September 19 — 501,145 28,416 52.263 581,824 BUD ccpcbicquvbccscbeateinutore 624 = $60 iste r) i“ = ' 
——— Notes in circulation  .....+... 9,613 | 11 11, 11, ' 
Walt date, 1994 .._....... 2,138,448 | 25,168,496 Government deposits ......... 2,345 | 2,064 | 2,417 | 1,249 | 1,275 | 1,564 ; 
Teal wm date, 1988 ............. 1,974,853 bee aa? Bankers’ deposits...........+.+ 25,059 | 25,010 | 23,952 | 20,448 | 21,236 ' 
acreage ? , 9 ; 
er decease in 1954 { = 8:3% | = 10-38% 
Se epieanedlineeetaidin, j 
Teel fr your 1998..........00000 2,766,471 | 82,137,626 ' 


Waller year 1982..........ss000 2,667,919 | 82,111,959 IMPERIAL BANK OF INDIA—In rupees (000’s omitted) 


+ 25,667 
= 86% |= 0-07% July 27, 

1934 
33,41,45 





Aug. 3, ; Aug. 10, ; Aug. 17 | Aug. 24, 
1934 1 1934 1934 
34,31,15 | 36,06,44 | 36,20,90) 36,91,73 


12,50,00 | 9,50,00 | 10,50,00} 7,50,00 

06,56 »27,28) 1,93,08 
15,00,50 | 14,74,23 | 14,46,85) 14,39,95 
ao 2,00,80 Wie 1,80,81 


33 32, 30,42 
2,49°87 24001 2,49,97| 2,50,08 
7,22| 7,90 

25,82,23 | 25,94,20 | 27,14,86) 28,51,20 






































































A ate 
Week ended 
Sepemberis | Month of August anny © 2,50 | 562,50 $,62,50 
| _serneer ts , 7 136,11 8220°08 
1833 | 1984 | 1933 | 1934 ee 1933 | 1934 TNS cposits in Loodon | 875 917 903 | 902 ess | sat 
Advances in London 841 1,580 1,579 1,580 1,578 1,574 
"ad working days. ‘ ; ; ‘Renken London. | 172 100 ss | 73 5 62 
RSTO = 18-2 | oo'set 
bam — 0-2 | g9,o46 
we tits | 31'ses THE BANK OF ENGLAND is 40 minutes away. 
+ 20 | atei26 Live out at Laleham-on-Thames and enjoy fresh air. 
+ 0:3" *a1602 It’s just as cheap at the Laleham Hotel, near Staines, 
+it-¢ Write or "phone STAINES 789 
0-7 
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BANK OF FRANCE—In francs (000’s omitted) 
Sept. 15, Aug. 24 Aug. 31 ; Sept. 7, Sept. 14 
Assers 1933 ° 1934 ° 1934 1934 1934” 
GRD cccvccncccdins sesesee | 82,261,599 | 81,759,496 | 82,036,783 | 82,098,928 82,153,450 
F assets — 
ht deposits ...... 1,284,266 12,856 13,297 10,278 10.430 
—O—F—————eeEEEE 1,345,629 1,110,294 1,068,510 | 1,067,005 1,009,218 
Home bills ........... ‘ 2,604,900 3,921,598 | 3,116,421 | 3,284,750 3,272,201 
vances against sec. 
To the State ...... 3,200,000 3,200,000 3,200,000 | 3,200,000 3,200,000 
Other advances 2,761,315 3,049,572 3,140,366 3,126,946 3,128,886 
Me Pond Dept. 6,412,567 5,913,404 5,913,404 | 5,898,204 5,898,204 
Other assets (exclud- 
ing forward exch.) | 5,296,011 | 5,095,460 | 5,859,996 | 5,292,609 | 5,090,447 
Liasiities 
Notes in circulation 81,422,722 | 79,971,020 | 81,732,266 | 81,016,752 | 80,440,372 
deposits ...... 3,374, 3,999,318 3,883,784 3,701,370 3,655,844 
Private deposits ...... 17,958,066 | 17,980,231 | 16,659,328 | 17,087,033 17,561,053 
Other liabilities ...... 2,411,201 2,112,113 2,073,401 2,173,566 2,105,567 
Ratio of gold reserve 
to sight liabilities... 79-9% 80-0% 80-0% 80-5% 80-7% 


THE REICHSBANK—In Reichsmarks (000’s omitted) 
ini 55, eter ahatecenad itaeiihamsdlenincietibammatiee atedahiebasesinatienstamenendentidaiaatdiiiinae 





Sept. 15,; Aug. 31, | Sept. 7, 4 Sept. 15, 
ASSETS 1933 1934 1934 1934 
I ievtenscnlttipeetnducechesnenediant 338,066 74,907 74,937 74,973 
Of which deposited abroad ............... 58,693 14,449 20,851 20,851 
Reserve in f CUTTENCIES 2... 00000000 58,902 3,630 3,777 3,822 
Bills of exchange and cheques _.......... 3,062,844 | 3,542,766 | 3,444,402 | 3,428,951 
Silver and other Coin = ...........ssceeeeees 235,932 212,911 219,540 243,378 
Notes of other German banks ............ 12,210 4,870 , 13,410 
ERE -cccmnacetiiterteneineremmenenee 86,907 128,207 96,110 98,499 
IDS . cencenseccenssnsbaosonmovcepenee> 319,915 737,187 739,734 755,296 
INTL: - cocninntusesincunbnasatehmunsaiie 507,122 649,492 604,280 597,878 
LiaBILitizs 

| REET ee 150,000 150,000 150,000 150,000 
epenvennbiigonspocupedincppsocesetenend 473,151 472,797 472,797 472,797 

Notes in Circulation .....cccccccccccccccccce 3,383,744 | 3,823,908 | 3,708,940 | 3,662,270 
Other —— maturing obligations 389,519 716,589 667 526 722,827 
Other liabilities ................ 225,484 190,676 193,389 208,313 
Cover of note circulation .................. 11-7% 2-05% 2-12% 2°15% 


NATIONAL BANK OF BELGIUM—In belgas (000's omitted) 


Position 

May 28, Sept.14, | Aug. 25,] Aug. 30, | Sept. 6, | Sept. 13, 
ASSETS 1914 1933 1934 1934 1934 1934 
Bee asinctcerennnes } (a) 2,700,853/2,644,476/2,647,164 |2,649,274 |2,650,049 
Silver and other coin 232,650 66,432} 67,004) 67,547 67,743 68,443 
Si ccussececewpens 697,600 748,810] 679,761} 680,391 | 673,227 | 669,214 
LiaBILITIES 

Notes in circulation ... | 934, _ 3,537,170)3,506,416}3,531,441 }3,557,714 |3,539,971 
Deposits: Govt. ...... 81,122] | 79,165) | 65,285 | | 45,029 | | 43,513 
Ne ccsses 336, 054 252, 0301 241,816 | 220,904 | 225,088 


(a) In thousand francs. 


NETHERLANDS BANK—In florins (000’s omitted) 


Position, , Sept. 18, ; Aug. 27,; Sept. 3, } Sept. 10, | Sept. 17, 
Asserts May 30,1914] 1933 1934 1934 1934 1934 
a! 163,092 | 828,968 | 863,398] 863,410 | 863,409 | 864,141 
SID cast haneenes 24.752 | 23.405, 222591 22:202| 22455 
Home bills discatd 31,359 | 26,242} 26.468] 26541] 25.712 
Foreign bills ......... — 1249 | 1,154) | 1,154 L154 866 
Loans and advances y 
in current acct. ... 144,248 | 143,734] 148,278 | 145,324 | 145,401 
LiaBILITIES 
Notes in circulation | 316,632 | 902,627 | 894,093] 921,986 | 998,761 | 986,822 
nS itt ca 5.016 | 138,895 | 188,691! 1641055 | 184,418 | 196.640 
BANK OF JAVA—In florins (000’s omitted) 
Position, Sept. 16,) Aug. 25, | Sept. 1,) Sept. 8. | Sept.is, 
a Asszts May30, oid] 18 1933 1934 i934 "| 1934 1934 
Sliver, | 38985 | $8877 | 141,360 | 141,990 | 141,950 | 141,490 
ees a a 77,867 {mais 72,710 | 73,060 | 75,650 | 75,280 
Foreign bills ............+« . $70 950 1,130 1,230 1,670 
Other assets .............-. 5 13,518 | 9,480 | 11,510] 11,150] 12,810 
Notes in circulation 109,499 | 195,027 | 181,640 
dui y , , 182,340 | 185,870 | 184,190 
Deposits and bills payab 11,250 | 26,148 | 31,410 | 33,890 | 32520 | :35/410 
SWISS NATIONAL BANK—In francs (000’s omitted) 
cS 
Position, 
Assets Ma 31, Sept. 15, Aug. 23, Aug. 31, Sept. 7 Sept. 15, 
Gold 171, 7s oe 1,009,64 a liste h 1,7 73.4! 
oe ie, ,734, sa 1,773,455 
Of which held abroad 0 288,004 27488 142,638 | '149;244 | ‘149,247 
Foreign fold valuta .. an 2 341 “Bi 38e 21,191 7 595 | 19,948 
Bie 18 anne ae , ,202 | 51,525] 40,183 | 21,518 
eiaiaediteodes ce 23,086 | 12,547] 11,875] 11,875 | 11,375 
Sa we | 103,000 | 66,569 | 69,623 | 74,663 | 76.955 76201 
Securities ion 65,970 | 53,528} $3,310] 53,250| 53,155 
Notes in circulation .. | 275,925 /1,355,869 |1,313,123 |1,369,524 |1,346,953 |1,330,581 
nie 33,750 | 586,902 | 533,577 | '519,155 | '547,200 | ‘566,629 


BANK OF ITALY—In lire (000’s omitted) 


CORR ewe eee e eee eeereeseeees 


SEPRITIDED cocnnnsocupanestnniinenctsneses 
Credit with “ Institute a and 
dustrial Reconstruction ” 


Government securities ............ 
LiaBILITIES 


THE ECONOMIST 







September. 22,’ 1934 


BANK OF SWEDEN—In kronor (000's 








Aug. 23, | A 
Government securities Swedish | 255,261 176,062 | Tages Tea 
Gold abroad act included in = | 46,550 | 48,550 | daisy bn 
qriitiiaviintwnine | SneeD . +o 
payable in Sic vesseerseres | 13,675 yoo = 94,306 
abroad ...........c00 3,041 | 351,560 960,560 sen = 
re ina while seenenentitas , 27,475 | 27,414) 27917 Uns 
Notes in circulation..........0..0000. | 544,083 | 568,162 
Government age «. sersseseeseeree | 145,388 | 157,914 teen ae ote 
Private deposits ...........-..-..-.-- ! 326,547 | 363,699 | 314/956 35530 
BANK OF NORWAY—In kroner (000’s omitted) 
tan ‘a1 
° t. 15, ¥ 
Assers iota’ | toag” | ANE St Seot. 7, Sm 
scart tae ag | $88] RSS | Ma | | ah 
Funds posveenlie g in gold , 7,548 | 18419 18.9% 
not included i gold reserve eco yl 16,379 
Norwegi ian and Foreign Govern- ons —_ te Ven 
Ment SECUTILIES ..........0seeeeere ° 81 42,238 | 31,584] 42,840 
Discounts and loans ...........0++ ° 76,911 | 217, $3,701 
aie LiaBILities ones 7,410 | 273,009 | 250,415 3149) 
otes in circulation...............++. y 296,780 1 
Deposits at sight .................... 71188 | “75.947 | *sorays oH = 
BANK OF SPAIN—In pesetas (000’s omitted) ' 
Position, t. 16, , Aug. 25, 
Gold — Ps ae aie ite a . xe 
cocccccccccocce oo 560 
Silver seo.cesseccseoees 728,000 | "642,047 | '683'9s6 2 00 679,372 | ‘e775 
Loans & a 800/725 2,635,426 |2,456,468 |2,507,616 |2,510,749 
Spaniah 175 stock | Besse | teneas | aehare | S405 | Sunes | taame 
vcs. ’ ’ 
N timate 901,550 |4,778,936 a esa 
otes in d 4, 4,542,381 |4,587,462 
Deposits .....-..-+-++ 477,500 | ‘946,018 ! ‘396,406 900/408 23.182 San 


BANK OF PORTUGAL—In escudos (000’s omitted) 





Aug. 30,, Aug. 1, , Aug. 8, ; Aug. 15, 

AssETs 1933 1934 1934 1934 
ae +. | 721,480 | 878,996 | 898,751 | 899,067 
Balances abroad ...... 370, 158 ay 799 | 351,085 | 358,461 
Discounts .........+ sees | 329,683 309,636 310,922 | 313,821 


Government loans .... |1,052,736 |1,050,106 {1,050,106 |1,050,106 


LiaBILITIES 
Notes in circulation .. |1,909,084 |1,919,841 |1,903,364 ay 





Government deposits. | 285,923 | 370,515 | 373,306 
Bankers’ deposits...... | 303,759 | 407,234 | 434,134 437, 238 
Other deposits ......... 50,250 45,940 39,805 50,284 


NATIONAL BANK OF HUNGARY—In Hungarian Pengd 
(000’s omitted) 





Sept. 7, ; Aug. 15,) Aug. 23, Aug 1, 
Metal reserve— 1933 1934 1934 1964 
Gold coin and bullion.................+++- 96,571 | 78,932 | 78,932 | 78,932} 78,932 
Drafts and motes...........scccccescecseeses 7,207 13,551 14,409 | 14,803 | 15,362 
Silver coin and bullion.................++. 8,367 | 11,095 | 11,993 | 9,305) 887 
Inland bills, warrants and securities...... 452,722 | 534,725 | 536,412 | 567,096 | $58,615 
Advances to Treasury........scsssesee+ ..-| 50,258 | 47,400 | 47,400 | 47,400 | 47,33 
LiaBILITIES 
Share capital (gold crowns 30,000,000%)| 34,756 | 34,756 | 34,756 | 34,756 | 94,75 
Notes in circulation................cecsccssess 338,271 | 332,981 | 315,256 | 368,914 | 350,205 
Current accounts, deposits, etc. ......... 77,664 | 62,913 | 85,191 | 59,973 | 699% 
Certificates ..........ce00+ seiensenbateeal aia 117,722 | 117,722 | 117,722 | 117,723 
GP EEEEEEIIND nnccoccncnscrsdecerecennensenil 201,291 | 177,497 177, 105 | 177,103 | 177,769 


* Calculated at pre-war parity of exchange. 
NATIONAL BANK OF CZECHOSLOVAKIA—In Cz. K. 





(000’s omitted) 
7, 7 Aug. 15 “23, | Aug. 31, | Sept, 
Assets “Fass * | bea” | 1936 I 
ee passeviensetes «. | 1,707,361 | 2,663,049° 029 
Balances abroad and foreign 
cabounpbeesnacendice 897,510 29,992 
Discounts and advances ... | 1,545,671 | 1,589,495 
State notes debt balance..., | 2,612,553 | 2,1 
Other assets ..........ccccecee 573,406 712,720 
LiaBILitigs 
Bank notes in circulation... | 6,049,243 | 5,344,349 
Check account balances ... 553,214 954,014 
Other liabilities ....... ain 284,705 367,150 
© Gold previously booked under “ Balances Abroad" now shown under “Gold” st 
new parity. 
SATIONAL BANK OF JUGOSLAVIA—In dinar (000's omitted) 
ASSETS Sept. 8, 8, aug. ® 22, Ane. . 3, 8 
Gold at home and abroad ............« 1797 471 190567 1813187 | Ms 
Other Be nncscccceseceseseceee | 98,111 ; Bo ‘ 57,930 ostet 
Saale ers —_ Ne 1.719,724 | 1,719,824 | 1,710,987 
1,043 
Notes in circulation ......c..seccsecsssseeee | 4,947,724 | 4,105,705 | 4,232,558 +6908 
Sight deposits weeesveceerceeceerneerneene | | 798,840 1,238,264 1140873 "539,804 
; ee oeerruecces | 1,834,861 ; "345,604 






NATIONAL BANK OF ROUMANIA—In lei (00's omitted) 













18, 4 25, 
Aug. 19, , Aug. 4, , Aug. 1l, — 
Assrts 1983 1984 1934 10.200: 
Gold & gold exchange | 10,367,767 19, 176,861 10,200,998 1021608 §,651,596 
Commercial bills ..... | 9,428,879 5,663,933 eH 4,113,798 
bills ’..:; | 3,106,187 44581120 4:349,768 | 4,258 
to State, etc. ....... | 5,704,047 | 5,668,269 | 5,668,269 5,068,200 | 566% 
Liasititizs 21,463,246 
Notes in circulation.. | 21,272,157 63,987 


7,770,913 
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BULGARIA—In levs (000’s omitted) LONDON RATES OF EXCHANGE 


















1.—Spot Rates 
(Range of the day’s business) 
Par of 
ne Exch, | S¢Ps.,14, | Sept. 15, Sept. 17, | Sept. 18, | Sept. 19, | Sept. 20, 





2,667,508 
1,763,715 
142,547 





{624,309 632,332 
: 199,429 142,547 
gymal BANK OF TURKEY—In {T (000's omitted) 
“ Sertg” | “tsa” | “tSaa” | “ose” | “tesa” 


18,868 


tallion 6,140 | 18,728 | 18.753 | 18,814 

cal cin 20d 22'810 20,117 | 20,502 | 20,546 | 18,399 
(ier cola ad DOLS «+--+ 4,107 4,289 5,114 4/838 
foe foreign exchané® ~"". | 152,476 | 149,264 | 149,264 149,264 
Be ccsnies 33.578 | 31,150 | 31,118 | 31,141 | 32,123 
ee aie 4,500 4,500 4,500 4,500 
wa a 15,000 | 15,000 | 15,000 | 15,000 | 15,000 





BANK OF POLAND—In zloty (000’s omitted) 
Sept.,10 a Aug. 20, | Aug. 31, ; Sept. 10, 
933 1 1934 1934 1934 


seme 1 
473,310 | 492,046 | 492,332 





Sil Temamenenongns 492,939 | 493,733 
fern exchange and bal- | 4 | 41658 | 42,941] 45,558] 48,299 
ted ccs ccscce 634,288 | 621,579 | 615,015 | 647/814 | 639,642 
wsdemniost ecurities..... | 101,580] 67,783 | 68,353 | 65,761) 62,338 
lane Ofnd securities... 90956 | 915657] 91,637 | 91:587| 91,582 
hs to State ........++ 90,000 90,000 90,000 90,000 90,000 
Tees 150,000 | 150,000 | 150,000 | 150,000 | 150,000 
ana i cnashdabene 114,000 | 114,000] 114,000} 114,000 | 114,000 
nip aiembetlen oes 1,000,264 | 913,919 | 905,521 | 950,039} 948,447 
(arent S000UDS .e.ecove-+0: 172,334 | 228,551 | 264,717) 246,624! 247,451 
BANK OF FINLAND—In F. Marks (000’s omitted) 

Position, ; Sept. Aug. 23, | Aug. 31,, Sept. 8, 

Asstrs May30,1914] 1933 1934 1934 1934 
TR cacbecencceseeee 35,001 | $22 $22,610 | $22,615 | 322,601 


577 
Mave abroad and foreign bills} © 90,379 1,154,779 |1,325,154 |1,362,977 |1,388,851 Bngkok, Baht|+21 -82d. 


Usance; T.T., except Alexandria (Sight); Riode Janeiro, Lima, Valparaiso (90 days). 

pent 8CUTITIES ......000ceereeee 21,826 | 286,722 | 421,242 | 401,536 | 410,769 ’ ; 
OANS ....eeeseeee 05,151 873,175 | 839,736 | 850,239 | 840,738 t Pence per unit of local currency. t Par, 8-239} since dollar devaluation 
Deounts and 3 — on 1, 1934.  § Par, 191-625 since koruna devaluation on February 17, 
Yois in circulation..........000+6 123,941 {1,097,420 {1,150,898 |1,224,114 |1,226,108 1934. (a) Nominal. (b) Official Rate. (*) Sellers. (c) Official rate is 36}d. sellers. 
at MOtICE.........0s000008 21,225 | 322,522 | 490,485 ' 444,004 | 425,418 and the average remittance rate for importers 31 §§d. (d) Registered marks quoted at a 











discount of 38-43 percent. (¢) Latest “ex 


” rate, Official rate is le 
sellers. (g) Official rate is 4}d. sellers. cats 12 Son s _ 


BANK OF ESTONIA—In Est. krones (000’s omitted) (j) Official rate 39 44. 


Sept. 7, ; Aug. 15,) Aug. 23,;Aug. 31, | Sept. 7, —_ 
1933} 1934 | 1934 | 1934 '| 1994 Il.—Forward Rates 











(dln and gold Dullion ............++- 19,245 | 20,497 | 20,502 | 20,504 | 20,512 losing quotations 

iigmnieeaen 931] 9,275] 9, 9,759 | 10,160 “ 4 ) 
terbih ducounted cw} 7861 | 7370 | 7331 | 3260 | 7388 Sept. 14, Sept. 15, Sept. 17, Sept. 18: Sept. 19,| Sept, 20 
Yam and adVANCES .....sccccssescesnecees 10,639 | 4,772 | 4,630 | 5,504] 4,910° Leados ca eet es | niet eee oe 
Indl loan to Government .........--. 4,100 | 1,000 | 1,000] 1,000] 1, werk | Pes f Pweg 7] ees 7} SOK | Pee 
Wala crealation ....ecsoeeseessesseeee 29,235 | 31,388 | 33,965 | 32,763 | 31,757 1a 1S | 4 " 
Sgt and current accounts... | 12,419 | 14,920 | 12,727 | 14,562 | 15,031 hh es» . 
lato of reserve to current liabilities... | 48-44%! 64-33%! 64-07%! 63-95% | 65 7} i t i 

















® Includes Ekr. 2,138 guaranteed by the Government. (2) | (a) 























(a) 
1 Month 2- 3 4-1 2 
BANK OF JAPAN—lIn yen (000’s omitted) Paris, cent ...... { 2 ” an she’ baer $1 +3 
Position, | Aug. 26, | Aug.4, ) Aug. 11, | Aug. 18,] Aug. 25, ee ae 
nn lune 30,1914; 1933 1934 1934 1934 (a) (a) (a) (a) (a) 
ballon 1 Month | j-par | }-par | }-par | }-par 4-par 
| Ober coin and | ¢ 221,320 | 425,070 | 457,130 | 457,634 | 457,869} 458,182 Holland, cent...4| 2 ,, i-+ Ha a 
ballon ee, 43,966 | 47,361 | 46,071 | 44,227] 42,473 Pn 238 Sey 1 te aura) Seen 
Decounts ...... 41,740 619,712 613,994 603,987 652, 678,912 (b) (b) (6) (6) (b) 
rye 70,540 53,453 85,777 85,675 86,093 85,825 1 Month 1-3 1-3 1-3 1-3 1-2 
bonds ... wit 368,398 | 457,160 453,005 446,435} 440,662 Brussels, cent { © i 3-5 3-5 2 44 5-3 
WS mevvsseee | 962,270 | 1,118,153 | 1,191,487 | 1,088,364 | 1,117,194] 1,172,023 ee 8 or Cie 2 9: 5 OF. | a 
Gor. deposits | 87,340 | ‘285,810 | ‘402,701 | ‘434,486 | 436,257] ‘419,388 (a) (a) (a) (a) 
Gherdeponits | 11,440 | 72,8371 60,141 | 65,013 | 83,5771 75,922 1 Month | 2}-} | 2-3 | 2-par | 2-par 2-par 
Zurich, cent. 4 err +s 33-14 | 34-14 | 3-1 24-4 
7 44-25 | 44-2 4-2 4-2 2 
LONDON RATES 'e- bte-tea ae eae e 
t.13 |Sept.14,|Sept.15, Sept.17, 18, Sept.19*'Sept20, _ Italy, lira ...... - 
[ae a [tise (ibs (Tass "| tose ("Tose &- 
rate trom % % % % (a) Premium, i.e. ‘* under spot.” (b) Discount, i.e. “‘ over spot,” 
ah ee ®, z= | z | 3 2 | z | 2 
6 
tear ae mF drat. " i tt ti 4 tH iH OVERSEAS BANK RATES 
tema en | gh Changed From To Changed From To 
reve |") Fa | a : ye 
t sereveneteescccos con Albania eoccocee Nov. 16, 1933 Madrid eeccccce Oct. 26, 1932 
oa | ‘Amsterdam... Sep. 18,1983 3 Oslo... May 22,1933 8 2 
“1 of ) “1 1 Oct. 14,1988 78 7 | Paris .......... May 31,1934 3 2 
1 , 2- -] Batavia..... Jun 1, 1934 4 eovcccce =. 25, 1933 4G 
uly 16,1934 7 63 cocvee May 15,1933 4 
i Sep. 22, 1982 § 4, | Tallinn nu. Jan. 28, 1992 
E soo ANS te T8837 Be | Rit ween Jam, 11993 6 { 
Oct. 17,1932 5 Rome ......00. Dec. 11,1983 3h 3 
Feb. 16,1933 4 it Sofia ......02 Jan. 83,1934 8 7 
Dec. 1, 1933 3 Stockholm ... bee. 1933 3 86. 
Dex 20,1083 $ 4h | pices ns Jan. 22,1091 2 2 
jn 1,194 7 6 Tate eee 8-65 
7 819338 6 & wsovsee June 27,1984 5 44 
Warsaw ...... 26, 1933 6 5 
Feb. 1,1934 2 1§ | Irisb........... June30,1932 3 8 





Central Bank of Ciifle.—Discount rate for member banks, 6%; discount rate for 


« to banks and credit institutions. 
b to private persons and firma, 
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BANK OF FRANCE—In francs (00's omitted) 
Sept. 15 m3 24, Aug. 31 om. 7, Sept. 14, 
Assets 1933 aot es 1934 
RD ccoceovccces seseeecee | 82,261,599 | 81, 750, 50,408 92,098, 00.028 82,153,450 
F assets — 
deposits ..... 1,284,266 12,856 13,297 10,278 10.430 
nie ce = pesenss » 1,345,629 1,110,294 1,068,510 1,067,005 1,009,218 
Home bills ........-... 2,604,900 3,921,598 3,116,421 3,284,750 3,272,201 
Advances against sec. 
To the State ...... 3,200,000 3,200,000 3,200,000 3,200,000 3,200,000 
Other advances 2°761,315 | 3,049,572 | 3,140,366 | 3,126,946 | 3,128,886 
ing Fund Dept. | 6,412,567 5,913,404 5,913,404 | 5,898,204 5,898,204 
Other assets (exclud- 
forward exch.) | 5,296,011 5,095,460 5,859,996 | 5,292,609 5,090,447 
Liasiitt 
Notes in circulation 81,422,722 | 79,971,020 | 81,732,266 81,016,752 | 80,440,372 
Public deposits ...... 4, 3,999,318 3,883,784 3,701,370 3,655,844 
Private deposits ...... 17,958,066 | 17,980,231 | 16,659,328 17,087,033 | 17,561,053 
Other liabilities ...... 411,201 2,112,113 2,073,401 2,173,566 2,105,567 
Ratio of gold reserve 
to sight liabilities... 79-9% 80-0% 80-0% 80-5% 80-7% 


THE REICHSBANK—In Reichsmarks (000’s omitted) 





Sept. 15,, Aug. 31, | Sept. 7, 1 Sept. 15, 
ASSETS 1933 1934 1934 1934 
ED i cectacettiertialeceniniagetesercscntian 338,066 74,907 74,937 74,973 
Of which deposited abroad ............+.. 58,693 14,449 20,851 20,851 
Reserve in foreign currencies ............ 58,902 3,630 3,777 3,822 
Bills of exchange and cheques _.......... 3,062,844 | 3,542,766 | 3,444,402 | 3,428,951 
Silver and other Coin —.........scceeeeeeeee 235,932 212,911 219,540 243,378 
Notes of other German banks ............ 12,210 4,870 9,872 13,410 
SR EEE 86,907 128,207 96,110 98,499 
Tevestments  ..........ccccccecscerscrserseses 319,915 737,187 739,734 755,296 
QRRSE BEBCED  .cccrcccccccccccccccccnescescoses 507,122 649,492 604,280 597,878 
LiaBILiTIES 

GReRR ENA cocevcccvccccecesenesescscsecsens 50, 150,000 150,000 150,000 

sppnocnsbiteosoven 473,151 472,797 472,797 472,797 
Notes in circulation .... 3,383,744 | 3,823,908 | 3,708,940 | 3,662,270 
Other r daily maturing obligations = 389,519 716,589 667 526 722,827 
eee 225,484 190,676 193,389 208,313 
Cover of note circulation ..............++.. 11-7% 2-05% 2°12% 2-15% 





NATIONAL BANK OF BELGIUM—In belgas (000’s omitted) 





May 28, os 14, | Aug. 25,} Aug. 30, | Sept. 6, | Sept. 13, 
ASSETS ay 1934 1934 1934 1934 
ae (a) 2, 7008 853/2,644,476/2 647, 164 {2,649,274 |2,650,049 
Silver and other coin 232,650 66,432) 67,004 67,547 67,743 68,443 
SD enencsccenegnsees 697,600 748,810] 679,761} 680,391 673,227 | 669,214 
LiaBILITIES 
Notes in circulation ... | 934, oa 3,537,170|3,506,416/3,531,441 {3,557,714 [3,539,971 
Deposits: Govt. ...... = 81,122 79,165 65. 285 45,029 43,513 
Other ...... 336, 0541 252,030! 241,816 220,904 225,088 
(a) In thousand francs. 
NETHERLANDS BANK—In florins (000’s omitted) 
Position, , Sept. 18, —: 27,, Sept. 3, — ™ Sept. 17, 
ASSETS May 30,1914] 1933 1934 1934 
EEE 163,092 828,968 oes. 208 863,410 903,400 864,141 
a. 8, Te 24,752 23,405 22,259 22,202 22,455 
Home bills discntd 31,359 26,242} 26,468 26,541 25,712 
Foreign bills ......... 253, a 1,249 1,154 1,154 1,154 866 
Loans and advances 
in current acct. ... 144,248 | 143,734) 148,278 | 145,324 | 145,401 
LiaBILITIES 

Notes in circulation 316,632 902,627 | 894,093} 921,986 | 898,761 | 886,822 
Deposits ...........++-+ 5.016 | 138,895 | 188,691! 164,055 | 184,418 | 196,640 


BANK OF JAVA—In florins (000’s omitted) 


Position, ,Sept. 16, = a Me Sept. 8. ; Sept.15, 








Assets May30,19i4] "1933 1934 | 1934 | 1934 
Sliver ccc, | 29785 | Seier7 | 141,980 | 141,990 | 141,950 | 141,490 
Discounts, advances, and 80,918] 72,710 | 73,060 | 75,650] 75,280 
ae } 70867 V\'570 | “980 | 1,130 | 1,230 | “1,670 
Other assets ............... iy 13,518 | 9,480 | 11,510 | 11,150 | 12,810 
LiaBILITIEs 
Notes in circulation ..... | 109,499 | 195,027 | 181,640 | 182,340 | 185,870 | 184,190 
Deposits and bills payab 11,250 | 26,148 | 31,410 | 33,890 | 32520 | :35/410 
SWISS NATIONAL BANK—In francs (000’s omitted) 
ee oe 
. 15,| Aug. 23, | Aug. 31 t. 7 t. 15 
Gold 71 Me 18266: 620 mw ittns ae a 
ie i) 734,508 |1,754,274 |1,773,455 
Of which held abroad va 288,094 | ‘127,458 | ‘142,638 | ‘149/244 | ‘149247 
ee 9,341 | 34,386] 21,191] 17.595] 19,948 
ee 13,396 36,202 51,525 | 40,183} 21,518 
m 23,086 | 12,547] 11,875] 11,875 | 11,375 
103,000 | 66,569 | 69,623 | 74,663 | 76955] 76.201 
Securities ............... & 65,970 | $3,528] 53,310] 53,250| 53,155 
Notes in circulation .. | 275,925 |1,355,869 |1,313,123 |1,369,524 |1,346,953 |1,330,581 
a ieeiianbenaie 33,750 | 586,902 | '533,577 | '519,155 | 547,200 | '566,629 


BANK OF ITALY—In lire (000’s omitted) 





CO eee eee ee renee seereeeeeses 


PORE Oe eee eH TERS eee ee eereeeeS 


dustrial canes 
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deposi one 
Other deposits and ‘drafts . ecospenee 
Ratio of reserve to note and sight 
combined 
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BANK OF SWEDER—In kronor (00% omit) mari 
t 16) A aot 
Assets 933 
Gold Peserve......ceseserrerscreeeseers | 25) cod and 
Government securities—Swedish | 255,261 Balsoces 
ie * Foreign ase currencies 
Gold eheced s not totetes & Dacounts 
mettiibectininns 4 SERORS pavences 
— wyable in'S pvecceceeeee 
= — capital 
Advances ........ veddbited i 
Notes in circulation........ 1 pels ~~ 
Governmen 
Puree epee a SSS | see | gee ee 
BANK OF NORWAY—In kroner (000’s omitted) Gald coin 
May ‘0 Sept. 15 ree 
Assers 1914 | teas” | Bee? Sept. 7, | Semi, tea 
Coin and bullion—Gold............. | 44,224 | 118,252 | 118,380 | 11411 | oe. 
Balance abroad and bills 15,590 | 7,548 | 18.419 1a emrites 
Fito the go restive oo,tee |i me 
in eco 
Norwegian and Foreign eae 16,379 | 16,379 Iesn an 
ment —_ epeneveccevessseses ° mot = im 42,840 | 43. sapie 
Discoun ae = ervocvosccses 9 3,009 250,415 251437 it 
Notes in circulation...............++. 113,484 | 296,780 | 321,346 316,970 | 31) 
Deposits at sight ..........c.cc0.0+.« 7,188 | 75,947 | $9,475 | @3'745 non 
aa 
BANK OF SPAIN—In pesetas (000’s omitted) ‘ “we 
ee Sept: 16, ) A ~ 25, | Sept. ae | ee eS an 
ASSETS May 30, 1914 tesa” =F ee ~ 
a dua 1,775 2,260,004 2,264,560 2,284 728 2,264,994 ids disco 
eee 728,600 642,047 | 683,956 | 684,209 | 679,372 677,825 Loans 062 
Discounts | 800,725 |2,635,426 |2,456,468 |2,507,616 |2,510,749 100 paserve f 
Spanish 4% stock... | 344,475 | 344,475 | 344,475 | 344.475 | 944.475 4,05 Atrances 
Adves. to Treasury | 150,000 | 150,000 | 150,000 | 150,000 | 150,000 | 180,00 L 
IABILITIES 
Notes in circulation | 901,550 |4,778,936 |4,542,381 |4,587,462 14,646,874 14,600,204 — 
Deposits .............. 477,500 | 946,018 ' 896,406 | 930,468 | 823,182 | 84499 ro 
a 
—_ 
BANK OF PORTUGAL—In escudos (000’s omitted) 
Aug. 30,, Aug. 1, , Aug. 8, ; Aug. 15, > 
Assets 1933 1934 1934 1934 1 
ie. ccananaaae . | 721,480 | 878,996 | 898,751 | 899,067 | 899,292 (ab 
Balances abroad ...... 370,158 | 350,799 | 351,085 | 358,461 | 356,785 Balance 
Discounts ............ . | 329,683 | 309,636 | 310,922 | 313,821 | 309,941 Foasb 
Government loans .... {1,052,736 |1,050,106 |1,050,106 |1,050,106 |1,050,106 ment 
LIABILITIES Decoun' 
Notes in circulation .. |1,909,084 |1,919,841 |1,903,364 1,204,308 1,881,347 
Government deposits. | 285,923 | 370,515 ' 380,606 | 387,346 Sooes in 
P its...... | 303,759 | 407,234 | 434,134 | 437,235 | 442,770 Sepa 
Other i hese 50,250 | 45,940! 39,905! 50.284! 47,495 





NATIONAL BANK OF HUNGARY—In Hungarian Peng6 
(000’s omitted) 


Sept. 7, ) Aug. 15,) Aug. 23, 
1934 1934 




















ASSETS 


Meta! reserve— 1933 ‘ 
Gold coin and bullion....... 96,571 | 78,932 | 78,932 | 78,99 Bs 
Drafts and notes........... 7,207 | 13,551 | 14,409 | 14,803 e 
Silver coin and bullion.............. ..-| 8,367 |] 11,095 | 11,993 : 

Inland bills, warrants and securities...... 452,722 | 534,725 | 536,412 | 567,096 | $58,615 

Advances to Treasury........ssessse-se++ «-e-| 50,258 | 47,400 | 47,400 | 47,400 

LiaBILITIES 

Share capital (gold crowns 30,000,000*)} 34,756 | 34,756 | 34,756 34,786 

Notes in circulation...............s.s0s00« see.| 338,271 | 332,981 | 315,256 | 968,914 | 350,205 

Current accounts, deposits, etc. ......... 77,664 | 62,913 | 85,191 | 59,973 | @, 

Cash certificates ...........+ mammal ee 117,722 | 117,722 | 117,722 | 117,722 

iar BREED ccccccccccccccsecccccccocveres 3 177, 497 |177,105 








® Calculated at pre-war parity of exchange. 
NATIONAL BANK OF CZECHOSLOVAKIA—In Cz. K. 
(000’s omitted) 









t. 7 15, Aug. 23, 3i, 1, 
Assets ies 4 “—” Abas 
Gold... ahaa 1,707,361 | 2,663,049° 2,063,029" 2,063,162" 
broad and foreign 
See ae . | 897,510 29,992 42,816 54,246 
Discounts and advances ... eee sense Be itaoe 
tate notes debt balance.... 1 ’ 
Other emets deliienle lines 7573,408 712,720 | 787,702 800,407 
IABILITIES 
Bank notes in circulation... | 6,049,2 344,349 | 5,135,617 tt 
Check account ae one 553,214 1; 145 
Other liabilities ............... 284,705 "403,721 


® Gold previously booked under “ Balances Abroad” pow shown under “Gold” st 
new parity. 

SATIONAL BANK OF JUGOSLAVIA—In dinar (000's omitted) 
AssETs Sept S| Aug. 2 22, . 3, 8, 

Cash reserve :— 
Gold at home and abroad 1 qa 
iar oat 
1 
vances ces against security ... eonne ~ | 2,290/688 1919;724 17 
108,705 | 4,232,558 | 4,241,048 
pa eo ‘ 05, i 186,909 
1,334,861 853,994 





Se erecececcessesecees 


Sane, in ~~ eee ecccccvccccocsossosscces 
ag yo soveeccerecceccecscosscscooccoes 









25, 
Ti, j Aug. 18, 
Aug. 18, < ee im i” 
Gold sion et pp tt Maas 30 $,063,933 | 5,624,815 se 
Agricultural bills ..... | 3,106,187 | 4,458,120 £1349,768 4,253,87 
“wean 5,704,047 | 5,668,269 | 5,668,269 aan 
vesseee | 5,704, 5,668,269 - 


20,915,468 m1 163,987 


21,423,580 
21,272,1 
Other ; 7 412 | 7,247, 3,508,621 
sight liabilities. | 7'770,913 040,054 508,074 
ee. 
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eine tin nn rome ee ae 


BULGARIA—In levs (000’s omitted) 





909 | 1, 4 
= rannnrrs | WES 409 | ‘148,398 790 | '142'547 | '142,547 
Depa avevesesseee 632 


CENTRAL BANK OF TURKEY—In {T (000’s omitted) 
en | ese | aban | “ise | “ian | a” 
Assets 1 


Seon 16140 18.753 814 8,868 
Ga cla 208 ees, | 22,810 Doi? too | 20) 18,339 
oie cola 204 Oe ee 4,107 4,289 5,114 4,838 
pois exchang® ~~~" | 152,476 | 149,264 | 149,264 | 149, 149/284 
Teaser a. 578 31,150 31,118 $1,141 123 
= 4,500 | 4, 4,500 | 4,500 
Capital...» eeecceeees 1 5,000 15,000 1 5,000 15,000 15,000 
152,476 | 149,264 | 149,264 | 149,264 | 149,264 
ea 2476 | 140.280 9.204 9.264 0.264 
Giiacs . 30.984 | 31,630 ' 34,049 | 34,244 | 93,496 





BANK OF POLAND—In zloty (000’s omitted) 
. . 20, ~ 31, | Sept. 10, 
| | ee | | ee 


ASSETS 








Gold eseeeseeseeeoonees 473, 31 0 492 046 492,332 492,939 493,733 
furign exchange on te 80,227} 41,658] 42,941 45,558 | 48,299 
a "288 | 621,579 | 615,015 | 647,814 | 639,642 
aoe escurities. 101.580 | 67,783 | 68,353} 65,761] 62,338 
leas ani ecarities. 90'956 | 91.657] 91,637|  91,587| 91,582 
ease to SAR cssnrecee ‘000 | 90,000 | 90,000} 90,000] 90,000 
a 150,000 | 150,000 | 150,000} 150,000 | 150,000 
oe Ee ibihece 114,000 | 114,000 | 114,000 | 114,000 | 114,000 
esis drcalation "264 | 913,919 | 905,521} 950,039 | 948,447 
fost secounts 172,334 | 228,551 | 264,717) 246,624! 247,451 
BANK OF FINLAND—In F. Marks (000’s omitted) 
Position, = Aug. 23, | Aug. 31,, Sept. 8, 
Assets May30,1914] 1 1934 1934 1934 
on 35,091 | $22,577 | $22,610 | 322,615 | 322,601 
Huss ahroed and foreign bilis| © 90,379 |1,154,779 [1,325,154 |1,362,977 |1,388,851 
fasth and Foreign Govern- 
peat CUTILIES .annscneceeceeene 1,826 | 286,722 | 421,242 | 401,536 | 410,769 
Desunts and loans ............ 105,151 | 873,175 | 899,736 | 850,239 | 840,738 
Noes in citculation.........++0+++ 123,941 |1,097,420 |1,150,898 |1,224,114 |1,226,108 
At MOtice.....+sccessee00- 21.225 | '322'522 | ‘490,485 | "444,094 | "425,418 





BANK OF ESTONIA—In Est. krones (000’s omitted) 
Sept. 7, | Aug. 15, Aug. 23,)Aug. 31, 
1933 | 1934 | 1934 | 1934 


Sept. 7, 
1934 





(ad cola and bullion ............006 19,245 | 20,497 | 20,502 504 | 20,512 
foreign 9,275 | 9,029] 9,759 | 10,160 
1 1,434 1,496 ,539 
7,379 7,331 7,326 7,264 
4,772 | 4,630 5,504 4,910® 
1,000 1,000 1,000 ,000 
29,235 | 31 7 33,365 | 32,763 | 31,757 
Sot and current accounts. 12, 419 2,727 | 14,562 | 15,031 


vam 14,920 | 1 
lato of reserve to current liabilities... | 48- 44% 64- '33% 64-07%! 63-95% 
® Includes Ekr. 2,138 guaranteed by the Government. 


BANK OF JAPAN—In yen (000’s omitted) 


















Aug. 26, | Aug. 4, Aug. 25, 
1933 1934 1934 
Cell coin and 
On 3 | > 221,320 | 425,070 | 457,190 | 457,634 458,182 
ballon ...... 43,966 | 47,361 | 46,071 42,473 
Dewi... | 41,740 | 619,712 | 613,994 | 603,987 678,912 
ldracms we | 70,540 | 53,453 | 85,777] 85,675 85,825 
Cort bods... |... 368,398 | 457,160 | 453,005 440,662 
= swewsseee | 962,270 | 1,118,153 | 1,131,487 | 1,088,364 1,172,023 
ae 87,340 | 285,810 | 402,791 | 434,4 419,388 
deposits 11,440 72,837 60,141 65,013 75,922 
LONDON RATES 
t.13 [Sept.14,|Sept.15, Sept.17, Sept-18, Sept. 19 Sept20, 
ere 934 | 1934 | 1934 | 1994 





LONDON RATES OF EXCHANGE 


1.—Spot Rates 
(Range of the day’s business) 


London on Bach er ae “te” Sept. 1 18, | Sept. 19, | Sept. 20, 












ial wi 
rperperek: 


Bangkok, Baht/¢21 -82d. 214-228 21}- ao 21}- a of 22h 214-225 214-223 
Usance : T.T., except Alexandria (Sight); Riode Janeiro, Lima, Valparaiso (90 days). 


local currency. t Par, 8-23§§ since dollar devaluation 
on F 1, 1934. § Par, 191- "625 since koruna devaluation on February RAL 
1934. (a Nominal. (d) Off.cial Rate. (*) Sellers. (c) Official rate is 36}$d. sellers. 
the average remittance rate for importers 31$§d. (d) Registered marks quoted at a 


discount of 38-43 percent. (e) Latest “ex "rate. (f) = rate te is 3944. 
sellers. (g) Official rate is 4}d. sellers. (j) Official rate 39 4d. sellers. 
Il.—Forward Rates 
(Closing quotations) 





Sept. 14, 
1934 
ie £ 


1934 1934 
Perf | Perg Per £ | Perf 








Sept. 15, Sept. 17, ~—! 18 = 19,}| Sept. 20 
1934 1934 


Per £ 





















1 42 
Paris, cent ...... { - o- par par 3—par 3-1 4-2 
3 » par par par 3-1 +1 
1 Month ae ae sat 1m ee 
-P . i-p =P =P: 
Holland, cnt. , ee gh tt fae 
3 » i-t i+ a i 4 
(6) (6) (6) (0) (b) 
poomin cme {LiMo | Ee | ee abt] os . 
a 5-7 5-7 | 4}-6 4-6 


(a) Premium, i.e. ‘‘ under spot.” (b) Discount, i.e. “ over spot,” 


OVERSEAS BANK RATES 








Changed From To Changed From To 
Albania ....... Nov. 16, 1933 e 4 Madrid ........ Oct. 26, 1932 & e 
«. Sep. 18,1933 3 Oslo .....ccc0cee May 22,1933 8 2 
Athens ......... Oct. 14,1933 7 7 sccsveseee May 31,1934 8 2 
Batavia......... July 1, 1934 4 covessee Jan. 25, 1933 44 
SARE arene Jer 1934 7 6s eocese y 15,1933 4 
wooesee coe Ang. 2: 1984 s 4 Tallinn ....... Jan. 28,1932 6) 
Be Ape. 8.1983 7 Ge | RUB wenn Jan, 1,1993 6 {/ 
eosee Oct. 17,1932 5 Rome ...0.000. Dec. 11,1983 3} 3 
ecccese — i ‘ | Sofia .....00 ooo Jan. > oo : 3 
Helsinglors ... tar .& tess 5 a a iia 2 
Rectan jn 11964 7 6 is fe 2 1038 dhe ses 
Lisbon.......... 8, 1933 6 5% | Vienna ........ June 27,1934 5 at 
New York Fed- Warsaw ...... 26, 1933 6 8 
Feb. 1, 1934 2 1} ! Irish ........... June 30,1932 3 8 
Se DES eee cate Se eee eee a) Sn ae ee 


| to banks and credit institutions. 
to private persons and firms, 


“ie 
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NEW YORK MONEY AND EXCHANGE RATES 


The Irving Trust Company cables the following money and 
exchange rates in New York :— 
























Call MONEY .......00--eceeseecesseeeeeees i 1 
Time money (90 days’ mixed coll.) 1 1 1 1 1 
Bank acceptances :— a Selling 
lcam-igheap. ¢ ¢€ ¢ f i 
Ineligible, 90 days. 
Commercial accept., 90 days........ 1g i i i 2 
Rates of Exchange, Par | Sept. 20,) Sept. 5, | Sept. 12,} Sept.19, 
New York on— Level 1933 1934 1934 1934 
Lendon— 

60 days 0.00. - 4-78 | 4-9812] 4°9925| 4-9862 

Cable........0.0 Dollars for {1 New 4-795 | 8-00 5-01 5-0050 

Cheques ......... 8: 4-795 | 5-00 5-01 5-0050 
Paris ...... cheques ts for 1 franc 6-63 6-065 | 6- 6-6775| 6-68 
Brussels .... ,, ts for 1 Belga | 23-54 | 21-70 | 23-81 | 23-78 | 23-79 
Switzerland ,, its for 1 franc 82-67 | 30-10 | 83-12 | 33-08 | 33-05 
— cocsccee eo Cents for 1 lira 8-91 8-145 8 7025} 8 695 8-685 

eovces gp its for 1 mark 40-33 37-10 39-94 40°36 40-5 
Vienna ...... Cts. for Austrn. shig.| 23-82 17-70 19 20 19-18 19-18 
Madrid ..... ,, Cents for 1 peseta | 32-67 12-96 13-87 13-84 13-85 
Amsterdam ,,  /Cents for 1 guilder | 68-06 | 62-60 | 68-65 | 68-63 | 68-7 
aoe ” 21-45 22 34 22-39 22-37 
bessescces = Cents for 1 kroner | 45-37 24-15 25-13 25-18 25-17 

Stockhoim.. ,, 24-80 | 25.80 | 25-85 | 25-83 
Athens ...... . ts for 1 2-20 | 0-89 | 0-963 | 0-96; | 0-96 
Montreal.... ,, its for Can. 169-31 98} 102% 103% 103 & 
Yokohama ,, Cents for 1 yen 84-40 | 28-125 | 29-96 | 2997 | 29 93 
Shanghai... ,, ts for 1 dollar om hint 35-62 | 35-56 | 35-87 
Calcutta... ,, ts for l rupee | 61-80 | 36-20 | 37:75 | 87-80 | 37-73 
Buenos Aires ts for 1 peso oss oo 33-33 | 33-39 | 33-36 
Rio de Janeiro ts for 1 milreis | 11-96 oo. 8-43 8-44 8-44 





SOUTH AFRICAN EXCHANGE RATES 
(Buyinc Ratzs per £100 Sreriinc) 
60 days’ 90 days’ 


30 days’ 
| tr | ome | “ar | “gt sight 
London on :— 
Rhodesia ..... 100 0 | 00 17 ¢| fon 7 101 17 s| 02 76 
South Africa 100 17 6 101 7 6 101 17 6 102 7 6 toa 17 6 


(Sztumxc Rares per £100 Sreriinc) 








| Sight | Telegraphic 

Lendon on :— s. d. s. 4d. 
ee | 08 15 0 | 9615 0 
eee 100 2 6 100 2 6 





CENTRAL AND SOUTH AMERICAN EXCHANGE RATES 


The Anglo-South American Bank, Limited, quotes the following 
rates of exchange :-— 








Country Method of Quoting | Par Value | Usance ae 
Bolivia ...... WO £ sevens 13-38 90 d/s (a) 0-26 
Colombia (Bogota) PESOS tO £...0.ceseeeeee 5 ht (t)8-65 
SEOUIET cccocccnnsvcccbese Sucres to £ ....c.sceees 24-3325 - t ! 36° 
Nicaragua ...........+.< Cordobas to f ........ 4-8665 i. ° 
Salvador ............s000: Colones to £ ......00+ 9-73 12-61 
Venezuela ..........-++0- Bolivares to { ........ 25-2215 > 19-87 
Guatemala .............. Quoted on New York > res 5-12 


No rates available *Nomma! { Kates calculated on basis otf New York cross rate. 
(t) “ Free” Market Rate. a) Official Rate. 


Tue ANGLO-SouTH AMERICAN Bank, Ltp., has received tele- 
graphic advice from the Madrid branch that the gold surcharge for 
the payment of Spanish Customs duties has been fixed for the 
period 1ith to 20th September at 138-43 per cent. The previous 
rate was fixed as from Ist instant at 138-69 per cent. 


OVERSEAS DOMINION RATES 
COMMONWEALTH OF AUSTRALIA AND DoMINION OF 
New ZEALAND 


London on Australia and 
New Zealand 


Australia and New Zealand 
on London® 





INDIA: REMITTANCES TO THE HOME TREASURY 
During the From Apr. 1 


week ending to Sept. 15, 
Sept. 15, 1934 1934 


eae £ 
Sterling purchased in India ............... 1,067,000 14,124 000 
Net transfer to Home Treas in 

(a) ~— Paper Ceesenoy Maservé in 


ng: seeee eee — 2,250, 
(6) From Gold Standard Reserve in ES 


E coe ete transferred 

in ‘india m Pa Currency 

Reserve to Gold Re- 

serve SSCS ESSERE SESE S ESE EEO EEO ORS 2 ee 
Total remittance to Home Treasury...... 1,067,000 11,877,000 


India Office, S.W.1, 
Sept. 18, 1934. 


THE ECONOMIST 
Se cae ee 





BULLION ' 


The statistics of imports 
nga baa tember 20th, 1994 are arts Of Gold and sy 
Department of H.M. Customs and Excise: °Y *he Statisticy 


+ tls 


é 
ff 
F 




















September 20, 1 = 
From | Bullion® | Coint : 
£ £ Average 
eee an 74000 me 
ih ssbesames 8,620 
TT nit whence 5,762 3 
Turkey, European 13,960 — iowest $5 
Egypt qpconvepecqagese Ro os band. * 
TAQ..-sseeeeeeeeeseeers 2, oe The 
US AL" | sea'ase | s6aiss0 =,300,00 
St. Domingo ........ 2,661 53,261 qoces 10 
Uruguay ....... coveee aa 288,374 nee, 34 
British W. Africa... 98,044 ois : : 
British S. Africa... | 580,604 ; oe Sth 1 
Tanganyika Terri- 
ET ncscineciscatiuamh aly 8,180 
See eeaye eanee ~~ 
g OTE cncesncee ’ 
Australia : Jena 85,797 — 
RUE dnesnchesntentc 351,840 a 
Newfoundland ...... on 22,085 
Trinidad and 
_ Re 4,500 
Other countries ... 4,373 —_—_— 
Total ............ ! 1,700,100 | 621,326 wee 
IMPORTS AND EXPORTS OF SILVER is 
, 17 
Silver I ed into Great Britain Silver E 18 
aad Menlen ioieet aman end Horthers Indeed ne "19 
September 20, 1934 September 20, 1984 ” 0 
From 
a. 
Soviet Union 
samen siothdebined 4 
ee : — 
China es eeneeeeeeeeees “ 
British India ....... at 
Hong Sane dasinihids : 
CARED coceccedsbdntee r 
Other countries : hall 
* At current market price. ¢ At par. S hy 
3 We 
GOLD MOVEMENTS: BANK OF ENGLAND Sept 
1 ARRIVALS & WIrrHpRawaLs ri ; 
iii tlecscesectmnanieenmeensetenn N Sept.14 .....0c0000 cuenqupensemaiiee onus 
as Siivensenstninandieliaientiass Nil a” TD’ ‘csusmenocnianana we = Nil 
sa case tniidatiiaiapanidiaaamcatiome Nil wp AD seeuhereestacoenseal soe Nd Great 
= i omnenainniae sitnsintind «we ‘Nil so. WP Geieoantciendhd mindinencis Oe Wes 
» Smee Nil oD ‘eomuinienenddadia eceneusetians aa gue 
jg GBecrcctniceetttidinneetinds Nil <p SD incinocesestieallia hedeeenen ae Ry 
ae Na ed 
Movement . 14, 1934, to Sept. 20, 1934 (inclusive)... 
nee one a — or ore dpecnvel: _— 
ovement during ’ “ oe 
nent April 29, 1925, to Sept. 20, 1934 (ela = 
Seen chat re ne nr we 
G 
GOLD i 
Messrs. Samuel Montagu and Company write on September 19, 
1934, as follows :— r= 
The Bank of England gold reserve against notes amounted to ( 
£191,821,508 on the 12th inst., as compared with {191,762,212 oa 
the previous Wednesday. , of _ 
In the open market about {1,800,000 of bar gold was disposed 
during the week. The demand was again general and sufficient to 
maintain prices at a premium over the gold exchange parities. L 
otations during th k :— 
Qu uring the wee Equi : 
Per ounce fine _ of £ sterling ; 
September 13 ..............0008 140s. 64d. 12s. aoe 
” t.. dacadipadenentiicad 140s. 64d. 12s. 1-07: ° be 
a — ee ee ae 140s. 5d. 12s. rr 
ve it Reade dekcailinas 140s. 5}d. 12s. So - 
* 7h deccdienuhenntnade 140s. 6d. 12s. or 7 
* TP -sdenadhonabenalivad 140s. 8d. 12s. rE | 
MONGE -sesssvccssrssecressisses 140s. 6-25d. 12s. 1-100. 
SILVER 
The market has been very steady during the past week and 
prices have shown little variation. There have been os give 
features, America and the Indian bazaars a the ' 
support, the demand again being met chiefly by China in many ! 


latter have perhaps been made rather less freely, off 
cases being limited to prices slightly above those currem 

has been some inquiry trom speculators but sales to uidate bal 
contracts have also been effected. The tone of the | 
steady. 
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Quotations during the week :— 
In LONDON In NEw York 
Bar silver per oz. std. Cents per 
Cash Two Months’ Ounce 
delivery oa iiss ‘as 
september 13 .-- 214d. 212d. September ode 
rie 21 ha. 213d. 0 13... 494 
"98... 21fid. 21 fed. oe ce 
"47a. 214d. 21d. vs 15... 49% 
"18... 219d. 21 id. vs 17... 49 
" 49... 214d. = 21 fd. 2 Ss 
we casee 21°750d. 21-802d. 


: rate of exchange on New York recorded during 


the 


the 13th inst. to the 19th inst. was $5-01} and the 


349,000,000 dollars 


mces in syc 
qoces in bar silver as cone 
mee, 


GOLD AND SILVER PRICES 





The 
peed $5.00}. No fresh Indian currency returns have come to 


stocks in Shanghai on the 15th inst. consisted of about 

ou 344,000,000 dollars and 31,500,000 
red with about 64,700,000 ounces in 
nd 31,200,000 ounces in bar silver on 





Silver 

Date | Cash 
1984 s d. | d d. d. 
spt. 14... | 140 21 212 | Sept.27, 1928 | 26} 
5..| 40 5 | 21] 218 » 26,1929 | 23% 

"17... | 140 5$| 212 | 218 » 25,1980] 16; 
"18..| 140 6 | 213 | 21% » 24,1931 | 15% 
"19..]| 140 8 | 219%] 21; » 22.1982] 184 
"o..} 140 9 | 215 | 21% » 21,1933 | 18} 











COMPANY NEWS 








WEEKLY TRAFFIC RETURNS 
MILWAYS OF GREAT BRITAIN AND IRELAND 





Comparisons with CORRESPONDING Pzriops, 1933 and 1934 





(000’s omitted) 


Great 
Western 





sau (581,500 
- €5,775,300 
which the figures are made up see the 


March 17, 1934, page 610. 


receipts of bus and coach 


a corresponding last ‘ 
“Onin etna se Pen he Sous hat year Mave been 


available. 





undertakings not 


order to 
adjusted, 


OVERSEAS RAILWAY RECEIPTS. 






i+ 47,532] 71,43, 












120] + 13,37,330 
8,800 


8,66, 
41,07,937|+ 2,99,709 
982) 3,00,83,010) + 28,37,171 
4,57,60,000} + 
9,951) 3,07,92,213|— 1,14,697 
26,86,992/+ 52,171 
2,28,52,582'+ 9,30, 


CANADIAN 


1934 g ; $ $ 
Canadian National. | {seo 14}as748 3,567,004 132,650 isa an 13265908 
Canadian Pacific ... set 1411701 2,942, + 488, 84,551 teen 1,000 
een nn nnn nnn nnn eer erence a 


seccee 


87, — 30,837 
13,365,000} + 1,750,000 
771,701}— 132,222 


B.A. Central ........ 8 |Aug. 26 “oo 
B.A. Gt. Southern 11 |Sept. 080 ~ "349,068 
A + 724,000 
B.A, Western ...... | 11 7 12,313 : : — 404,416 
+ 549; 4,491,550} + 4,946, 400 
Central Argentine . | 1! ~ 764) 1'413,959|— ‘105,935 
Central Uruguayan | 11 + 233 2 1,742 
C. Urg. Ext.) j 11 ~ 465 3,768 
C. Urg. (N. Ext.) .. | 11 + 275 316 ~ 
C. Urg. (W. Ext.) 11 - 85 690 
~ 12,000 333,000 
Cordoba Central.... | 11 x ~ 102970 
+ 32,100 98,400 
Entre Rios .......... 11 34,204 
G. Westn. of Brazil | 37 73,000 ° 
Saadeh 37 18,666 
T 37 499,000 = 
nn ~~ Sit ’ 93,670 
y , 8,060 
Salvador............+. 11 - 46,433 
San Paulo ........... 36 36,000} 65,720,000} + 1,266,000 


<iotacianepannenensuadiieieienannansllesncan Seeeemmmnansenghatandstenpntnemmenntermticnanaiaeonattaaetemeneaainete 
© Converted at average official rate during week ended September 15—17- 16 pesos to the £. ~ 
m Nominal. Pesos. 


+ Months. ¢ Receipts in Argentine 
TRAMWAYS WEEKLY GROSS RECEIPTS 











+ 
54,717] — 304 1,987,638 — 195,214 
$64,025} - 2,059 499,784|— 14,378 
£5,589] — 179 43,627|— 1,255 
4,782} + 64 ane oon 
Rs. 1,18,194]- 1,063 ne + 2,44,080 
5,214} +- 49 118, + 3,121 - 
oe 28,318] — 95 677,742) + 9,368 . 
.. IRs. 57,932'— 724 8,97,983! — 5,295 
+ Months. 
OTHER OVERSEAS 
Delta 1934 £ < £ £ , 
t Railways . | 22 jAug. 31] 622) 6,485] + 607 83,910) + 5,746 
ian Markets.. | 37 |Sept. 13] .. 1,290} — 386) 60,111}+ 3,481 
Gr. Southn. of Spain| 36 8} 104/Ps. 52,864]/— 12,893] 1,884,287/— 25964 
Lom oe 15} 483/$ 246,900}+ 33,500] 2,424,2001+ 437,000 



































2 10 days. 


MONTHLY TRAFFICS 


Receipts for Month Receipts to Date 
2 | ending} De 
Company scrip- 


E 1934" : 
= ton | 1934 j+or~ 19a | + oF — 


British Columbia Power 














Corporation .........+0++++ 2 |Aug. 31] Gross |$ 1,053,934} + 40, 

Net |$ 314,381}+ 35, 630,594] + 58,737 
Catalinas Warehouses .....| 1 31| Gross |£ 2,400 oli ides 
Costa Rica Railway ....... 1 |July 31} Gross |¢ 18,181}— 2, 18,181|— 2,523 
French Rys. of Santa Fe..| 1 |Aug. 31) Gross }¢ 113,317|+ 14, “a et 
Manchester Ship Canal ...| 8 31} Gross |£ 94,031}+ 5,831] 792,415|+ 39916 
Mashonaland Railway ....| 1 |July 31} Gross |{ 116,483/+4 42,625 eis was 
Rangoon Electric .......... Aug. 31} Gross | Rs.1,58,529} — — 23,792 . 
Rhodesian Railways ...... 1 |July 31} Gross |{ 192,507|+ 58,885 bbe 


BritisH CONTROLLED OILFIELDs, Ltp.—Production for the 
week ended September 15th :—Venezuela, 18,292 barrels; Trinidad, 
29,919 barrels; total, 48,211 barrels. 


THE MEXICAN EAGLE Orr Company, Ltp.—Production for the 
week ended September 8, 1934, was 354,000 barrels. 


Puentx Ort AND TRANSPORT COMPANY, LTp.—The gross pro- 
duction of crude oil of the Phcenix group of companies for August 
was 81,623 tons. 


Trinipap LEASEHOLDs, Ltp.—Oil produced during August, 
38,680 tons; oil purchased during August from other companies, 
54,900 tons. 

Tue VENEZUELAN Or Concessions, Ltp.—Production for the 
week ended September 15, 1934, was :—Bolivar District, 720,125 
barrels ; Maracaibo District, 36,367 barrels ; total, 756,492 barrels. « 


2,072,400| + 55,545 | 
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DIVIDEND ANNOUNCEMENTS 








Rate Annum, except 
r where asked Set Stamd |  Dividead for 
in Whole Years 
® Interim div. { Final div. 
Name of Company 
Latest | Previous 


Year Year 








RAILWAYS 












% % 
Manila Railway (Pref.) ............ 3 3 
BANKS 
Central Hanover Bank............... 74% | Oct. 1] Unchanged 
INSURANCE 

Britannic Assurance ............+...++ 25%° me Unchanged 
Eagle Star and British Dominions 5°,*| Sept. 29} Unchanged 
General Accident Assurance ...... 6/-p.s.*| Nov. Unchanged 
Yorkshire Insurance :—- 

(2 10s. with 10s. paid .........00 t1/9p.s.*| Oct. 15 | Unchanged 

fl ore neeetneasenoumennetes 13/6 p.s.*| Oct. 15 | Unchanged 

5s. (Staff) fully paid _............ {104dps*} Oct. 15 | Unchanged 

TEA AND RUBBER 
Beranang (Selangor) Rubber ...... oe bas 3 Nil 
Brooklands (Selangor) Rubber ... sie Oct. 15 Rae 5 Nil 
Dimbula Valley (Ceylon) Tea ...... 24°%*| Oct. 1 4°, ote te 
Malayalam Plantations ............ sn se oes 8 Nil 
New Dimbula Co. _............. see 7%} Oct. 23 15% 12 20 
PRemeer RUBBEE oo... cceccccccnesccee 24°..*| Oct. 6 Nil sie sie 
IIE oc cockcntipnecnoseavess 2% °| Oct. 4 Nil _ 
MINING 

Ampat Tin Dredging ..............- 5°, *| Oct. 12 
Champion Reef Gold Mines of 

DUELS . ccsciantovcenaxensteosn’ 1/3 p.s.*|] Oct. 13 | Unchanged 
Globe and Pheenix Gold ............ 31/6 ps.*} Oct. 31 | Unchanged 
Gopeng Consolidated ............... 4]°.,t| Sept. 29 14% 
re 6d. p.s.*| Oct. 10 aa 
Mysore Gold Mining (10s.) ......... 9d. p.s.*} Oct. 20 | Unchanged 
Pengkalen, Ltd., Ord. .............++ 5% | Oct. 13 oa 

Do. POU. CG, wes 5°, | Oct. 13 
South Crofty ...... ” $% als 
Tekka-Taiping ............+-e++se0e++ 1}°,*| Oct. 20 a 
OTHER COMPANIES 

Aire and Calder Navigation ........ 2°,*| Sept. 30 14% 
Aa) TE CO. .oreccesssesseccesss 11°,,*| Oct. 15 12}°, 
American Investment and General 

BRE GENE) | ecvesccosicindvecensovee 2°.,*| Sept. 29 | Unchanged ve ote 
Anglo-Continental Guano ......... nA so — 73 Nil 
Anglo-Siam Corporation ............ 5%, cab Unchanged 7 7k 
Ardath Tobacco Co. ...........-..+6+ 34° Unchanged t12 t12 
Army and Navy Stores ............. 4°. Unchanged -_ one 
Associated British Picture Corp.... a ons ae 6(a) 5(b) 
BE TET. ene etreeenssnnnseee “ Oct. 31 i 100(d) 100 
Barry and Staines Linoleum........ 4°,*| Oct. 19 Nil aes ine 
Beechams Pills (Deferred) .......... 73°,*| Sept. 29 5% . 
Blythe (William) .............--+..0+ 3°,* # Unchanged > 
Bombay Ges ...cceccccsesscevcecccceves 34°,*| Nov. 1] Unchanged - 
City and International Trust ...... ed a 2 2h 
CAIGID TEE anbciaeeesonineneno so eeree 9 ‘ae 4% ms * 
Cooper, McDougall and Robertson 2}°%*| Sept. 29 ee ose 
Cumberland Property Investment 34°,*| Oct. 1 ae ce 
Dickinson (John) and Co. .......... 3°%*| Oct. 1] Unchanged ion 
East Kent District Water ......... 3°,*| Sept. 29 | Unchanged a 
Elder, Smith and Co. ............... ae om wis. 6 4 
Electric Supply Corporation ...... 34°") Sept. 25 4% a 
Electrical Finance and Securities.. 5°_*| Oct. 1] Unchanged 
Frost (S. SE coveeecdiiowbondcies 6%* a Unchanged 
Hendon Electric Supply............. $24°*| Sept. 25] Unchanged 
Indestructible Paint................... 64% *| Oct. 8 5% 
International Automatic Telephone 3° *| Oct. 1] Unchanged 
Liverpool Exchange ..............+++ 6d. p.s.* Unchanged 
London County Freehold and 

Leasehold Properties............... 2°, *| Nov. 1 oa a 
McNeill (F.) and Co...............000. 23°,° Nil a 
Manvers Main Collieries.............. ons — seu 4 24 
Ss TOE aicndcsicccowcecececs 34°%*| Oct. 27 3% ‘a 
Mid-Kent Gas Light and Coke ... 2°,*| Sept. 29 Nil 
Natal Land and Colonisation....... 3%°* si Unchanged sls 
Neepsend Steel and Tool _......... 10°,,t ia iw 12} 73 
DINGEE TINEL.. cvneconnssnesksninticeeteod coke Oct. 12 de 6 5 
National United Laundries ......... 44°") Sept. 29 33% = sis 
Queen Anne Residential Mansions 5%f ae Nil 
Residential Properties Improve- 

es een 3%*| Oct. 6 ae a 
Salisbury Electric — seeshlenbatien 4%,* oe Unchanged ie 
Selfridge Provincial Stores ......... ‘ a ata 2) 23 
Severn Valley Gas ............. Oct. 1] First div. ea 
Spillers, Ltd., Ord. 23°%*| Nov. 1] Unchanged a 
Sun Electrical ....... shsiiatiitiainiea Sept. 28 7 5 Nil 





(4) Also 300 per cent. in “‘ A” shares, £450,000, being met from reserve. 
¢ Free of income tax. (a) Absorbed £72,075. (6) Absorbed £37,500. 


Bivemet Bros., Lrn.- 


» The directors have decided to pay the final dividend on the 
7 per cent. preference ‘ 1 


Saw Pavuto (Braziitan) Ramway Company, Lrp.—Warrants for an interim dividend 
of 2} per cent. on account of the year ending December 31, 1934, on the 5 per cent. non- 


cumulative preference stock will be posted on October 24, 1934, to the stockholders on 
the register at this date. 


In the absence of any adjustment in the tariffs based on 
exchange below 4d. to the milreis and uent on the i 
the directors have decided to await the i oe 


result of working for the . 
making any declaration of dividend on the ordinary cock. ad ae yar Sa 


Taos. W. Warp.—The directors have decided to pay a further one vear’s divi 
the first preference shares, thus clearing off the hol: of the arrears. They wil alee ay 
14 years’ dividend upon the tax-free second preference and employees’ shares. Warrants 


will be posted on September 29th, and the current quarterly dividend upon 

aces shares will be eur . same ee. One year's esas of tint 
rs erence shares was in June. > pay i 

Sant lines Jane Sh DOL, @ payment on the second preference is the 


Unrrep Movasses.—The United Molasses Company announces that warrants will be 
the half-year’s interest to September 30th next on the 4 per 


Corposo Centrat Ramway Company, Ltp.—(4 . First Debenture Stock 
Although th net revenue potion at atthe 90th June, 1884, will how ome : ? 
30th June, . Directors regret 
not be possible for the Com to meet the instalmen' terest 
First Debenture Stock on the let October, 1994 The Board hae rid 


payment of such instalment of interest 
for a period of 6 mon or until such later 
the _ date as may, with the of 


THE ECONOMIST 


Cee 


September 22,. 1934 
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AMERICAN RAILROADS 

























Receipts for Month 
Company ended July 31, 1934, i Seven Moaths 
Compared 
Month of July, 1933 Seven Months isin 
Alabama Gt : $ $ i 
Atlantic Coast + Mem Power (] 
Line ......... + 900,025 Botels, 
Atchison Topeka +4 coma. Rubens 
Baltimore and “it te cated 
Bee Bnsissoes +t Jrou 
Boston & Maine i+ 1 | Dorman 
Central yen +1 pa 
Chesapeake z ? aveley 
and Ohio 
Chicagoand N { 3m 
ao) _ + 1 , aoe K 
icago, Bur- 
lington, etc. { 4 2aao5 ra 
Chicago Great 1 4. un 
Western ... + Mig rs 
Chicago, Mil. + @174 ja 
and St. Paul 1,302'384 Langley 
Chicago, Rock 11367 
Island, etc. 1 ‘ane bet... 
a 236105 | ay Saport 
Hudson coece 1,770,201 Tonghu 
Denver & Rio 1,283,431 nl 
Grande Wn. 187,160 
Erie Railroad... 5,362,349 shit 
Great Northern 5,808,161 
as Hornse 
Gulf Coast Lines vee 
Illinois Central 2,967,705 CLR. 
International aie ( 
Gt. Northern 245,541 Aoetex 


Lehigh Valley... 


Louisville and 
Nashville ... 


a 
<4 


1,643,365 

Min., St. Paul 625,927 

and Sault.... 239.915 

Missouri, Kan- 1,854,068 
sas & Texas 


Missouri Pacific 
New York 
Central ..... 
N. York, New 
Haven and 
Hartford. 
Norfolk and 
Western ... 
Northern Pacific 


Pennsylvania 
Railroad..... 


Reading Co. .... 
Seaboard - 





— 2,644,116]175,344,72 
1'825,455| — 275,258] 18,99311 


| WEesbeaztrsts 






BOS LEPEE _F GFeGe 


H 


BAD is <conches 2,773 
ine 7 wae 
Southern Pacific 7.294 688 
Southern Rail- 1,596,311 
Wistniossben 1,001,675 
St. Louis-San 1,901,912 
Francisco ... as 
Texas & Pacific Mis 
Union Pacific... ea 
2,188,512 

SUD wctincten 900,037 





Terms of Subscription to 


“THE ECONOMIST” 


QUARTERLY - 148. 6d. HALF-Yearty - £1 98. 0d. 
Yzarry {2 18s. od. Single Copies (post free) 18. 1d. 
Colonies and Abroad, {£3 18. od. per ae 
Office Orders to be made pa 
Cheques and Post to not 


Office: 8, Bouverie Street, London, E.C.4 Telephone No.: Central 0638 


Copies of the ‘“‘ ECONOMIST ” may always be obtained 
THE CITY: 14 Bishopsgate, and all principal newsagents and 
stalls 
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45,41 
1742 
63,653 
14,202 
43,365 
25,921 
$3,915 
54,068 
23,727 
23,8 
. 
5,425 
128 
I Suz 
1,691 
0,110 
8,201 
6 338 
ns) 
23,730 
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| SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 
Net Profit Appropriation Corresponding 
After Amount Period Last 
Pa vaila Dividend 
company =| watt | OR | ate | for | ————___[Camied to) || __S 
Deben- | Distri- || Prefce. Ordinary e, | Balance 
Account | “fm. | bution Deprecia-| Forward|| Net | Divi- 
Interest Amount} Amount | Rate | 40m, &c. Profit | dend 
£ £ £ £ £ % ° 
power (John) and Son ...... June 30 18,274 14,500 32,774|| 12,000 wa = 7,000 5 774 % 
Hotels, 
dt Asso- 
cess June 30 1,210|Dr. 992 
cated Ee end Steel 
sey) and Co... | Mar. 31 |Dr. 71,493 ia sas he ies ce 
yasvers Main Collieries June 30 19,501 84,897) 104,3 11,000 28,000 4 45,000} 20,398 24 
‘age Coal and Iron June 30 84,327 85,87 170,197 8,368 58,558 5 20,000} 83,271 . 5 
oer ei and Iron June 30 108,556} 274,774 ,330 toes 220,048 64t 60,000} 103,282); 230,668 5t 
oe Kidoel Rubber ...... Mar. 31 43,278 13,282 56,560 14,937 6 41,623 7% 
jotam (Java) Rubber...... June 30 2,510} 15,155| 17,665 15,000} 10 2,665 Nil 
Selangor) Rubber | Apr. 30 9,389 2,127) 11,516 2,475| 23 Nil 
Rubber (1932)... | Mar.31|Dr. 324 1,258 934 ‘3 es tie 
ia bber (1932) = ib Mar. 31 |Dr. 1,296 2,729 1,433 
langkapoera Sumatra) Ru 
—.... June 30 4,019 2,758 Nil 
saport (Selangor) Rubber.. | June 30 19,782 6,800 Nil 
Toughurst — (1932) ... | Mar. 31 |Dr. 922 1,310 see 
aan ae June 30| 28,384}. 34,101 3,390 2.5 9, 6 
seindge Provincial Stores Aug. 31 3,207 104,518 107,725 as 58,125 23 43,632 5,968 23 
Tea 
Hornsey Tea Estates ........ June 30 630 2,767 3,397 600 1,800 15 10 
(LRP. oo. Aug. 31 5,140 18,321 23,461|| 13,950 2,880 1} 1,000 5,631 1} 
eee - alae, June 30 |Dr. 55,101|Dr. 4,484|Dr. 59,585 Dr 59,585 we 
- n uano 
"Yer dusmessereeeeee | June 30} 35,538} $8,225 Nil 
— — Mar. 31 45,198 15,690 60,888 4,550 15,000 74 |Dr. 4,000; 45,338 7% 
cture 
tion seseeeeeneeeeeees Mar. 31 25,885 133,933 159,818)| 48,456 72,075 6 in 39,287 5(t) 
(oben, Weenen and Co. June 30 42,414 70,376 112,790}} 48,000 18,000 18 5,000; 41,790 27 
Dutmoor China Clay ...... Dec. 31 7,529 124 7,653 eal sat i a 7,653 a 
Feranti, Ltd. ..........ceeee June 30 46,414 68,245 114,659}; 35,000 18,000 6 10,000} 51,65! 6 
(ematosan, Ltd. ..............- June 30 10,663 50,142 ,805)} 13,320 30,500 35 5,000 11,985 35 
ed aad cee .-- | June 30 9,193 34,957 44,150}; 12,380 7,625 5 14,000; 10,145 5 
irmingham 
SR scksiscvcteceseses June 30 10,295 50,307 60,602 6,000 36,000 6 5,000; 13,602 3 
Decca cesstabbans June 30 28,718 44,112 72,830 4,003 19,219 20 11,572} 38,036 15 
Tmatre Royal, Drury Lane | June 30 1,611|Dr. 51,311|Dr. 49,700 isi i Dr. 50,000 






¢ Free of income tax. 





(t) Absorbed £37,500. 








COMMERCE AND TRADE 


SURVEY OF COMMODITY MARKETS 


lithe absence of an improvement in business activity in 
ame of the leading industrialised countries, and particu- 
ity in the United States, the downward tendency of the 
mos of a number of primary products subject to inter- 
uional arbitrage continued during the week ended Wed- 
oe mecket 2 non-ferrous metals was dull. The 
cs for August show that world production 
gin exceeds deliveries. Lead and spelter saiols remained 
talow level, and the high price of tin has only been main- 
wed by a turn in the restriction screw, which will become 
fictive from October 1st. Wolfram, too, is being main- 
ued by the artificial restriction of exports in China. 
$ of many textile raw materials moved in a down- 
. on. Cotton, especially Egyptian Sakellaridis, 
i down during the past week. Flax was also 
mo and jute continued to decline in price. The fifth 
n wool sales opened on September 18th. The 
bs Was well attended, but prices showed a decline of 5 
diet e: as compared with those realised at the close 
tenadl Senies. At the lower level of prices, however, 
Raber ones and competition was quite keen. 
_—e in price following the announcement, 
& week, that the People’s Assembly at 
tefused to ratify the International Rubber 
Agreement, under which a quota of 15,000 tons 
allotted to Siam. Vegetable oils tended to 
ted oil was marked down on bullish crop news 


vi RES 
te 


the principal industrial centres in this 
tely encouraging. There has been an 
the demand for coal at slightly higher 


a 


f 
i 


prices and orders are coming in more freely. The iron and 
steel industry is experiencing a seasonal increase in activity 
and many firms have sufficient orders on hand to keep them 
fully employed until Christmas. On the other hand, there 
has been no improvement in the demand for Lancashire 
goods and the wool textile industry has so far made little 
headway. 

As far as foodstuffs are concerned, the market in cereals 
was generally easier. Quotations for raw sugar continued 
to decline, and prices realised at the London tea auctions 
were lower than a week ago, except for finest qualities. 
There was little change in the price of fresh meat and 
bacon in the past week, but hams were cheaper. Eggs and 
potatoes are also slightly cheaper on the week. 

Quotations for cereals declined sharply in the United 
States. Moody’s index of the dollar prices of staple com- 
modities declined from 152.2 (December, 193I = 100) on 
September 12th to 151.2 on September roth. A year ago 
the index stood at 136.5. 


COAL 


SHEFFIELD.— Demand from manufacturing industries for steams 
and small coal is broadening with the advance of the season, and 
forward buying is more general than of late. The scarcity of small 
fuel continues. There is little inquiry for prompt shipment but 
more for future delivery; but the higher prices are eae actual 
business. Best steams are quoted 16s. 6d. to 17s. f.o.b. The 
continuation of warm weather keeps consumption of house coal 
down to the minimum and prices tend to sag, but quotations 
generally are being maintained and interest in forward business is 
noticeable. The market for coke continues to gather strength, 
and additions to the coking plant of the country are under 
sideration. Owing to the scarcity of small coal the present 
of blast furnace coke is readily consumed. Prices are from 14s. 
to 15s. at ovens. 
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OR September 2251005 
JOHANNESBURG CONSOLIDATED INVESTMENT COMPARY, LIMITED.“x7-- 


REPORT OF DIRECTORS.—To be submitted to the Shareholders at a Meeting to be held in the Board 
Johannesb Consolidated Investment Company, Limited, Consolidated Building, Fox Street, 
"eo Tuesday, the 20th November, 1934, at 11 o'clock in the forenoon. . 


ACCOUNTS.—1. The Company’s Balance Sheet as at 30th June, 1934, and 
Profit and Loss Account for the financial year ended on that date, are sub- 
mitted herewith. 

PROFIT AND LOSS.—2. After making provision for Income Tax and for all 
charges, including the net amount required to adjust the values of quoted 
securities to cost or market value, whichever was the lower, at 30th June last, 
and to provide where considered necessary for possible loss in respect of 
aomeneel securities and other assets, the profit for the year amounted to 
£1,347,576 Os. 3d 

Advantage has been taken of the opportunity afforded by active markets to 
realise substantial profits on certain of the Company’s shareholdings. To some 
extent therefore the increase in profit must be regarded as being of an excep- 
tional nature, and in these circumstances the Directors have considered it 
prudent to add to the Reserve Fund by transferring the amount of £450,000 
from Profit and Loss Account. 

Steps are being taken to establish a Staff Pension Fund, and for this purpose 
an amount of £100,000 has been allocated which it has been calculated will 
be sufficient to start it on a sound basis. ; 

With the amount of £161,066 15s. 2d. brought forward from the previous 
year there remains an available balance of £958,642 15s. 5d. 

DIVIDEND.—3. On the 11th July, the Directors declared a Dividend of 
3s. Od. and a Bonus of 1s. Od. per share, both less United Kingdom Income 
Tax, the gross amount absorbed being £790,000, leaving £168,642 15s. 5d. 
to be carried forward. The Dividend and Bonus are payable on and after 
20th September, 1934, to shareholders registered on the Company’s books at 
Sist July. 

RESERVE FUND.—4. Including the amount of £450,000 transferred from 
Profit and Loss Account the Company’s Reserve Fund now stands at 
£1,950,000. 

VALUE OF SHAREHOLDINGS.—5. In cases where market quotations were 
available the Company’s shareholdings appear in the books at cost or market 
value, whichever was the lower, at 30th June, 1934. Unquoted securities have 
been valued by the Directors on a conservative basis and in no case above cost. 
in aggregate the market value of the shareholdings shows a large surplus over 
the book value. 

FINANCIAL POSITION.—6. The strong financial position of the Company 
has been maintained, and the assets include substantial holdings in British 
Government securities, so that advantage may be taken of any favourable 
opportunities for investment which present themselves. 

GOLD MINING INTERESTS.—7. The periodical reports issued by the Gold 
Mining Companies of the Group contain full details of the operations for the 
year-ended 3ist December, 1933. A brief summary is given below. Generally 
speaking these reports show a satisfactory position not only as regards profits 
earned but also on account of the substantial addition to the lives of the mines 
resulting from the possibility of working low grade ore. 

The Union Government has introduced a modified scheme of taxing the gold 
mines to take effect as from the 1st January, 1934. The alterations benefit 
certain of the mines of the Group, though others are adversely affected. 

The supply of labour, both white and native, has been adequate for all 
requirements. An agreement relating to working conditions has been com- 
pleted between the mine workers’ union and the mining companies which 
should strengthen the amicable relations with the white employees. The 
increased prosperity of the industry has enabled the mining companies to 
initiate a provident fund for the benefit of the white employees. An improved 
medical service in the interests of the native workers has also been inaugurated. 

During the twelve months ended 30th June, 1934, the total tonnage milled 
by the mines of the Group was 9,821,000 producing 2,799,600 ounces of fine 
gold valued at, approximately, 218,500,000. 

In the following summaries payable ore reserves are estimated on the basis 
of .gold at 120s. per fine ounce and working costs as during 1933. 
GOVERNMENT GOLD MINING AREAS (MODDERFONTEIN) CONSOLIT- 
DATED, LIMITED.—The tonnage milled for the year ended 31st December, 
1933, amounted to 2,478,000 tons, and a working profit of £4,241,921 was 
made. The share of profits paid to the Union Government under the terms of 
the Company's lease was £2,466,298, making a total of 219,851,159 to date. 

Dividends totalling 122} per cent. were distributed in respect of the twelve 
months ended 30th June, 1934. 

The Ore Reserves at 31st December, 1933, were estimated at 11,318,000 
tons of an average value of 7.8 dwts. over a stoping width of 57 inches. 

NEW STATE AREAS, LIMITED.—New records were created in tonnage 
milled, revenue and profit during the year ended 3ist December, 1933. 
1,085,000 tons were treated, resulting in a working profit of £1,938,604, the 
Union Government’s share under its Lease to the Company together with 
taxation being £1,441,677. 

Dividends totalling 25 per cent. were distributed for the twelve months 
ended 30th June, 1934. 

The ore reserves at Sist December, 1935, were estimated at 3,860,000 tons 
of an average value of 7.7 dwts. over a stoping width of 48 inches. 

THE LANGLAAGTE ESTATE AND GOLD MINING COMPANY, LIMITED.— 
The ore crushed during 1935 amounted to 949,000 tons, resulting in a work- 
ing profit of £640,822, of which £368,228 was paid to the Union Government 
in respect of Income Tax, Excess Profits Duty and share of profit. 

Dividends totalling 17) per cent. were distributed for the year to 30th 
June, 1934. 

The ore reserves at the Sist December, 1933, amounted to 1,090,000 tons 
of an average value of 4.2 dwts. over a stoping width of 42 inches. 

The higher price of gold has brought within profitable exploitation large 
quantities of low grade ore on the two reefs which in the past supplied the 
great bulk of the tonnage. In addition, the main reef body, which generally 
is a low grade body underlying the Main Reef Leader, has become of consider- 
able potential importance, and ore is now being won from this source. 

THE RANDFONTEIN ESTATES GOLD MINING COMPANY, WITWATERS.- 
RAND, LIMITED.—The ore crushed during 1933 amounted to 3,160,000 tons, 
the resulting working profit being 22,008,813, of which the Union Government 
received 21,065,376 in respect of Excess Profits Duty and Income Tax. 

Dividends totalling 10 per cent. were distributed for the twelve months 
ended 350th June, 1934. 

The ore reserves at 31st December, 1933, amounted to 9,019,000 tons of 
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The future of the Company has been materially affected b the enh 

ee: a ae — o, gold i —_ eae of ore, particularly wa 
estern ion o e e and the r generally 
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ividends amounting r cent. were distri 

Soth June, 1954. nee ‘ buted for the year ends 

e ore reserves a st December, 1933, stood 

average value of 3.4 dwts. over a stoping width of ST ince Vons at am 
The increased prise of gold has made a considerable difference to 
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is now earning regular profits. . 7 and 
OTHER GOLD MINING INTERESTS.—During the past year the 

has secured a large interest in Rand Leases ( ogelstruisfontein) Gold 

Company, Limited. This mine is being rapidly opened u 
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The Company is also interested in Vogelstruisbult Gold Mi Areas. 
one — ee Se Limited. nae recently “intouts ame 
Murchison Range goldfie ave been acquired and prospect being actively 
pursued there. rom T 

DIAMONDS.—8. The diamond trade is still on a small seale, 
scarcely be otherwise without a general improvement in b end Bom 
in the United States of America. 

The scheme of reorganization mentioned in the last annual Was sue. 
cessfully completed, and the various South African producers, the 
Government, have accepted a quota scheme. The Di 
stock will also be liquidated on a quota basis, and all diamonds will be mld 
through one channel. The contracts with the outside producers terminate 
at the end of this year, but there is every hope that new contracts will be 
negotiated. Should this hope be realised the diamond business would be ons 
sounder basis than it has been for many years past, and any general 
ment in trade would be quickly reflected in the industry. 

COPPER.—9. The position of copper has much improved during the 
year, and the large stocks which overhung the market are no coke 
menace. The consumption has steadily improved and all that is needed to 
stabilize the position and secure some improvement in price is agreement 
between producers; this is difficult to secure, but it hoped not 
In the meantime the Northern Rhodesia Mines in which the Kye inter. 
ested continue to make steady progress towards a higher scale of production. 

PLATINUM.—10. The Rustenburg Platinum Mines, Limited, resumed opeta- 
tions in August of last year, since when there has been ey 
of platinum group metals. Constant attention has been paid to the metal 
lurgical side of the opeetions, resulting in improved extraction, There has 
been a steady demand for platinum and no difficulty has been 
in disposing of the output, though the price remains somewhat low. 

COAL.—11. Dividends were paid by Consolidated Collieries, Limited, and 
New Springs Colliery, Limited. The Natal Cambrian Colliery Limited, is now 
in a sounder position than ever before owing to the Land Sales Association 
and the Bunker Association which the Natal Coal owners have formed. The 
financial position of this Company was substantially improved during the year. 

SOUTH AFRICAN BREWERIES, LTD.—12. The South African Breweries, 
Limited, continue to show satisfactory results and a dividend of ae 
cent., free of income tax, has been declared for the year to Slst Mareb, 1954, 
being at the same rate as for the preceding year. 

SOUTH AFRICAN CARBIDE AND BY-PRODUCTS CO., LTD.—15. This 
Company has continued to make steady profits. The increasing demand for 
carbide on the Rand has necessitated adding to the productive capacity. The 
enlarged plant is now in operation, and the prospects of the Company have 
considerably improved. 

ESTATES AND TOWN PROPERTIES.—14. The improved outlook on the 
Rand has created an increased demand for stands on the Company's residential 
estates, and satisfactory sales of building sites have taken : 

DIRECTORS.—15. In terms of the Company's Articles of Association 
four following Directors retire by rotation, and being eligible offer <4 
fee societies 5 viz., Messrs. G. ae and Walter S. Webber, Sir Willem 

ulsteyn an r. J. G. Lawn, C.B.E. 

You will also be asked to confirm the appointment of Mr G. #. Beatty, who 
has been appointed a Director of the Company. 

LONDON MANAGER.—16. After over 28 years of service with the ~ 
pany. Mr W. J. Benson, C.B.E., retired during the year from his position 

ndon Manager. 

The Directors wish to record their appreciation of his long and valuable 
service. 

LONDON SECRETARY.-17. Mr A. W. Christie has been appointed London 
Secretary of the Company. F. Dix, the 

ELECTION OF AUDITORS.—18. Messrs. S. Thomson and F. Chatteris, 
Auditors of the Company in Johannesburg, and Messrs. Kempe. and ofl 
Nichols, Sendell & Co., the Auditors in London, retire from 
themselves for re-election. 

By Order of the Board, 


A. W. CH Secretaries. 
an average value of 5.1 dwts. over a stoping width of 43 inches. 20th September, 1934. M. N. Ca TLSON, f 
Dr. BALANCE SHEET, 30th JUNE, 1934. > 
ne vrs nein CAPITAL AND LIABILITIES. ETS. 
Authorised Capital & s. d. £ s. d. ee S 50 $ 
(Under Resolution of 25rd November, 1905) 4,500,000 0 Stocks and Shaves... i.. 6 sc. tec use wee | ee te 6,45¢-37017 5 
of which £4,545,000 is Registered Capital. Mining Properties, including Advances to Mining Companies... 9063714 1 
Capital Issued =. sss ss ase ses ese ase aus 3950,000 © © | Real Estate and Buildings ...... .. - -~  ™iigsg 8 8 
Reserve Fund ow. ae op Re Oo © Office Furniture, etc. Or a ee “ 494,21216 8 
Transfer from Profit and Loss Account ... 450,000 0 0 Loans on Mortgage and Real Estate ... ee . 392,687 1210 
; —_———_—————. 1,950,000 O O | Loans at Short Vall on Market and Other Securities .. - 442,048 15 7 
2 Sa including Reserves for Income Tax wah Suadry Debtors and Dividends Accrued oom 309"ggn 1811 
pivaend’ (ie. 42) > ae atte —< »118,026 2 9 ash at Bankers and in hand... ... 
— anne United Kingdom Income Tax, 
Prot and i, ar 790,000 0 0 
nce baat .6cn” | ohn 168,64215 5 
Contingent Liabilities— . B. 
Uncalled Capital om Investments 252,765 0 O - SOsCAWEN’ ” }Directors. ee 
&7,976,66818 2 A. W. CHRISTIE, Secretary. 61,9165 
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ee PROFIT AND LOSS ACCOUNT for the year ended 30th June, 1934. 


Dr. elie eee - 
ies and other Expenses, less & ss. d. | By Profits realised on Stocks and Shares, and 2 

4 tors’ Fees, ae other Companies... 0. ws 33,359 2 0 Sundry Revenue, less provision for Bivngy my and we 

poants rece down ects iets ee ioe 1,347,576 0 3 Amounts written of... kets ewes 1,380,935 BD 

To Balance £1,380,935 2 3 £1,380,935 2 3 

‘ : 100,000 O 0 | By Balance brought down... .. .. 0. kee 

To Staff Pension Fund Soi) a a co pes dee 450,000 © O | By Balance of Profit and Loss Account at 30th June, 1933 1 eLoce 18 2 

To Reserve N 42 of 3s. per share and Bonus of 1s. per 

to Dividend oD United Kingdom Income Tax, declared wisielis i 

‘ July, 1934 ce ae ove eee ose ere eee eee 168 642 15 5 

11th per Balance Sheet ... see 

To Bale £1,508,64215_5 £1,508,64215 5 
EA TSS 


holders that we have audited the accounts of the 

=o ? “the Johannesburg Consolidated Investment Company, 
urg ted 30th June, 1934, and have obtained all the information and 
inited, da e have required. The Balance Sheet of the Johannesburg Office 
. jz, in our opinion, properly drawn up so as to exhibit a true 
new of the state of the Company’s affairs in Johannesburg accord- 
best of our information and the ee to us, and as 
books of the Company in Johannesburg. We have also verified 

in South Africa. The Company has kept proper books and 


SAML. THOMSON, Chartered Accountant. 
FRANCIS DIX, Incorporated Accountant. 


Jasnnesburg, 7th July, 1934. 
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GTON.—The coal trade is picking up, and output, at 
vater level, is being readily marketed. Export is improving, 
ad there have been several large shipments to Spain, France and 
te Scandinavian countries. The Irish market is busier, one of 
de collieries being hard pressed to satisfy Ulster needs. Landsale, 
which alone prices are remunerative, is going ahead, and industrial 
gd is in heavy demand by cokemakers who themselves are selling 
jitheir make to the furnaces on hematite pig-iron at Workington 
ms are poor. Nominally, best round is 21s. 6d.; washed 
jobles, 20s.; washed singles, 18s., all f.o.b. Smalls, 15s. 6d. per 
ton, Best house coal, 30s. 8d.; and house nuts, 29s. at station. Gas 
al, 278, per ton. Local coke is from 15s. 6d. to 16s. 6d.per ton. 

N-TYNE.—There has been a good arrival of tonnage 
tis week, and most of the shipment points are fairly busy. The 
Northumberland market for all classes of coal is firm, there being 
astrong inquiry in all grades for shipment over the winter months. 
reened steam coal is in keen demand and some of the better 
cases are difficult to obtain until the spring of next year. 

The Durham position remains quiet, there being little inquiry 
fr unscreened gas or coking coal, whilst all classes of bunkers 
we being offered freely. Coke of all descriptions continues to be 
aseady market, there being a good inquiry from the Scandinavian 
countries. 

(arent f.0.b. prices for export: NORTHUMBERLAND—D.C.B. 
seemed, 14s.; smalls, lls. 3d.; Howards, Bentinck, Newbiggin 
wnened, 13s. 6d.; smalls, Ils.; Tyne prime large, 13s. 3d.; 
ails, 11s,; Hartley Main large, 13s. 3d.; smalls, 1ls. DurHam— 
labton/South Hetton screened steam, 15s. 2d.; smalls, 11s. 6d.; 
Wa special unscreened gas, 15s.; Holmside, Ryhope, Boldon 
mmened gas, 14s. Sd.; second-class gas, 13s. 2d.; coking 
uatened Or smalls, 13s. 2d.; prime unscreened bunkers, 13s. 6d. ; 
emd-lass unscreened bunkers, 13s. 3d.; prime foundry coke, 
4s; Newcastle and district gas coke, 20s. 3d. 


@sG0W.—A firm tone rules in the Scottish coal market. 
Yone business is steadily expanding, and a good general business 
8 io passing in the shipping trade, although business with 
vemany has fallen off owing to the currency troubles. Coastwise 
twiness with the Thames remains satisfactory. In most districts 
te collieries are working steadily, and there is rather a scarcity 
tcrtain qualities of coal, more particularly the smaller sizes of 
wts and the best grades of steams. Shipments were again on a 
fd scale last week at 297,000 tons. 
Curent export prices, f.0.b. district ports: LANARKSHIRE—Ell 
ist, 135, 6d. ; splint best, 15s. 6d.; splint second, 14s.; navigation 
_~ ISs.; navigation unscreened, 13s. to 13s. 3d.; Hartley, 
*, Stam, 12s. 6d.; trebles, 14s. to 14s. 6d.; doubles, 13s.; 
uagls, 138. to 13s. Gd.; pearls, 12s. to 12s. 6d.; dross, 10s. 

. west unscreened navigation, 13s. to 13s. 9d.; unscreened 
yer 13s. 3d. ; first-class 13s. 9d. to 14s. 6d. ; third-class steam, 

ittebles, 14s. to 16s. 6d. ; doubles, 13s. 6d. ; singles, 13s.to 13s. 6d. : 

mii, Is. 6d. LorHians—Prime steam, 12s. 6d. to 13s.; second- 
4 stam, 11s. 6d. to 11s. 9d.; unscreened navigation, 12s. 9d.; 

Ms. to 14s. 6d.; doubles, 13s. to 13s. 6d.; singles, 13s. to 
k re pearls, lls. 6d. AvyrsHIRE—Best unscreened navigation, 
—- , 14s. 6d.; steam, 12s.; trebles, 15s. 6d.; doubles, 

. 12s. 9d.; pearls, 11s. 6d. to 12s.; dross, 10s. 
ao oe a market this week interest centred in 
ver the new w i i 

of the Week, ages agreement, which are discussed 

coal market there has been no material change. The 

strike have accelerated contract deliveries both for the 

the export trade, but except for some of the drier 

there is no scarcity of supplies and prices have been 
Stationary. 


- 


EH 


‘pproximate quotations: Best Admiralties, 19s. 6d.; 
- to 19s. 6d.; best drys, 18s. to 18s. 6d.; Black 

to 18s. 6d.; Western Valleys, 17s. 9d. to 18s.; 
_ aileys, 17s. 3d. to 17s. 74d.; best small steams, 13s, 6d. 
coking smalls, 13s. 6d. to 14s.; second steams, 12s. 6d. 
best large, 36s. to 38s. 6d.; Red Vein large, 
made cobbles, 37s. 6d. to 48s. 6d.; stove 
-+ French nuts, 37s. 6d. to 48s. 6d.; rubbly culm, 
oundry coke, 32s. 6d. to 40s. ; = 

; pitwood—Portuguese, 19s, 3d, to 
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We report to the Shareholders that we have audited the Accounts of the 
London Office of the Johannesburg Consolidated Investment Company, 
Limited, dated the 30th June, 1934, and have obtained all the information 
and explanations we have required. The Audited Accounts of the Johannes- 
burg Office have been properly incorporated in the above Balance 
Profit and Loss Account, and, in our opinion, the Balance Sheet is p 
drawn up so as to exhibit a true and correct view of the state of the Company's 
affairs according to the best of our information and the explanations given to 
us and as shown by the books of the Company. We have also ve the 
securities in London. The Company has kept proper books and records. 
KEMP, CHATTERIS, NICHOLS, SENDELL & CO., Audit 
Chartered Accountants. rer 
London, 1st August, 1934. 


IRON AND STEEL 


MIDDLESBROUGH.— Makers find no difficulty in disposing of their 
output of pig iron. Home demand for Cleveland foundry iron 
continues steady. Shipments to Scotland and deliveries to local 
foundries are well maintained, and consumers are generally showing 
more disposition to cover their requirements ahead. 

Quotations for home use are based on No. 3 Cleveland foundry 
pig iron at 67s. 6d. per ton delivered locally. East Coast hematite 
makers decided last week to increase the basis price for delivery 
locally by 1s. per ton, making the quotation for No. 1 iron now 
69s. per ton delivered in the Middlesbrough area. But this increase 
in price has not affected the demand, and it is reported that 
business is being done at the advanced figure. For export prices 
are not fixed, but orders could probably be placed for No. 1 
hematite at 62s. per ton f.o.b. 

Shipments of all classes of pig iron from the Tees from 
September Ist to September 18th amounted to 9,454 tons, against 
9,153 tons to August 18th. 

Blast furnace coke remains at 20s. per ton delivered at the 
furnaces for good Durham qualities. Foreign ore is firm on the 
basis of 17s. per ton c.i.f. Middlesbrough for best Bilbao rubio, 
for prompt, but higher prices are indicated for forward. 

In the steel departments production of semi and manufactured 
material is maintained. A further parcel of steel plates has been 
despatched to Russia, and good shipments of manufactured steel 
are being made to South Africa and other destinations abroad. 
Demand for shipbuilding material is poor, but home requirements 
for sheets are reported to be improving. ; 

Scrap continues steady with no change in the price of heavy stee? 
melting material. 


SHEFFIELD.—The position of the local steel industry continues 
strong and the tone of the market is distinctly confident. The 
newer specialised products are in increasing demand. Plants 
turning out heavy hollow forgings for boiler drums and containers 
for the chemical industry are scarcely able to cope with the demand, 
Makers of stainless steels continue to extend their production 
facilities. The customary autumn expansion in all branches of 
the steel trade is now in evidence. 

The export returns for August were less favourable with respect 
to Sheffield products than previous ones, reductions being recorded 
in steel, tool and cutlery, among other commodities. On the other 
hand the statistics revealed increased imports of such goods. 
A good deal of the export trade available is being held back by the 
disturbed economic conditions of a number of markets. There 
has been a recovery of trade with Australia and New Zealand, but 
the possibilities of these markets are still restricted and exports 
thereto continue greatly below the 1929 level. 

Business generally is being helped by the steadiness of the prices 
of iron and steel material. In the tool and other finished products 
of steel demand is brisk, and makers are securing rather better 
prices. Business in cutlery and plate is on a moderate scale but 
order books are improving. 


WORKINGTON.—There is a revival of interest in the North-West 
Coast hematite pig-iron trade, and during the past few weeks makers 
have sold the output of the eight furmaces in blast between 
Workington and Barrow for three months to come. The volume 
of business is steadily increasing, though not in sufficient measure 
to warrant any expansion of production this year, Local con- 
sumption continues to absorb more than half of the make, and 
needs of the Midlands and South Wales largely account for the 
spill-over. Scottish requirements are still inconsiderable and those 
of the Continent meagre. : 

In spite of the severity of East Coast competition prices are firm 
and inclined to harden. Bessemer mixed numbers are quoted at 
£3 9s. 6d. per ton at Glasgow; {£4 0s. 6d. at Manchester; £4 3s. 6d. 
at Sheffield; and {4 4s. 6d. at Birmingham, while special brands 
are an additional 2s. 6d. to 5s. per ton. Malleable iron is a steady 
Midland trade at {5 15s. per ton delivered at Birmingham, and 
ferro-manganese is in improved request at from {10 15s. to £11 5s. 

ton home. 

Though the steel trade is quiet producers have well-filled order 
books and it is believed that there will be no diminution of activity 
this year. Workington, which has completed a new Bessemer 
plant to increase the maximum weekly output of steel from 5,500 
tons to 7,000 tons, is engaged on rails, billets, bars and slabs, and 
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Barrow is on rails, small sections, strips and hoops. Native ore, 
at from 13s. 6d. to 14s. 6d. per ton, is in only local request. Imports 
at Workington of German and North African ore during the past 
thirteen weeks total 70,209 tons. 

GLASGOW.—Only one new shipbuilding contract for the Clyde 
was announced this week—a cargo vessel which Messrs. J. and G. 
Harrison, Ltd., of London, have placed with Messrs. Lithgows, 
Ltd., of Port Glasgow—but there are a number of tenders now 
under consideration and it is hoped that further contracts will be 
placed at an early date. The position at the steelmaking plants 
shows no change. Works are fully employed and a considerable 
amount of work is still on order books. Makers of semis are able 
to keep more plant occupied and bookings are on a more satisfactory 
scale. Local sheet makers inform us that export bookings show a 
further increase this week while the home demand is well main- 
tained. At the tube plants the position is practically the same 
as during the past few weeks. Demand for wrought iron remains 


quiet, but tonnage booked showed a slight improvement during 
recent weeks. 


CARDIFF.—On the Swansea Metal Exchange on Tuesday there 
was little expansion in the current volume of inquiries, but pro- 
duction has been a little more active, and the works are at present 
engaged up to about 70 per cent. of capacity. Quotations for 
tinplates have been steady at 18s. 2d. for export and 17s. 9d. for 
the home market, while Welsh bars are unchanged at {5 7s. 6d. 
and galvanised sheets at {11 5s. to {11 15s. per ton f.o.b. Ship- 
ments of tinplates last week totalled nearly 106,000 boxes compared 
with 99,885 boxes the previous week, while stocks are estimated 
at 89,945 boxes compared with 95,711 boxes the previous week, 
and 117,815 boxes a year ago. 


OTHER METALS 


Copper prices on the London market moved within narrow limits 
during the week ended last Wednesday, and the New York quotation 
for export was also steady. Unofficial statistics for August, pub- 
lished this week, show the effects of the operation of the United 
States copper code. Although American stocks declined by 14,250 
to 490,000 short tons, world stocks were reduced by only 6,150 
short tons, on account of increased supplies in countries outside the 
United States. These changes were due to the recent heavy export 
of American copper to Europe. Another interesting fact which 
emerges from the August statistics is that world production is now 
again considerably in excess of deliveries. Although output 
in the United States showed a slight decline, this was more than 
ofiset by increased production in Canada, the Belgian Congo and 
Northern Rhodesia. World production totalled 112,616 short tons 
in August, against only 91,300 in January, whereas August de- 
liveries amounted to about 108,550 short tons, as compared with 
97,647 in January. The higher output of the low-cost countries 
seems dangerous for the market, especially in view of the fact that 
an increase in German copper imports is unlikely. 

The tin market showed an irregular tendency and American 
purchases continued small. The quantities in the hands of New 
York merchants now appear to be larger than was previously 
supposed; some consumers who had ordered for September de- 
livery have extended their contracts until October. But the 
United States must soon re-enter the market with larger contracts. 
In Germany, a new order prohibits the domestic consumption of 
high-grade refined tin and, although consumers must import lower- 
= tin, this decree is expected to have an adverse effect on the 
market. 

Lead and spelter were again weak and the price of the latter 
was lower than for well over two years. This may be traced to the 
bearish nature of the August statistics. The steady decline in the 
price of spelter is fraught with danger for the International Zinc 
Cartel, since it worsens the position of the gold-standard producers— 
chiefly Belgium, France, Poland and Germany. The currency 
question has become more topical among the members of the 
Cartel than ever before, and surprises from this quarter would 
appear to be quite within the bounds of possibility. 


TIN. — Sales on the London Metal Exchange: 175 tons on 
Monday, against 170 tons last week; 205 tons on Tuesday, against 
150 tons last week; 360 tons on Wednesday, against 200 tons last 
week. The New York quotation on Wednesday was 51-40 cents 
per lb., against 51-70 cents a week ago and 52-00 cents a month 
ago. Wednesday’s official closing quotation in London for standard 
cash was {228 15s. to £229, compared with {228 17s. 6d. to 
£229 2s. 6d. last week. Stocks in London and Liverpool at the end 
of last week were 3,749 tons, an increase of 153 tons on the week. 


COPPER.—Sales on the London Metal Exchange: 625 tons on 
Monday, against 850 tons last week; 450 tons on Tuesday, against 
1,350 tons last week; 1,050 tons on Wednesday, against 875 tons 
last week. Domestic spot was quoted at 6-65 cents per Ib. in 
New York on Wednesday, against 6-65 cents a week ago and 
6-87} cents a month ago. Wednesday's official closing price for 
standard cash in London was {27 10s. to £27 11s. 3d., compared with 
£27 8s. 9d. to £27 10s. a week ago. Stocks of refined copper in 
British official warehouses at the end of last week, at 31,561 tons, 


show a decrease of 206 tons, and stocks of 
tons, remain unchanged. rough copper, at 7,042 


LEAD.—Sales on the London Metal Exchange: 450 tons on 
Monday, against 680 tons last week; 250 tons on Tuesday, against 
1,500 tons last week; no sales on Wednesday, against 200 tons last 
week. The New York quotation on Wednesday was 3-70 cents 
per Ib., against 3-70 cents a week ago and 3-75 cents a month 
ago. The official closing quotation in London on Wednesday for 
soft foreign was {10 6s. 3d. for shipment during the current month, 
compared with {10 Is. 3d. a week ago. 

SPELTER.—Sales on the London Metal Exc 


: 325 tons 
Monday, against 650 tons last week; 650 tons on = 


uesday, against 





1,200 tons last week; 450 tons on Wednesda against 
week. Wednesday’s quotation in East St. (= ee t20s ls 
per Ib., against 4-15 cents the week before, and 4-25 4-00 cent, 
earlier. Wednesday’s official closing quotation 
** good ordinary brands "’ was {12 7s. 6d., for shi 
current month, against {12 7s. 6d. last week. 


OTHER NON-FERROUS METALS. — Am other 
metals, aluminium was again quoted at 7100 Ron-ferrous 
at {200 to {205 per ton, remains unchanged. i 
again quoted at {11 10s. to £11 12s. 6d. per flask of Sew = 
antimony was quoted at £37 5s. to £37 15s. per ton, as apa; 
£37 10s. per ton last week. Chinese wolfram was again aot 
40s. to 42s. per unit, c.i.f., as against 40s. to 43s, i 
week. Platinum, at {7 15s. per ounce, shows a ae 
week. 


TEXTILES 


COTTON. — Manchester. — There has not been any decided chap 
in the level of raw cotton prices, but the tendency, if anything, is 
been towards a lower level. A feature of interest has been te 
weakness of Egyptian sakel, this development being d 
hedge selling, chiefly in Alexandria. Prices for American qualities 
are undoubtedly being held up by the 12-cent. loan plan in 
United States. The basis is very stiff, thus 
exceedingly difficult. Liverpool merchants are Considering the 
question of extending the American futures contract to inclu 
outside growths. There continues an active business in Brazilian 
descriptions. 

No change for the better can be recorded in the cloth market 
In addition to the scarcity of fresh orders, some cases are bei 
mentioned of buyers wanting to cancel contracts even when the 
goods cannot be bought to-day at the same price. The absence of 
practicable demand for India is causing some concern and operations 
have been confined to odd lots, chiefly in light bleaching descriptions 
and prints. A few poplins have been sold for China. Very little 
has been heard of buying for Egypt and the Near East. A fair trade 
has again been done for the Dominions and South America in cloths 
for printing and dyeing, and scattered sales have been reported in 
fine fabrics for the Continent, chiefly Switzerland. case- 
ment cloths and linings have moved off fairly well for the home 
trade. There has been very little life in the yarn market. Spi 
are harassed by declining order lists and increasing stocks. The 
Egyptian branch is depressed as a result of the German situation. 


ditto, $8 yds., 18 by 16, 10 Ib. ...... 1 


15, 8% Ib. 


88-in. 
80-in. ditto, 37§ yds., 16 


COTTON WEAVERS’ WAGES.— After a deadlock lasting over ten 
weeks, the negotiations between the employers and the operatives 
in the weaving section of the Lancashire cotton industry have been 
resumed this week on the weavers’ wages question. Last June 
the manufacturers’ association put certain proposals before the trade 
unions for a new wages list, but these were definitely rejected by the 
workpeople, as they would mean a reduction in the earnings of the 
operatives varying from 10 to 40 per cent. In the meantime, quite 
a number of meetings of operatives have been held, and as a te 
of informal consultations the two sides met for further am 
on Thursday this week. It is anticipated that the negotiations he 
be of a protracted character. The trade union officials want 
present uniform list of wages to be legalised under the -_ 
Manufacturing Industry (Temporary Provisions) Act, but | 


manufacturers’ association contend that such action is impossible 
as numerous firms in Lancashire are paying their workpeople ns 
than that list. It is estimated that the workpeople engaged 


120,000 looms come under this category. The problem 1s ee 
one, and both the employers and the trade union officials fist is 10 
to be prepared to adopt conciliatory methods if a new is that 
be formulated. The general opinion in the trade, a aie 
it would be to the advantage of all concerned if wage rates 
legalised and made compulsory upon all employers. 


JUTE. — Dundee.—A considerable decline has taken 
prices of raw jute since the issue of the final forecast figures. 
from the fact that the estimate of 7,963,800 bales was 
excess of what had been anticipated by the trade generally, 
other factors have contributed to the weakness in prices 
into Calcutta have increased to a marked extent, aa 
jute goods, especially from the United States, has » secting 
The cotton strike in the United States is adversely aleCh’™ 1 fai 
from that quarter. Dundee spinners and eer ee ee 
comfortably placed meantime, and particularly the late 
unable to give delivery of the narrow widths > 
Prices of yarns and cloth are being well maintained, 
is quieter all round than it has been recently. 

he Government of Bengal are taking 
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0 Imports (Value C.I.F.) 


saith Month ended Eight Months ended 


August 31 


August 31 
























£ 
Food Drink and Tobacco 4,447,909 | 4,446,792 | 35,958,513 33,151,490 
3. Grain and Flow i cimais 652 | 518,716 | 3,647,710 | 4,247,453 
5 Feeding si tor Food 441,306 | 375,371 | 3,896,885 | 3,088,303 
I vencssccsscceste 6,503,961 | 7,221,569 | 52,216,667 | 55,785,980 
Bo re cssocsssenssenenee 4,889,034 | 4,447,122 | 35,907,239 | 35,854,158 
. Day Pe, Vegetables 2'551,457 | 2,504,574 | 25,880,451 | 25,391,571 
f. . 
(Beverages and Cocoa Prepara” | 4 14, 609 | 3.706,604 | 23,930,988 | 27,676,509 
ee jeacseocrssonstevances 3,853,777 | 3,179,723 | 29,468,115 | 28,677,075 
nosee eben 469,813 | 908, 5,996,672 | 7,095,891 
1 Tobacc «sss Oe) ee 
Total, Class 1 ...-+:0-++++ 26,875,529 | 27,398,884 |216,903,240 |220,918,460 
Materials and Articles 
- tured— 
: a= —... 1,436 1,237 9,665 16,263 
encores !' esac 
4 other Non-Metalliferons _~ 
I cencennee gos.9ee | 355,829 | 2,224,087 | 2,477,726 
¢ aa Ore and Scrap n--i-n 223,908 , 1,630,505 | 3,018,546 
us 
i Metalliferous | 717,020 | _ 979,153 | 4,340,595 | 6,380,869 
£, Wood and Timber semaptamennt 4,737,155 | 5,242,892 | 16,385,434 | 24,817,591 
; Raw Cotton and Cotton Waste 3,237,272 | 3,057,466 | 22,675,229 | 24,165,186 
. Jaste, an 
he... 1,860,233 | 1,046,174 | 26,126,791 | 90,805,514 
Silk, Raw, Knubs and Noils 73,158 100,889 785,070 924, 
| Other Textile Materials ...... 445,161 459,400 \ 5,665,638 
|, Seeds and Nuts for Oil, Oils, 
Oils Fats, Resins and Gums | 1,733,351 | 1,966,340 | 14,472,929 | 14,772,806 
k Hides and Skins, Undressed... | 1,219,969 | 1,028,883 | 9,322,641 | 10,630,337 
L ing Materials ...... 901,248 871,929 | 6,044,994 | 7,308 
— 251.758 | 1,116,545] 1,972,898 | 6,510,423 
X, Miscellaneous Raw Materials 
and Articles mainly Un- 
manufactured .........+.+:+00++ 715,624 953,533 | 4,211,927 | 5,067,292 
Total, Class II .........++- 16,426,279 | 17,553,197 |115,006,204 |142,561,168 
{il —Artieles aly or Mainly 
Manufactured— 
A. Coke and Manufactured Fuel 3,255 4,598 18,640 26,581 
B. Pottery, Glass, Abrasives, etc. 548,546 649,610 | 3,449,366 | 4,345,389 
(. Iron and Steel and Manufac- 
tures thereof ...........-0+0++5 529,589 724,816 | 3,782,476 | 6,300,855 
D. Non-Ferrous Metals and Manu- 
factures thereof ...........++++ 1,347,926 | 1,942,511 | 9,532,579 | 13,931,327 
E. Cutlery, Hardware, Imple- 
ments and Instruments... 437,908 447,571 | 3,192,859 | 3,733,501 
. Electrical Goods and Apparatus| 235,238 311,184 | 1,377,756 | 1,943,701 
REMI sccececccscescccccsvence 773,809 | 1,079,613 | 5,488,189 | 7,595,187 
H Manufactures of Wood and 
SE Tir cecnpennennnnes 486,817 414,900 | 3,024,626 | 3,675,252 
| Cotton Yarns and Manufactures} 175,435 176,651 304,254 | 1,495,580 
J, Woollen and Worsted Yarns 
and Manufactures ............ 211,293 166,327 | 1,422,875 | 1,658,088 
K Sik Yarns and Manufactures 239,682 221,141 | 2,002,928 | 2,090,493 
L Manufactures of other Textile 
ab ae 608,326 498,639 | 4,871,489 | 4,749,286 
SET Sectacboescossvesccossesees 686,790 , 4,982,821 | 5,516,161 
\. , Drugs, Dyes and 
Dre aiesibcheentan 894,548 919,936 | 6,247,229 | 7,514,285 
0. Oils, Fats and Resins, Manu- 
p meted sssreecscsecrsereeceree 2,316,219 | 2,857,428 | 20,511,139 | 20,961,221 
. Ab eaemanaene 745,999 537,334 | 5,012,188 | 5,126,144 
SOOO TORR Renee meee eeeeeeetes ’ 0 | ’ ’ 
pe c Geers i taataen 1,154,097 | 1,169,478 | 7,454,486 | 8,349,132 
ticles (including §Locomo- 
tives, Ships and Aircraft) ... 218,200 394,496 | 1,617,067 | 2,457,058 
S. Rubber 
* Rubber Manufactures ......... 139,713 111,715 | 1,060,314 943,813 
' D Articles wholly 
ormainly Manufactured ... | 1,295,815 | 1,480,100 | 9,456,842 } 11,023,411 
Total, Class III............ 13,049,205 | 14,747,087 | 95,810,123 |113,436,465 
N—Animals, not for Food ......... 59,355 156,102 | 440,630 | 850,529 
. a a : Airc cca 
oe ss 264,899 171,780 | 2,003,001 | 1,677,637 
A 56,675,267 | 60,027,050 |430,163,198 |479,444,259 
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Month ended Eight Months ended 
August 31 August 31 
1933 1934 1933 | 1934 
I1.—Food, Drink and Tobacco— £ 
A. Grain and steseceeerenees 178,105 iho 1,083,635 
B. Feeding-stuffs for Animals ... 53,143 41,571 412,733 
C. A Living, for Food ... 3,076 8,200 
D. Meat o.ceceeceeeernerresserensenees 52,676 55,086 476,188 
E. 4 DUCE oo. eeeeeeeeerseree 393 100,671 909 
F. F Fruit and Vegetables ... 16,017 12,092 119,887 
G. Beverages and Cocoa Prepara- 
DUNE.” cnieubevindicnsesestnevdnes 459,004 595,622 6,243,255 
H. Other Food .........c00..ceeeseeeee 1,122,131 | 1,105,906 7,464,677 
FE, TORRID cecorccccccccsccsvccecosces 302, 324,056 2,887,920 
Total, ClassI ............ 2,272,674 | 2,394,608 19,301,496 
II.—Raw Materials and Articles 
Mainly Unmanufactured— 
ip MARGE wdlindsirndndedbiicnstesnnchichaeust 2,565,582 | 2,581,270 20,803 
B. Other Non-Metalliferous Min- = 
ing and Quarry Products 
te We TRE. ~ vias cdkcccsiccecsis 100,132 85,561 676,180 
C. Iron Ore and Scrap ............ 40,850 45,197 341,534 
D. Non-Ferrous Metalliferous Ores 
SRRTIOIIIDS. 5. dedcrScotcecciivees 100,431 66,986 801,835 
E. Wood and Timber ............... 7,049 7,496 70,971 
F. Raw Cotton and Cotton Waste 45,295 107,459 J 
G. Wool, Raw and Waste, and 
Woollen Rags ...............065 511,128 370,572 4,110,384 
H. Silk, Raw, Knubs and Noils... 621 352 11,170 
I, Other Textile Materials ...... 25,128 33,776 234,151 
J. Seeds and Nuts for Oil, Oils, 
Fats, Resins and Gums... 147,445 92,326 949,067 
K. Hides and Skins, Undressed... 56,291 48,229 495,694 
L. Paper-making Materials ...... 72,344 83,639 753,381 
ke SSRs AREER ee 11,126 9,896 64,554 
N. Miscellaneous Raw Materials 
and Articles mainly Un- 
manufactured ...............+.- 119,901 109,897 1,762,441 
Total, Class II ............ 3,803,323 | 3,642,656 31,524,620 
IlI.—Articles Wholly or Mainly 
Manufactured— 
A. Coke and Manufactured Fuel 248,026 277,169 1,673,065 
B. Pottery, Glass, Abrasives, etc. 623,276 681,156 | 4,567,144 | 4,984,021 
C. Iron and Steel and Manufac- 
SINS SATIN  nectecvcccsecesce 2,432,994 2,894,342 | 18,873,983 | 21,993,167 
D. Non-Ferrous Metals and Manu- 
factures thereof ............... 1,390,115 778,317 | 7,561,012 | 7,814,161 
E. Cutlery, Hardware, Imple- 
ments and Instruments ... 526,058 606,732 | 4,111,619 | 4,729,285 
F. Electrical Goods and Apparatus 543,676 621,100 ,202,238 | 4,858,106 
G.. MaCRIMGBY scccceseccvecscccccecees 2,146,919 2,590,150 | 17,582,324 | 20,713,368 
H. Manufactures of Wood and 
PE, « cddcdhentnl cétdantecone 83,489 82,407 627,855 673,741 
I. Cotton Yarns and Manufactures} 4,617,522 | 5,044,893 | 39,575,611 | 39,149,892 
J. Woollen and Worsted Yarns 
and Manufactures ............ 2,671,838 2,824,737 | 16,519,091 | 19,813,165 
K. Silk Yarns and Manufactures 73,314 88,942 567, 651,941 
L. Manufactures of other Textile 
SNEED io cescbiccnecvecenestses 1,145,402 1,261,011 8,776,075 | 10,114,961 
DE DI pn ccocacnssreserereroesenese 1,013,575 980,456 | 6,855,338 | 7,074,688 
N. Chemicals, Drugs, Dyes and 
SI i tabnesiiginameiivacide 1,505,118 | 1,618,421 | 12,013,218 | 12,907,456 
O. Oils, Fats and Resins, Manu- 
RIE a ccctincsccpcecenadesntes 428,930 341,002 | 2,969,405 | 3,080,846 
P. Leather and Manufactures 
GING cerns enrncectscoveiineeses 340,570 253,132 | 2,307,859 | 2,145,257 
Q. Paper, Cardboard, etc. ......... 519,605 513,757 | 3,897,652 | 4,026,889 
R. Vehicles (including Locomo- 
tives, Ships and Aircraft) ... 1,509,881 1,695,877 15,144,108 
S. Rubber Manufactures ......... 40,687 137,645 1,118,021 
T. Miscellaneous Articles wholly 
or mainly Manufactured ... 2,011,426 1,793,956 14,262,142 
Total, Class III............ 23,972,421 | 25,085,202 |181,837,192 | 196,928,280 
1V.—Animals, not for Food ......... 39,033 33,382 282,157 389,004 
V.—Parcal Past cccecccscescccscccscsces 909,297 934,161 6,945,924 





30,996,748 | 32,090,009 |236,178,729 |255,089,324 








chimed. Until this is done i i 
a , the market will reflect the uncertainty 
‘utounding the situation. e 


ee of Daisee-2-3 has dropped to £13 10s. done for the full 
a £13 accepted for single marks of fours, while Tossa-2-3 
‘a at £14 7s. 6d. and fours at £13 10s. for full groups, 

Ligh vs ember. Good First Marks are obtainable at £16 7s. 6d. 
thalities sed sold at £15 5s., with Hearts at {14 5s., and grade 
‘210s. 4 uced to {15 for Firsts, £13 15s. for Lightnings and 
+ Ws. done for Hearts, September—October. Altogether, spinners 
., Purchased considerable quantities during the decline in 


Ba 


aoe have remained very quiet and common 8-Ib. cops are 
Twist ig ooo 8d. and 8-Ib. spools at 1s. 9d., though not freely. 
24d. to 2 . 3d. to 33d. for 3-ply 8-Ib., and sacking yarns 
suet at £17 = or 24-Ib. weft and 3d. for 8-Ib. chains. Rove is 
slow at ds ‘as 48-Ib. and £14 for 200-lb., and the Rio yarns are 
I. Wd. for fs eon quality 8-Ib. warp, 2s. 2d. for third and 
Carpet yarns find a steady sale at 243d. to 


; demands are made for early delivery of narrow width 
tar me, but manufacturers are unable to oles owing to the fact 
2d. very well sold forward. Prices are firmly held at 

. 40-in. and 2d. for 8-oz., but in the case of wide 

Lindleum hen easily possible, and these can be delivered soon. 

demand is mana’ ate still a drag on the market, but a steady 
made sacking, bagging and tarpauling. 

only to a slight extent to 19s. 6d. 

- 44d. for 8-oz., September, and 19s. and 


> 


15s. 2d. for October-December, with Liverpool twills at 51s. and 


“ B” twills at 44s. 6d., September, and 50s. 6d. and 44s. 9d. Oc 


December. 
GRAIN MARKETS 
WHEAT.—There were no important developments in the 


tober— 


wheat 


markets. Prices tended to decline a little owing to the seasonal 


increase in supplies. 
According to Mr G. Broomhall, 


total shipments during the 


past week were 1,379,000 quarters, against 1,276,000 quarters in 
the preceding week. On Wednesday, “* September " futures were 
quoted in Chicago at 103} cents per bushel, against 1054 cents the 


week before and 104} cents a month ago. 


Quotations in London, 


Wednesday : No. 1 Northern Manitoba, Vancouver, ex ship, 33s. 6d. 
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OVER ONE HUNDRED YEARS OF SERVICE 
SCOTTISH UNION & NATIONAL 
INSURANCE COMPANY 
ASSETS - EXcEED - £16,000,000 
FIRE LIFE ACCIDENT MARINE 


———wy 2, St. Andrew 
Lonaon: s Walbrook, e and nT, Jauee’s Street, S.W.t 








to 34s. per 496 Ibs., against 34s. 6d. to 35s. a week ago; No. 2 
Northern Manitoba, Vancouver, ex ship, 32s. to 32s. 6d., against 
32s. 9d. to 33s. 3d.; No. 3 Northern Manitoba, Vancouver, ex ship, 


was not quoted. Australian, ex ship, 29s. 6d. to 30s. 6d., against 
30s. to 31s. a week ago. 


FLOUR.—North American shipments were 101,000 sacks in the 
past week, as compared with 85,000 sacks in the previous week. 
Wednesday’s London quotations were: Straight run, delivered 
country, 26s. per 280 Ibs., against 27s. last week ; delivered London, 
25s., as compared with 26s. a week ago. Manitoba patents, ex 
store, 25s. to 27s., against 25s. 3d. to 27s. 3d.; Australian, ex store, 
20s. to 21s., against 20s. to 21s. 


BARLEY.—Trading in barley has been on a small scale, but an 
increase in exports is reported from Danubian countries and the 
U.S.S.R. ‘‘ October’’ futures were 56} cents per bushel in 
Winnipeg on Wednesday, against 62} cents last week and 60% cents 
a month ago. Quotations in London on Wednesday were : “‘ English 
malting ’’ (new), f.o.r., per 448 Ibs., 35s. to 55s., against 35s. to 
55s. a week before. 


OATS.—A reduction in Canadian offers has resulted in a slight 
improvement in business. On Wednesday, “ September ”’ futures 
were quoted at 52} cents per bushel in Chicago, against 55} cents 
a week ago, and 50} cents last month. Quotations in London, 
Wednesday: “ River Plate,”’ landed, 21s. 9d. per 320 Ibs., against 


22s. a week ago; “ Chilean White,” landed, 23s. 6d., against 23s. a 
week earlier. 


MAIZE.—Demand for maize in European countries was smaller 
than a week ago, and as shipments from Argentina remain heavy, 
quotations tended to decline. ‘‘ September ’’ futures were quoted 
on Wednesday at 76% cents per bushel in Chicago, against 81{ cents 
a week ago and 76} cents on the corresponding day last month. 
Quotations in London, Wednesday: “ Plate,” landed, 23s. 6d. per 
480 ibs., compared with 24s. last week; “ Plate,’’ ex ship, 22s. 6d., 
as against 23s. 9d.; “‘ Plate,” “‘ September,” 23s., as against 24s. 6d. 
Yellow maize meal, ex wharf, was quoted {6 7s. 6d. to £6 12s. 6d. 
per ton, against £6 15s. to /6 17s. 6d. per ton a week ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following table gives 


the estimated sale of home-grown wheat during the harvest years 
1931-32 to 1934-35 :— 


| 1931-1932 | 1932-1933 | 1933-1934 | 1934-1935 


whea’ q Cwts. Cwts. 

1 week to September 11 ...... 52,386 133,328 411,784 532,140 

2 weeks to September 11...... 160,003 341,960 1,114,246 | 1,365,961 
Average price of English wheat per s. d. 8. d. s. d. s. d. 
eoduapboncontgnepenesepeonsoneneness 48 5 8 49 5 1 





The following is a statement showing the quantities sold and 
the average price of British corn in the past two weeks, and for 
the corresponding week in each of the years from 1930 to 1933 :— 





Averace Price per Cwr. 





Week ended 

Wheat | Barley | Oats Wheat | Barley | Oats 

; 8. d. 8. d. s. d. 

Sept. 11, 1934 ....... «- | 476,680 378,572 36,882 § 1 11 O 6 6 
Sept. 18, 1934 ......... 532,140 682,692 44,340 § 1 ll 3 6 8 
Sept. 13, 1930 ....... -- | 183,823 96,724 36,250 7 3 8 3 § ll 
Sept. 12, 1931 ........ eo 64,859 92,609 23,850 49 10 2 5 8 
Sept. 17, 1932 ....... - | 1 137,074 42,175 5 8 9 2 6 6 
Sept. 16, 1933 ......... 411,784 402,053 53,829 49 10 8 5 4 





AMERICAN WHEAT MARKETS.—The following table shows wheat 
— in recent weeks, with comparative figures for 1932 and 


So SD 


. 4, . ° ’ ’ 
Nearest Future sa | Saad) Mss 
















putas 46} 


The visible supply of wheat in Canada, at 104,600,000 bushels, 
shows an increase of 4,862,000 bushels. Supplies a year ago stood at 
104,554,000 bushels. 


OTHER FOODS 


SUGAR.—The spot market has been inactive, and quotations have 
gain eased this week, while futures also declined under liquida- 
tion. The spot price of raw sugar in New York on Wednesda 
‘was 2-86 cents per Ib., as compared with 2-87 cents per Ib, last w 


per Ib. a month ago. Wednesday’s sales of raw 
sugar in London included “ December delivery” at 4s. 43d. to 
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4s. 5}d., against 4s. 6d. to 4s. é re 
raw sugar in London and Livergeal last a on smo vetnents I of 








I 
1933 19341 Stocks 
London ......... 807 293 tom ca by 1934 
Liverpool ...... 3,707 2,161 16,105 13,484 ti¢eg rl 
Total tons ...... 4.514 2.454 17,743 15.119 T4830 aap 
Last week ...... 5,754 15,948 14,922 161,550 deo9n 
COFFEE.—Spot quotations in New York have been 
futures, although firm early in the week, subsequently bat 
few points. On Wednesday, Rio No. 7 (cash) was : 
cents per Ib., as compared with 9} cents per Ib. last ane 
cents per lb. a month ago. The London market Rape 
quiet this week. Last week’s movements of coffee continued 
were as follows: Brazilian, landed, 95 bags; delivered, iam 
consumption, 10 bags; exported, 31 bags: stocks, 27849 
against 27,648 bags a year ago. Central American landed. ® 
packages; delivered, for home consumption, 1,423 8 
exported, 2,412 packages; stocks, 95,511 packages, spine 
packages last year. Other kinds: Landed, ae 
delivered, for home consumption, 1,685 packages; exported 
511 packages; stocks, 90,861 packages, against 86,062 last year , 
COCOA.—OQuotations have again eased slightl i 

“ spot ’’ quotation in New York on Wednesday ves Sal . 
against 5} cents per Ib. on the corresponding day car and 
5 cents per lb. a month ago. The London quotation for Accra 
““ October-December,” was 21s. 3d. per 50 kilos, cif. Continent. 
as against 21s. 3d. per 50 kilos last week. Last week’s movements 
of cocoa in London were as follows : Landed, 1,122 . 

for home consumption, 4,934 bags; exported, 2,516 bag * stocks 


224,835 bags, against 158,188 bags a year ago. 


TEA.—The quantities catalogued for this week’s auction com. 
prised 55,029 packages of Indian and 25,349 packages of 

tea. Although competition was fairly good, the prices =, 
the medium and lower grades generally showed some dedine. 
Quotations for the better grades were, however, fully maintained, The 
following table shows the average prices (compiled by the Tea 
Brokers’ Association) of tea sold in Mincing Lane on Garden 
Account during the past weeks :— 


AVERAGE PRICE PER LB. 




















Week ending oy Peon Cevion | Java cama _— Total 
d. d. d. d. d. a. ad 

Sept. 14, 1933 17-65 11-24 16-61 9-08 8-85 | 9-8 | 16-11 
Aug. 16, 1934 13-59 12-23 12-90 10-28 9-89 } 11-58 | 12-78 
Aug. 23, ,, 13-16 11-85 12-63 9-98 9-56 | 11-47 | 12-38 
Aug. 30, 13-66 11-65 12-45 9-70 9-48 | 14 | 12-50 
Sept. 6, 13-12 11-38 12-40 9-43 9-26 | 10-95 | 12-30 
Sept. 13, 13-09 10-97 12-16 9-29 8-77 1 0-65 1 12-19 


RICE.—The “‘ spot” price was 8s. 6d. per cwt. on Wednesday 
as compared with 8s. 6d. per cwt. a week ago, while the forward 
quotation, at 8s. 3d. per cwt., remains unchanged. Movements in 
London during the past week were as follows : Landed, 433 tons; 
delivered, 82 tons; stocks, 2,758 tons, against 5,833 tons a year 
ago. 


POTATOES.—Supplies have been plentiful this week, and have 
generally met with a steady trade at about previous rates. At the 
London Borough Market on Tuesday new crop * — 

_ per owt. 


sold at 6s. to 6s. 6d. per cwt., as compared with 6s. to /8 
last week. 


SPICES.—‘ Black Singapore” was quoted at 54d. per Ib. m 
Wednesday, against 54d. per Ib. a week ago. Movements of pepper 
in London during the past week were as follows: Black, landed, 
20 tons; delivered, 7 tons; stocks, 292 tons, against 350 tons a 
ago. White, landed, 650 tons; delivered, 64 tons; stocks, 7; 
tons, against 1,023 tons a year ago. 


MEAT.—Demand for beef was poor early in the week, a 
quently showed some improvement. Mutton and lamb beet 2 
a fair trade, while small and medium weight pigs a bet 
moderate request. Prices for veal were firmer on M oe 
demand eased off later in the week. Wednesday's quota 8 Ibs, 
Argentine beef, chilled hindquarters, was 3s. 8d. to 4s, 2d. Yr aon 
as compared with 3s. 6d. to 4s. 2d. last week. New ‘4s, a week 
mutton was 3s. 4d. to 3s. 10d. per 8 Ibs., against 3s. 4d. to a 
ago. According to the Smithfield official market F8 tons im the 
during last week amounted to 8,492 tons, against 8,73 Ange 
corresponding week last year. Imported beef, principl © gti. 
tine, formed 85-8 per cent. of the beef supplies, — Zealand, 
cent. a year ago. Im mutton, mainly ee and lamb, 
formed 78-7 per cent. of the total supply of mu 


against 68-9 per cent. in the same week last year- 


MISCELLANEO ; 
US COMMODITIES ome 


VEGETABLE OILS AND OILSEEDS.—Quiet and some vd on 
conditions are ruling markets. Linseed ae with 
Continent are covering only their bare requ had an easier tet 
continued favourable crop reports, prices re done in Indias 
dency. Plate is neglected, but a small business £11 7s. 6d. pe 
seed at the decline on the basis of Calcutta to London October. 
ton, and Bombay to Hull {11 12s. 64d., Plate, and £9 15s 
Current quotations are around £10 10s. for old or hinseed afloat for 
new crop, January-F . The quantity 


India) * 
Europe is now 108,600 tons (including 17,500 tons from 
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t0F0,000 tons a year ago. 


actual os tons, against 145, 


ship 128,000 row black Egypti 
and business aes figure for a very long time past. — 
oer regetable oils is desultory, and the trend of prices easy. 


{4 16s. 
Trade in 


-< estimated at 278,000 tons, or 
Plate old. oO in the remainder of last year. 
shi 000 tons. Cottonseed is easier, 
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Jess than last week, and for the United States 37,000 tons, 


The unshipped balance of the 
ightly more than 
ndia expects to 


ian for shipment is reported at 


> _ and for September delivery and forward to 

Linseed ail a {19 per ton, naked, ex Hull mill. Cotton 
“ is ~ lower. Egyptian crude ex Hull is offered at £13 10s., 
is quie 15 10s. per ton, naked. Oilcakes are in moderate 


aad refined at £ 


request, and prices remain steady. 


People’s Raceite at Bangkok had refused to ra 


national Rubber 


of 15,000 tons of rubber per annum, came 


market, and caused a 


RUBBER.—The announcement, on Friday last week, that. the 


> Siam 


egulation Agreement, which allows 


Inter- 


iam a quota 


to th 


e 
sharp decline in prices. In New York, 

Wednesday’s spot price for rubber, at 14} cents per Ib., co “ 

with 15 f cents per lb. a week age. Wednesday's official 


closing 


~ for standard ribbed smoked sheet in London was 7 4d. per 


-, a8 against 7$d. on the corresponding day last week. 


In forward 


pees. business has been done at 7#}d. to 73d. for October-— 


mber, 1934, as against 7$d. to 7 


3d. a week ago. 


Stocks in 


London and Liverpool at the end of last week, at 110,502 tons, 
show an increase of 2,468 tons as compared with the preceding week. 


WHOLESALE COMMODITY PRICES 
UNITED KINGDOM 


The prices in the following list are revised with the assistance of an eminent firm in each department 


LONDON September 19th 
OA OSALS AND MEAT 
GRAD, See.— a: a 
WN. Man. 496 Ib. 32 0 32 6 
Bag. Gas. av., per cwt. 5 1 
Barry, Eng. Gaz. 8 Laue * ; 
Ba Patk, nde, 
few, Lo sas. ex al, | 
ni No. arms, por owt 8 3 
Te Habe, Singapore.. 12 6 
MBAT— 
Dea, pat OM ae 40 50 
sa atice called binds 38 42 
lh § 8 6 8 
frosen yy were 8 4 3 10 
en... 6 52 
Pork, Sis. 5 6 6 8 
haere ee 
— a: 6 
Dated ..cccccccccccoreseees 89 0 91 0 
Camadlian......0cecrseeeee 92 0 94 0 
America ......00.000ee000 8 0 90 0 
BUTTER— 
Amstrallia® ......000000008 70 @ 72 0 
New Zealand ............ 72 0 74 0 
Dattlth....ccccccccveseeeees 105 0 
CSEESE— 
Canadian ...... percwt. S51 0 62 0 
one cae 738 0 & VU 
eee tectoaseeseosee 0 60 0 
British 
Dahon tehcot} 
ii cuamevee 20 6 20 9 
cipaneuidatpecncen 338 0 4 «OO 
pebeaatecscacancecece 3% 0 3 0 
, British grown, 
; a 
wapr.c. & f.cwt... 49 0 
Cdembien, good .......... 58 0 70 0 
Cats Rica, med. to good 70 0 90 0 
Eatledian , » » 62 0 90 0 
medium .......... 58 0 70 0 
coccecee POF 120 . S ° . 
een 12 0 17 0 
ee ae 
ro Oeerercecene cases 
Naples... boxes 12 0 25 0 
° 0 
og Avstraiiaa ........ oF 
COBB ccocccccees 7 6 8 & 
bags ......... 
cope Labs gboxes 5 0 11 0 
MB amy on 8017 0 
bladders pr. cwt. 46 0 52 © 
Bikabors , 430 44 9 
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pe banka Stet, Chicago, 
wpe baat Sater, Chicago, 
cea Cees 
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Italian P.C. ...... pertoa 55 0 
Manilla, Sept.-Nov. ‘‘J”. 14 15 
Sisal, African .......0.sc000- 13 0 4 0 


£14/1/3 
SUI. aenamemeatitenas 3/10/0 
“ gue 


Canton Seereecegcese® Ib. 
Tussal ...ccccscccccee — 


eeoer 


CARD 


ee ms 
“Tica a 
rt scd. super cae > eeeeee ce 
greasy, super cmbg. ......... 
one Crossbred 40-44 7 
“Hierinos 70's qnaneevevedpenndpeonginde 27 
° CD ccccoccccegqrecccpesodeclie 26 
Crossbred 48S ........c0cscesseeserees 11} 
GED ccnceccctmocrcpesceceses ll 
COAL— sd ad 
Welsh, best Ad’ty...ton 19 6 
es best f.0.b. . 
~~ sieetiiebedanabedniis 0 22 6 
IRON AND — 
, Cleveland No. 3, d/d. 
weg Ae 
Sie 
— ecocee POF i i 
me om ty ton 78 30/17/6 
Standard ser FHoNe 27/11/3 
tee F igs en. 10/6/3  10/10/0 
eb oogeceepes ° we 12/11/3 
Standard cash............228/15/0 229/0;0 
Acid, citric,per Ib., less 5% 0 6 ° 
) TT - O st 04 
Oxalic, net ...........0<+2. 0s 
Tartaric, 1es5% 1 0 1 Of 
Alcohol, Piain Wicescces ' 0 ‘ 
s 8. 
Alum, lump ...... ton 15 0 
Ammonia, ea 2710 238 0 
BD cvccecceccsece os on : a 
Bleaching powder, per ton 9 o 910 
a da & 
Borax, gran....... cwt. 13 0 
* aie. ecccee 14 6 
Nitrate of Soda... per cwt. : a : : 
Sulphate ...... per cwt. 12 3 12 6 
Sal-Ammoniac ... per cwt. 42 6 45 0 
Soda Bicarb. ...... percwt.10 0 11 0 
Crystals .......0.00 per cwt. é 0 é 3 
8. 8. 
Sete et ee ee ® 15 10 
London’ on Tk sacks, ek 
(charged and credited at 1/6d each) or 


ereceeee 


¢ Exclusive of Government tax of 1d. per gallon. 


UNITED STATES 
(New York quotations, unless otherwise stated.) 


. 20, Aug. f 
Sigg Ang SS 


Cents Cents Cents Cents 


92 1044 105, 103} 
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Sept. 20, Aug. 22,Sept. 12,Sept. 19, 
i933 19341934 Pose 


Sugar, Cuban Centrifugals, 96 Cents Cents Cents Cents 

=. spot, TPiccpscksnenceiel 3-60 3-24 2-87 2-36 
Cotton, middling pet. Pet Ib... 10°05 13-30 13-15 12-80 
Rubber, spot, 

per Ib. CesoqUeUeserteonsryelenerese 7-65 15§ 15% 14; 
Petroleum, Pennsy 

standard 2 barrel. eee 207-222 207-222 207-222 

aot, spot, Der Toews, 8-75 6-87} 6-65 6-65 
Copper, oe oy Export, 

prompt, per Tiiccucbecdéncenscose 8-25 7: 10 6-87} 6-87} 
Spelter, East St. 

pe incchacesamestnoosntinonanetes 4-75 4-25 4°15 4-00 
Lead, per Ib. secccescesesses 4-50 3-75 3-70 3-70 
Tin, “‘ Straits,” spot, per Ib.... 48-00 52-00 51-70 51-40 
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ENGLISH SCOTTISH AND 


OF AUSTRALASIA 
AUSTRALIAN BANK, LTD. | | “= BANE 


( by Royal Charter, 1885) mae 
Office: 4 THREADNEEDLE STREET 
Were Bed Office: 17 Northumberland Avenue, W.C.2 
ae om 
Reserve Fund 


ue opine ericougeit g ie han ia ee Me Ae aga Moon ene 
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Bombay and 


ite ae cre acren Calcutta ~ 
Deposits for fxed periods received. A weekly journal 
voted to the practia 
side of finance, textj 
trades, the coal trad 
insurance, engineerin 
shipping trades, G 
pany results, maz 
reports. ‘ 
Read throughout 
by people with mo 
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Specimen copies, 


rates can be obtained® 
NEWSPAPERS 
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AUSTRALIA'S LEADING AUTHORITY 
ON COMPANY FINANCE 


JOBSON’S INVESTMENT 
DIGEST 


OF AUSTRALIA & NEW ZEALAND 


Published Twice Monthly 
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BANK OF NEW SOUTH WALES 


Established 1817 


sparperaces in New South Wales with Limited Lia —_ 
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I 
With amalgamated the Western Austr al 
and the Australian Bank of Commerce Lim ited) 
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eee -up Capital 
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£23,710,000 

£111,512,000 

London Office issues drafts on demand on 

Head Office Gyno, NSW.) and 720 ae 
the Australian 


ag 


Aggregate Assets to 30th September, 1933 
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£2:12:6 (Australian Currency) 
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London Agents: 
THE ECONOMIST, 8 Bouverie St., E.C.4 


Loxpom Orricz—29 Threadneedle Street, E.C.2 
J. S. CAMPBELL, Manager 


THE SOUTH — 
JOURNAL OF ECONO! 


(Published Quarterly for the Council of the Economic Society of Si 


Joint Editors : | 

S. HERBERT FRANKEL ROBERT 
TUESDAY, September 25.—MINOTAUR—our Special Management : C. S. RICHARDS oa 
Mining Correspondent—on EAST RAND PROPS. Con- No. 3 4 
fident and well authenticated reports have been in circu- aa = oF ein “lh 
lation regarding a large new share issue by EAST RAND ee 
PROPRIETARY MINES, LIMITED, to finance the Price : Six Shillings Net 
heavy expenditure already planned which, together with The Upward Turn By C. W.F 
sharp recent market movements, lend particular interest Safety for Savings By Professor E. H. Di 
to this authoritative article. Poor Law Legislation By Sheila T. vee Del 
WEDNESDAY, September 26.—CHILEAN BONDS, by Demographic Samples in the Study of Backwai 
a Special Correspondent. The outlook for the holder of Primitive Populations By H.. 
Chilean Bonds is decidedly more hopeful than for a long Some Comments on Price and Marketing 
time past. South African Agriculture 


THE FINANCIAL NEWS 


Special articles due to appear next week on the 


leader page of THE FINANCIAL NEWS are 
as follows :— 
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Approx. 110 pages of Reading | 2 
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THURSDAY, September 27.—Continuing our series of 
special articles on ‘‘INDUSTRY IN THE PRO- 
VINCES,” this week’s choice falls on STOCKPORT. 


FRIDAY, September 28.—GERMAN SELF SUFFICI- 
-ENGY—No. 3. Iron and Steel and Non-ferrous Metals, 
by a Special Correspondent. 

Do not run the risk of missing any of the above articles, 
all of which ave designed to interest the Investor first and 
foremost. The one certain way to avoid disappointment 
is to place standing instructions with your newsagent 

TO-DAY. 


THE FINANCIAL NEWS 
(TWOPENCE DAILY) 


The first financial and commercial daily news- 
paper in the World—and still the best. 


By in S. H. F 
Report of the Commission on Agricultural 
ee ‘which Comments on ae 9 T. soa ys. 
article (which appeared in une, = 
of the JOURNAL) R. W. Ander 
Note on Business Cites in South ati 


Reviews. Official Publications of a vail ae 
Africa. Tabulated Official South African 
Periodicals and New Books. 
Srperintions 20 the Pporadd 1 Is. annum, aad enc 
oe bo £ be addressed 


Board of oe hlesnommaa P.O. Sou 8 ssi," 


sis le ¢ at 6). per cop cbusinstie foe © 
Onwreat Azo or Subp ed Sg 

Mgssrs. P. S. KING & SON, se 
14 Great Smith Street, W 
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